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Ships don’t come in 
—unless they are sent out 


-and sales don’t come in today unless you go after them. The need for 
automobile insurance has never been greater than now. Aggressive mer- 
chandising is as essential as a proven policy that fits the public’s auto- 
mobile insurance needs. 


The Illinois National Casualty offers you 
proven, dependable stock company automobile protection 
secured with reinsurance treaties in companies with over 
twelve millions in assets. 
coverage that protects. 
nation-wide service when and where needed. 
low rates that prospects can afford without sacrificing 
protection. 
(5) increased volume because 80-90% of all policies renew. 
Preferred arrangements available for preferred agents in Illinois 
and Indiana. Particulars and details furnished upon request. 
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A conservative company with a record 
of steady substantial growth. Preferred 
business in Fire, Tornado and Automobile 
lines is solicited from well managed direct- 
writing companies that appreciate prompt 
service, courteous efficiency and con- 
tracts drawn to fit their particular needs. 


REINSURANCE ONLY 


INTER-OCEAN 
REINSURANCE COMPANY 


CEDAR RAPIDS, IOWA 
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A Company of Character 
and Tradition 


‘The Occidental is more than just another 








company. As a member of the Fireman’s 





Fund Group it inherently possesses Fire- 


The Occidental will man’s Fund characteristics and traditions. 
bring to your agency 
sen Bent: foreitisiag Its financial structure includes ample 
for writing all of the 


sengieavend reserves and surplus. Its management 


mobile, Marine, Inland 


Marine and All-Risk . bl d : ° : 
coverages, is able and progressive. It maintains 


The Occidental offers 


a Combination Auto- 


departmental facilities throughout 
the United States and Canada. .. The 


mobile policy, written 
in conjunction with 


the Fireman’s Fund 


thane Remwenies Occidental is a good company to 
or the Occidental In- 
demnity Company. represent. 


Fire - Automobile + Marine - Casualty + Fidelity - Surety 


IREMAN’S FUND GROU 


Fireman's “Fund Insurance Company 
ome Prony & Marine Insurance Company 
Occidental Insurance Company 
Fireman's “Fund Indemnity Company 
Occidental Indemnity Company 


NewYork - Chicago - SAN FRANCISCO , Boston - Atlanta 
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Poticy Pere: SOLD. 


MR. BROWN {| FIND YOUR | HOW ABOUT THE OVERHEAD | 

EXPENSES YOU WOULD HAVE TO | 
FIRE POLICY GIVES YOU PAY DURING THE RECONSTRUCTION 
COMPLETE PROTECTION PERIOD AFTER THE FIRE ? , 
BUT — FOR THIS YOU NEED 


U &O INSURANCE 






































ER-YeES BoT | 
HAVENT HAD A 
FIRE FOR THIRTY 


YEARS tiie - 












































HE superiority of one 
agency over another lies in 


its abilitity to make a better 








diagnosis of the property 




















owner's needs. Use and 








IS THIS You MR. 
| PETE ~ IM HAVING] | 
necessity in business. THE PLANT : 
REPAIRED, 
TOUGH SLEDDING - BIG - 
EXPENSES - NO INCOME, aa 
BELIEVE ILL 


HAVE SOME ch | 
OF THAT | 


(.0.U. 
INSURANCE 
now ! 


Occupancy Insurance is a 


H CAREFUL ABOUT 
THOSE MATCHES 
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Van Schaick Hits 
Mixing of Funds 


Urges Brokers to Keep Premiums, 
Personal Moneys 
Separate 


SELF-CONTROL ADVISED 


New York Superintendent Addresses 
Annual Banquet of General Brokers 
Association of New York 


NEW YORK, Oct. 26—The desir- 
ability of brokers keeping premium col- 
lections in separate accounts from their 
personal funds was urged by Superin- 
tendent Van Schaick of New York in 
his address before the General Brokers 
Association of New York Tuesday 
night. Practically all the complaints 
‘against brokers which the department 
receives, he said, result from improper 
handling of premiums. 

“Considering the number of insur- 
brokers licensed in New York, 
complaints of unprofessional conduct 
are relatively few,” Mr. Van Schaick 
said. “What there are, however, are 
of sufficient importance to cause such 
an organization as yours to examine 
fundamental causes and see if some im- 
provement is not in order. 

“Between 80 and 90 percent of the 
complaints against brokers which come 
to the department have to do with the 
improper handling of premium moneys. 
Hard times and economic pressure are 
the basic causes. Sometimes a broker 
uses one fund easily collected to carry 
along someone who is behind in pay- 
ment. Oftener the broker anticipates 
collections by using trust funds person- 
ally that he expects easily to repay. 
When the practice is once started it is 
apt to be extended. Sooner or later 
it leads to disaster. 


ance 


Problem in Law 


“This precise tendency has been seen 
in the legal profession. The mingling 
of clients’ moneys with legal funds was 
at the bottom of the majority of com- 
plaints against lawyers. As a result 
there grew up the rule now almost with 
the force of statute that clients’ moneys 
and personal funds must be kept in 
separate accounts. Since this has be- 
come the accepted practice among law- 
yers, a marked improvement has been 
noted. 

“I suggest that your association give 
attention to the desirability of the prac- 
tice of separate bank accounts for your 
members. The moral overstrain which 
comes in time of great economic pres- 
sure is human. No one has greater 
sympathy than I for the man who slips. 
Nevertheless, the statutory requirement 
as to trustworthiness is mandatory. 
Public protection requires that a licensed 
broker shall be certified by the superin- 
tendent to be not only competent but 
trustworthy. Every broker who fails 
Properly to account for premiums in- 





Hope to Get a License Bill 
That Will Be Satisfactory 


WANT ALL HANDS TO AGREE 


Expected Conference Committees of 
Company and Agency Organizations 
Will Come to Terms 


NEW YORK, Oct. 26.—It is gen- 
erally expected that the Insurance Ex- 
ecutives Association and the National 
Association of Insurance Agents and 
National Association of Casualty & 
Surety Agents may reach an accord in 
the near future on an agency license and 
qualification law to which the companies 
will subscribe. Some years ago the Na- 
tional Convention of Insurance Com- 
missioners and the National Association 
of Insurance Agents drew up a model 
license law. The National Board did not 
sign the agreement but stated that so 
long as no bill was introduced in a 
legislature that did not contain added 
provisions it would not oppose the bill 
to which the two organizations sub- 
scribed. 

In spite of this agreement state asso- 
ciations would introduce drastic quali- 
fication bills and the National Board 
would oppose them. This has caused 
much feeling throughout the country. 
At the annual convention of the Na- 
tional Convention of Insurance Agents, 
President Paul Haid of the Insurance 
Executives’ Association declared that 
there should be some agreement reached 
as to this question and thus relieve the 
National Board of censure. All hands, 
in Mr. Haid’s opinion, should come to- 
gether and see if a bill cannot be rec- 
ommended to which they will subscribe. 
President Haid is anxious to have this 
question settled. He thinks it can be 
done so in conference. 





jures the entire profession. If you can 
lessen this injury by inaugurating a 
practice that will help brokers keep their 
accounts straight you will have done a 
worthwhile work. 

“The blame is not entirely on the 
broker who errs. Unquestionably cer- 
tain companies aggravate and encourage 
such action by sloppiness and careless- 
ness of their accounts with brokers. If 
bank accounts were kept separate and 
if companies would hold brokers to a 
stricter accountability, an improvement 
would undoubtedly be seen. 

“The leadership in any movement for 
improvement along the line suggested 
lies with the brokers’ organizations. It 
was with this thought in mind that at 
vour dinner last year it was suggested 
that your association’s supervision of 
members’ activities be strengthened. It 
was not merely that self-regulation rings 
well. It was rather that regulation by 
statute is burdensome and less effective 
than self-control.” 

Arthur Arnow, president of the asso- 
ciation, urged members to do all they 
can to stamp out racketeering in com- 
pensation cases, saying that brokers 
should no longer take the stand that 
such affairs are no concern of theirs 
unless they cared to face the contin- 
gency, that higher compensation costs 
would drive industries to other states. 
Mr. Van Schaick also urged brokers to 
report to the department all evidences 


J. V. Barry New President 
of the Insurance Institute 


ANNUAL MEETING IS HELD 


Former Commissioner and Company 
Official Succeeds C. R. Pitcher— 
Membership Gains Made 


NEW YORK, Oct. 26—J. Victor 
Barry, vice-president of the Life Exten- 
sion Institute -and retired third vice- 
president of the Metropolitan Life, was 
elected president of the Insurance Insti- 
tute of America Tuesday at its annual 
meeting here. Mr. Barry is well known 
to insurance men in all lines. He was 
at one time insurance commissioner of 
Michigan and has a wide reputation as 
an after-dinner speaker. He succeeds 
C. R.. Pitcher, former deputy manager 
of the Royal. 

Other officers are: Vice-presidents— 
W. D. Winter, vice-president Atlantic 
Mutual, and L. E. Falls, vice-president 
American of Newark; secretary-treas- 
urer, E. R. Hardy. Mr. Pitcher, P. M. 
Fell, assistant secretary Fire Underwrit- 
ers Association of Philadelphia, and T. 
J. Grahame, vice-president Globe Indem- 
nity, were elected to the board of gov- 
ernors. 

Mr. Pitcher reported on the activities 
of the institute during the past year and 
spoke on the economic outlook. While 
not taking a pessimistic view, he made 
no definite predictions for the immedi- 
ate future. 

Mr. Hardy’s report showed a gain of 
146 associates for the institute, with a 
loss of 30 fellows. He referred to the 
unique contribution of Mr. Pitcher in 
visiting, at his own expense, the insur- 
ance societies in the eastern part of the 
country. 

Mr. Hardy commented on the desir- 
ability of those having the degree of 
fellow or associate using those designa- 
tions. It is a fact, he said, that younger 
members are becoming more and more 
appreciative of the value of their final 
certificate and this may lead to their 
using the degree to which they are en- 
titled to a greater extent than they have 
done in the past. 





of racketeering in compensation. Judge 


Albert Conway, former insurance super- 
intendent of New York, was toastmas- 
ter, introducing the speakers and many 
others well known in the insurance de- 
partment and in the business. The din- 
ner attracted a large attendance, about 
600 being present. 








Special Inserts Cover 
Annual State Meetings 


Two special inserts in this 
week’s issue cover the annual 
meetings of the Illinois Associa- 
tion of Insurance Agents at 
Quincy and the Oklahoma Asso- 
ciation of Insurors at Oklahoma 
City. Levering Cartwright re- 
ports the Illinois meeting begin- 
ning on page 29 and R. J. Mc- 
Gehean the Oklahoma convention, 
on page 41. 














Inland Marine Is 
Being Stabilized 


Commissions as a Rule Are Put 
on a 15 Percent Flat 
Basis 


NO RATING MACHINERY 


Gradually the Organization Is Ironing 
Out the Kinks in This De- 
partment of Insurance 
NEW YORK, Oct. 26. 


derwriters here are at a loss to account 


Marine un- 
for the action of the ‘Connecticut Asso- 
ciation of Insurance Agents at its an- 
nual meeting in adopting a resolution 
requesting the conference committee of 


the National association “to study and 
consider the recent reduction in com- 
missions on inland marine policies, and 


to take such action as in the judgment 
of the for the 
best interests of the local agents.” 

Presumably the action was the result 
of the change in the commission allowed 
on fine arts risks, which was made 15 
percent flat when the Inland Marine 
Underwriters Association assumed jur- 
isdiction over the line a short time ago 
Previously a number of companies had 
allowed 20 percent on covers of such 
character. In all classes of business un- 
der control of the I. M. U. A. except 
parcel post and personal effects, which 
pay 20 percent commission, the maxi- 
mum for agents is 15 percent, a figure 
which has been standard in inland ma- 
rine lines for many years. 


said committee will be 


No Rating Machinery Existent 


While controlled insofar as commis 
sions are concerned, the rating of trans- 
portation risks has not yet been under 
taken by the marine organization, each 
company being a law unto itself in de- 
termining tariffs for these covers 
While the suggestion as to uniform rat- 
ings has been advanced from time to 
time, and the desirability of such a pro- 
gram is readily recognized, many prac- 
tical problems in the way of making the 
idea effective exist, and to date no 
means for their solution has been 
evolved. In large part transportation 
covers are sought by individuals who 
have entered the trucking business with 
scant capital and limited executive abil 
ity, with the result that after two or 
three years effort they find themselves 
unable to carry on. They constitute un- 
desirable risks, both from a physical and 
moral standpoint. 

All 


Jurisdiction Over Almost Lines 


With the assumption of control over 
fine arts covers a few weeks ago, the 
Inland Marine Underwriters Association 
now has jurisdiction over all forms of 
inland marine risks, with few exceptions, 
and these of very minor consequence 

Strict regulation of the inland marine 
business is of advantage to agents as 

(CONTINUED ON PAGE 46) 
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Vacancy Permit Abused by 
Some Building and Loans 


INSURERS ARE OBJECTING 


Mortgage Institutions Request Permit 
in All Foreclosures Whether 
Vacancy Results or Not 


Companies are distressed by the prac- 
tice of many building and loan associa- 
tions and banks having vacancy permits 
attached to policies on foreclosed prop- 
erty, whether there is an actual vacancy 
or not. The building and loan and banks 
apparently want to be protected against 
a possible vacancy in property taken 
over. 

The companies object to this practice 
on the ground that attachment of the 
clause in this blanket fashion defeats 
its purpose. The primary purpose of the 
vacancy clause is to give the companies 
warning, so that an inspection may be 
made and determination reached of 
whether it is wise to stay on the risk. 

Cancellation Threatened 


The companies do not feel that they 
want to make an investigation every 
time they have request for attachment 
of a vacancy clause to see whether there 
is an actual vacancy. One company, at 
least, has told the building and loan 
associations, which have been adopting 
this course, that they will cancel off any 
risk on which there is a request for a 
vacancy permit unless the permit is re- 
quested only for actual vacancies. 

Some building and loans have told 
the companies they would like to have 
a vacancy permit attached to all fore- 
closed property and would be willing to 
pay for it. 

Most companies are vigilant in mak- 
ing inspections of vacant property, but 
they do not want to be fooled by the 
wolf, wolf cry. There has been a num- 
ber of fires in vacant properties, some 
of them caused by marauders entering 
and using the cook stove. 


Takes Over Adjusting Firm 


Fire Companies Adjustment Bureau Ab- 
sorbs the Business of McBryde, 
Bourne & Kennedy 

NEW ORLEANS, Oct. 26.—The Fire 
Companies Adjustment Bureau will take 


over McBryde, Bourne & Kennedy, 
which has branches at Meridian and 
Jackson, Miss., and Baton Rouge, 


Shreveport, Monroe and Alexandria, La. 
New Orleans has been the home office 
since the business was established about 
30 years ago by the late Jules Pescay. 
The officers and personnel of the main 
and branch offices of the McBryde of- 
fice will go into the organization of the 
Fire Companies’ Adjustment bureau, 
which will take over the main and 
branch offices. Alfred D. McBryde will 
be manager of the Jackson office of the 
bureau and will be in charge of Mis- 
sissippi, working out of division head- 
quarters in Atlanta. Mr. Bourne will 
be the Louisiana manager, retaining 
present offices in the Maritime building 
and working out of division headquar- 
ters in Dallas. Harry P. Boyle, a mem- 
ber of the firm, who has been in charge 
of casualty and automobile adjustments 
in Louisiana, will be in charge of the 
same branches of the business in Texas, 
Oklahoma, Louisiana and Arkansas, 
with offices in Dallas. 


Planting Union in South 


E. W. Nourse, United States man- 
ager of the London Assurance and re- 
cently appointed to the same post with 
the Union Fire of Paris, is traveling 
the south and southwest arranging for 
strengthening the representation of the 
latter company in both fields. 








Elected Chairman of the 


Executive Committee 




















JOSEPH B. THOMPSON 
Missouri 


Commissioner J. B. Thompson of 
Missouri, one of the most popular mem- 
bers of the National Convention of In- 
surance Commissioners, was elected 
chairman of the executive committee at 
the annual meeting. 


Convention of Fire Chiefs 
in Goodwin’s Home Town 


At the annual convention of the In- 
ternational Association of Fire Chiefs 
at San Diego, Calif., R. P. Smith of 
Pittsburgh was elected president; S. R. 
Allen of Brookline, Mass., first vice- 
president; J. W. Towey, Newark, N. J., 
second vice-president; J. J. Mulcahy, 
Yonkers, N. Y., secretary. There were 
250 delegates in attendance. The meet- 
ing next year will probably be held in 
Chicago. F. H. Wentworth, secretary 
National Fire Protection Association, 
was in attendance. Other insurance 
men at hand were Percy Goodwin, for- 
mer president National Association of 
Insurance Agents; William Wallace, su- 
perintendent of agents Pacific National 
Fire; Attorney Charles Lum, National 
Board at San Francisco; H. E. Newell, 
engineer National Board, New York 
City; J. H. Schively, Insurance Federa- 
tion, and J. W. Stevens, California state 





Estimate of the Rural Fire 
Losses Is Revised Upwards 


IN EXCESS OF 100 MILLION 


Farm Committees of Fire Waste Coun- 
cil and N. F. P. A. Hold Joint 
Meeting in Chicago 


The estimate of rural fire losses was 
revised at the annual joint meeting of 
the agricultural committee of the Na- 
tional Fire Waste Council and the farm 
fire protection committee of the Na- 
tional Fire Protection Association in 
Chicago. Heretofore the estimate had 
been “approximately $100,000,000.” Now 
it is “in excess of $100,000,000.” There 
was much sentiment in favor of making 
the estimate $125,000,000, but the more 
conservative estimate was adopted. 

Among the many subcommittee re- 
ports was that of the new arson com- 
mittee of which I. D. Goss, farm man- 
ager for the America Fore companies, 
is chairman. Mr, Goss recommended 
offering a reward of $100 for the arrest 
and conviction of arsonists, and the 
joint meeting received this recommenda- 
tion subject to negotiation with the 
National Board. Mr. Goss also recom- 
mended that folders be prepared to be 
sold to insurance companies for distri- 
bution setting forth a discussion of the 
arson question. 

In addition to Mr. Goss, the insurance 
men at the meeting included P. J. V. 
McKian of the Western Actuarial Bu- 
reau, Eugene Arms of the Mutual Fire 
Prevention Bureau, Secretary Harry P. 
Cooper of the National Association of 
Mutual Fire Insurance Companies, Sec- 
retary James Slocum of the Pioneer Re- 
serve Mutual of Detroit and President 
W. E. Straub of the Farmers Mutual 
of Lincoln. Wallace Rogers is chair- 
man of the agricultural committee and 
David J. Price of the farm fire protec- 
tion committee. 


Judge Robert Ewing Dead 


Judge Robert Ewing of Nashville, 
father of Esmond Ewing, secretary of 
the southern department of the Travel- 
ers Fire, died October 23, following an 
operation. Mr. Ewing was at the bed- 
side of his father, having left Hartford 
several days before death occurred. 


fire marshal. Mr. Newell spoke before 
the meeting on “Regulating the Dry 
Cleaning Industry.” 
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J. V. Barry, former commissioner and 
Metropolitan Life official, elected presi- 
dent of Insurance Institute of America 
at annual meeting in New York. 
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Superintendent Van Sechaick in ad- 
dress before General Brokers Associa- 
tion of New York, urges brokers to keep 
separate accounts for premiums and 
personal funds. Page 3 

* * 

Attempt will be made to get an ageney 
qualification and license bill agreed upon 
by the Insurance Executives Association 


and the agents’ organizations. Page 3 
* * * 
W. A. Tarver, Texas insurance com- 


missioner, was elected 
National Convention of 
missioners at its 


president of the 

Insurance Com- 

annual meeting. 
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H. W. Hateh of New Britain is elected 
president of the Connecticut Association 
of Insurance Agents. Page 5 
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Marine Underwriters Associa- 
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tion is gradually stabilizing the lines 
over which it Page 3 


has control 
x * x 
Government calls 48 witnesses in trial 


of Darby A. Day and J. B. MeCutchan 
at Jefferson City, Mo. Page 45 
* * * 


Misapprehension as to coverage under 
standard workmen’s compensation policy 





in Illinois for oceupational diseases may 

be cleared by appeal from’ appellate 

court’s ruling in United States Casualty 

vs. Belleville Enameling & Stamping 

Company case. Page 45 
* * * 

Controversy as to premium financing 
is carried on by John E. Davis, presi- 
dent of the National Guarantee & Fi- 
nance Co., and C. R. Arbaugh of the In- 
surance Premium Finance Company. 

Page 8 
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Chicago branch of Continental Cas- 
ualty and R. W. Hyman & Co., general 
agency are combined with H. A, Glasgow 
in charge, he being appointed vice-presi- 
dent. Page 45 

* * x 


New public depository law in Wiscon- 
sin attachked by Milwaukee county dis- 
trict attorney. Page 46 
* * 

New York State self-insurers’ experi- 
ence as shown by labor commissioners’ 
report indicates continued heavy claim 
pavments desnite reduced operations, re- 
tirement of 45 from plan. Page 45 


Industrial Insurers Conference reelects 
all officers at its annual meeting in New 
Orleans. Page 47 

* * * 

Proposed change to man-hour basis of 
rating workmen's) compensation  pro- 
pesed to companies some months ago 
annears to have little chance of adop- 
tion. Page 47 








High Court Gives Net 


Receipts Tax Decision 





Judgment against the 17 fire insurance 
companies, which did not compromise 
their net receipts tax in Cook county, 
has been ordered by the Illinois supreme 
court for 50 percent of the tax that was 
being sued for. The judgment aggre- 
gates about $200,000. 

Fred Silber, attorney for the compa- 
nies, states that he is satisfied with the 
result and will seek a rehearing in an 
attempt to have the constitutional and 
other questions decided. Failing to get 
a hearing from the Illinois supreme 
court, Mr. Silber states he will appeal 
to the United States supreme court. 

The question upon which Mr. Silber 
is eager to get a decision is whether the 
assessment of foreign companies being 
on the basis of losses not deducted, 
while assessments on domestic compa- 
nies are on the basis of the losses, in 
effect, deducted, and the fact that cas- 
ualty companies do not have to pay the 
tax, is constitutional, 

Mr. Silber states that the case can 
now be carried further without danger 
of the companies eventually having to 
pay more than the proportion paid by 
those which entered into the compro- 
mise by paying 50 percent of what was 
sued for. 


Reopened by Board of Review 


The 17 companies filed returns for 
each of the five years 1923-1927 inclu- 
sive and the board of assessors and 
board of review had accepted and made 
assessments on the basis of the filed re- 
turns. In 1928, however, the board of 
review went back and attempted to 
make assessments for the years 1923-26 
inclusive on so-called “omitted prop- 
erty.” The supreme court took the por 
sition that the board of assessors hav- 
ing accepted returns for those four 
years, the board of review had no right 
to make further assessments for those 
years, since “omitted property” does not 
mean property which has been under- 
assessed but property which has been 
omitted from assessment entirely. The 
year 1927 was not involved, because in 
1928, when the board of review attempt- 
ed to make the back assessments, 1927 
was the current year for returns. 


Board Committee Confers 


SAN FRANCISCO, Oct. 26.—H. F. 
Badger, secretary of the Pacific Board, 
and H. R. Jackson, A. J. Chapman, B. 
A. Sifford, H. L. Simpson and W. L. 
Wallace, comprising the Los Angeles 
committee of the board, are spending 
this week in Los Angeles conferring 
with the Los Angeles Insurance Ex- 
change, Special Agents Association of 
Southern California and local agents’ 
association. Mr. Badger recently re- 
turned from addressing the Utah Asso- 
ciation of Insurance Agents at Salt 
Lake City and the Silver Bow associa- 
tion at Butte, and also conferring with 
agents and State officials at Helena and 
Great Falls, Mont. 


Congratulations Premature 


Messages congratulating United States 
Manager E. W. Nourse of the London 
Assurance, upon the attainment of an- 
other birthday, have been received from 
underwriters in all sections of the coun- 
try with whom Mr. Nourse is a general 
favorite. The messages while sincere 
are a bit premature as Mr. Nourse was 
born in New York City, Nov. 22, 1883, 
instead of a month earlier as was first 
stated. Appointed assistant United 
States manager of the London in 1921, 
he assumed the complete management 
eight vears later upon the retirement 
of J. H. Packard. 


The Republic Insurance Shares Cor- 
poration of Oklahoma City has been_in- 
corporated by B. F. Biggers, L. A. Carr 
and George F. Short, the latter former 
attorney general. 
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Tarver of Texas 
Made President 


National Convention of Insurance 
Commissioners Considered 
Important Problems 


VALUATION QUESTION UP 


State Officials Aroused Over Interlock- 
ing Device in Life Insurance Com- 
pany Circles 





NEW OFFICERS ELECTED 


President—William A. Tarver, Texas. 
First Vice-President — Garfield W. 
Brown, Minnesota. 


Second Vice-President—Dan C. Boney, 
North Carolina, 

Secretary—Jess G. Read, Oklahoma. 

Executive Committee—J. B. Thompson, 
Missouri, chairman; H. O. Fishback, 
Washington; S. A. Olsness, North Da- 
kota; Theodore Thulemeyer, Wyoming; 
R. C. Clark, Vermont; A. D. Dulaney, 
Arkansas; J. C. Kidd, Indiana. 

Next Meeting—Dec. 6-7, Pennsylvania 
hotel, New York City. 


The National Convention of Insur- 
ance Commissioners at its annual meet- 
ing in Texas found itself confronted 
with two major problems, the first being 
the subject of the valuations to be used 
in financial statements and the second 
being the danger of interlocking devices 
in life insurance whereby two or more 
companies are joined together, thus im- 
periling all institutions in the group 
when trouble occurs. The valuation 
question is a vexing one and the com- 
missioners evidently are not agreed as 
to just how far the organization should 
go in fixing a standard that is fair and 
that will give a true picture of a com- 
pany’s condition. Company officials 
and organization men are more or less 
at sea as to just what should be done. 

Hope for Harmonious Report 


Superintendent Van Schaick of New 
York, chairman of the valuations com- 
mittee, has very definite ideas, he be- 
lieving that stock market quotations 
either in boom or depression times do 
not give the picture as it should be. 
Evidently most of the commissioners 

(CONTINUED ON PAGE 14) 











Texas Meeting Side Lights 








Commissioner George D. Riley of 
Mississippi was “discovered” at the June 
meeting of the National Convention of 
Insurance Commissioners in Chicago. 
He was introduced and told some of his 
characteristic southern Negro dialect 
stories. At the annual meeting prior to 
the reading of his paper he again in- 
dulged in some anecdotes which brought 
down the house. Therefore his reputa- 
tion as a humorist was made. He is a 
character impersonator and his stories 
all have a very clever turn. Commissioner 
Riley is not mechanical in his story tell- 
ing. He knows and loves the south. 
He is filled with sentiment and affection 
for its people. He was called on at the 
breakfast at Houston and the banquet 
at Galveston, where he again regaled 
his hearers with anecdotes, rich and de- 
licious. 

* « & 

Vice-President E. T. Cairns of the 
Fireman's Fund, who is on his way east, 
was joined at the meeting by Assistant 
Secretary F. J. Agnew. 

* * 

L. A. Harris, president of the Ameri- 
ean Automobile, was at the meeting this 
year. 

a 


The National Association of Insurance 
Agents established official headquarters 
at the hotel in Dallas. 


* * x* 

Secretary C. F. Thomas 
ern Underwriters Association was right 
at home in Texas where he was state 
agent of the Royal for many years. 

*x * 

J. K. Shepherd of Little Rock was on 
hand to represent the American Asso- 
ciation of Insurance General Agents. 
T. L. Lauve of Dallas, a prominent mem- 
ber of the organization, hobnobbed with 
the conventioneers. 

* *K x* 

F. Robertson Jones, manager Associa- 
tion of Casualty & Surety Executives, 
was chosen at the badger fight pulled 
off at the country club to hold the chain 


of the West- 


that bound the badger in his barrel 
cage. 

* *K * 
Morton L. Jones, president Kansas 


City Fire convention 


visitor. 


& Marine, was a 
* * * 

There was much football 
when Commissioner Read of Oklahoma 
responded to the welcome. Texas beat 
Oklahoma 17 to 10 the Saturday before. 
Commissioner DuLaney of Arkansas, in 
his response, was jubilant because on 
the same day Arkansas beat Baylor, 
20 to 6. 


bantering 


* * 

William Murdoch, former secretary of 
the Oklahoma insurance board, who is 
now president of the American Medical 





Insurance Company of Oklahoma City, 
was present. This company pays hos- 
pital and medical benefits. He is also 
organizing a holding or finance company 
to purchase small life companies that 
may desire to get out of the wet. 


Tom L. MeCullough of Dallas, presi- 
dent of the Praetorians, was chairman 
of the Dallas entertainment committee. 
He was a busy man, most efficient. 

8 2 

Commissioner Mitchell of California 
was accompanied by his son, Bernon, 
analyst of the California department. 

S $s 

A. E. Linnell, who recently retired as 
deputy in Massachusetts after 40 years 
service, was at the meeting, accompanied 
by his daughter. 

* * * 

The program was printed 
board of the shape of Texas. 

es 

There was much interest in the ap- 
pearance of the celebrated girl athlete, 
Babe Didrikson of Dallas, at the dinner 


on card- 


there. She is an employe of the Em- 
ployers Casualty of Dallas. She was 
presented to many guests and had a 


grip like a vise when she shook hands. 
* & 

The after dinner stunts, varied and 
variegated, jokes and tricks of many 
types, at the Dallas Country Club, were 
most ingenious. 

* * * 

Commissioner Walmsley of Louisiana, 
who was present, and Secretary of 
State Conway invited those going to 
New Orleans to take lunch together. 
Vice-President and Actuary Allison of 
the Pan American Life also was round- 
ing up those visiting New Orleans. A 
number went in that direction and an- 
other group went to San Antonio to 
round out their Texas visit. 

*x* * * 

The M. K. & T. Railroad, on 
cial train from St. Louis to Dallas, had 
the dining car menu embellished with 
a cut of Commissioner Dunham of Con- 
necticut, Who was chairman of the trans- 
portation committee 

* « # 

Commissioner Thompson of Missouri 
and former Commissioner Ray Yenter of 
Iowa went down the gulf following the 
meeting for some tarpon fishing. 

* * x 

General Manager Beha and Assistant 
Manager Leslie of the National Bureau 
of Casualty & Surety Underwriters, and 


the spe- 


F. Robertson Jones of the Association 
of Casualty & Surety Executives, took 
a trip to old Mexico, going down to 


Mexico City. 
* * x 
The luncheon Thursday at the home 
office of the American National Life was 
in charge of Vice-President Shearn 
Moody. Officials conducted the visitors 
(CONTINUED ON PAGE 12) 





H.W.Hatch Heads 


Connecticut Men 





Branch Office Question and In- 
land Marine Commission Cuts 


Discussed 
SAFETY SESSION HELD 


Danger of Extension of Branches Into 
Smaller Centers Is Emphasized 
by Speakers 
NEW OFFICERS ELECTED 
President—H. W. Hatch, New Britain. 


Vice-president—T. A. Sturges, New 
Haven. 
Secretary-treasurer — Arthur’  Brad- 


shaw, Bridgeport. 

Honorary vice-presidents—W. C. North, 
Bridgeport; F. W. Brodie, Waterbury. 

Regional viee-presidents — L. F. 
Whelan, Greenwich, Fairfield county; 
F. H. Williams, Jr., Hartford, Hartford 
county; E. B. Mallette, Torrington, Litch- 
field county; R. B. Brainard, Middletown, 
Middlesex county; J. R. Belcher, New 
Haven, New Haven county; H. L. Bailey, 
Jr.. Groton, New London county; E. E. 
Penny, Stafford Springs, Tolland county; 
Ss. J. Sumner, Willimantic, Windham 
county. 

National 
wich. 


councillor—J. L. Case, Nor- 


By R. B. MITCHELL 

The that 
and smaller cities are, or soon will be, 
production 


assertion agents in towns 


in as grave danger from 
branch office competition as agents in 
larger centers was put forward by three 
of the principal speakers at the annual 
meeting of the Connecticut Association 


An 


equal amount of interest was aroused by 


of Insurance Agents at Waterbury. 


discussion of overhead writing and the 
reduction of commissions on certain in- 
land marine lines. 

Urging a united front against branch 
office competition and overhead writing, 
C. L. Gandy, of Birmingham, Ala., 
newly elected president of the National 
Association of Insurance Agents, de- 
clared that agents in smaller communi- 
ties cannot sit back, secure in the idea 
that branch office competition is a 

(CONTINUED ON PAGE 10) 





NEW OFFICERS OF THE INSURANCE COMMISSIONERS 











WILLIAM A. TARVER, Texas 
President 





GARFIELD W. BROWN, Minnesota 
First Vice-President 


DAN C. BONEY, 


North Carolina 


Second Vice-President 











JESS G. READ, Oklahoma 


Secretary 
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An entering wedge for 
Alliance Agents among 
sood prospects for 
larger coverages. 





THE 
ALLIANCE INSURANCE COMPANY 
OF PHILADELPHIA 


Head Office: 1600 Arch Street, Philadelphia 


CHICAGO 
209 W. Jackson Bivd. 
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231 Sansome Street 














NEWS OF THE COMPANIES 





Organize Operating Company 





Southern Insurance Securities Corpora- 
tion Formed at Atlanta—to Form 
Three Companies 





ATLANTA, Oct. 26.—The Southern 
Insurance Securities Corporation has 
been formed here to organize and oper- 
ate the Fire Insurance Company of the 
South, Indemnity Insurance Company 
of the South and Life Insurance Com- 
pany of the South. It has an author- 
ized capital of $1,000,000 of which 
$50,000 has been subscribed. 

George W. Powell, former resident 
vice-president American Mutual Lia- 
bility, is president; B. G. West, Atlanta 
city comptroller, treasurer, and Rowland 
Hall, secretary. Offices are in the At- 
lanta National Bank building, in charge 
of Mr. Hall. In addition to Mr. Hall 
and Mr. Powell, the directors are: W. 
A. Sutton, Dr. D. Y. Sage, L. S. Cost- 
ley, J. A. Wells, E. C. Shatterly, H. M. 
Smith, Carlisle Fraser, W. J. Ham- 
mond, Mercer Lee, J. R. Barfield and 
C. M. Boyer, branch manager Life of 
Virginia. Mr. Powell and Mr. Boyer 
are the only prominent insurance men 
in the organization. For the present 
the corporation will operate in Georgia 
only. 


Report on Examination of 


Pearl Will Soon Be Out 


ALBANY, Oct. 26.—The New York 
department report of examination of the 
Pearl Assurance of London has been 
forwarded to that company’s New York 
office for formal approval which is ex- 
pected without delay and will probably 
be made public later this week. This 
examination report, of June 30, 1932, 
will not show the $1,000,000 additional 
deposit sent from the London office to 
the United States branch in August but 
the financial standing of the branch is 
found to be most satisfactory, never- 
theless. This examination, made at the 
request of the Pearl management, is 





expected to facilitate the entry of the 
company in other states where applica- 
tion for license is now pending or where 
entry is planned for the near future. 


Roome Assistant Secretary 


A. B. Rooome has been elected assist- 
ant secretary of the Lincoln Fire. He 
has been attached for several months 
to the Chicago Fire & Marine depart- 
ment of the Lincoln Fire in Chicago. 
Formerly he was president of the Aero 
companies of the Barber & Baldwin 
organization, which are now being liqui- 
dated. 


New Director Elected 


Louis L. Hemingway, chairman of 
the Second National Bank of New 
Haven, has been elected a director of 
the Security of Connecticut, to suc- 
ceed the late Burton Mansfield. Mr, 
Hemingway is a trustee of the New 
Haven Savings Bank and a director of 
the New Haven Water Company. 

Directors of the Security have voted 
the regular quarterly dividend of 35 
cents a share, payable Nov. 1 to stock- 
holders of record Oct. 21. 


Standard of New York 


NEW YORK, Oct. 26.—Complete ap- 
proval of the plan of the Standard of 
York for increasing its capital and net 
surplus has been given by the depart- 
ment. The added funds give the com- 
pany $1,500,000 capital and increases net 
surplus by $750,000. J. A. Kelsey, presi- 
dent of the Standard, is likewise United 
States fire manager for the Tokio Ma- 
rine & Fire. Another affiliated enter- 
prise is the Meiji Fire of Japan. 


Miscellaneous Company Notes 


The Majestic of New York 
drawn from New Jersey. 
The Security of New 


has with- 


Haven has de- 
clared its regular quarterly dividend of 
35 cents a share payable Nov. 

A regular quarterly dividend of 25 
cents per share, payable Nov. 1 to stock- 
holders of record Oct. 20, has been de- 
cjiared by the Franklin Fire of Philadel- 
phia, thus maintaining its $1 annual 
dividend rate. 








CHANGES IN THE FIELD 





Mierendorf’s Field Extended 


Detroit F. & M. Nebraska Man to 
Handle Illinois as Well Suc- 
ceeding Frank J. Frazier 








The headquarters of L. Mierendorf, 
state agent of the Detroit Fire & Ma- 
rine, have been transferred from Omaha 
to Peoria, Ill. He succeeds Frank J. 
Frazier, who has resigned as _ Illinois 
special agent, but Mr. Mierendorf will 
continue to handle the Nebraska affairs 
of his company, as well. 

Mr. Mierendorf has been connected 
with the Detroit Fire & Marine for two 
years. Before that for many years he 


traveled for the Columbia Fire Under- 
writers in Nebraska. 
Ralph Hukill 
Ralph Hukill of Cincinnati, Ohio 
state agent for the Fireman’s Fund 


group, has also taken over Kenton and 
Campbell counties in Kentucky, includ- 
ing Dayton, Covington, Newport and a 
number of towns on the south bank of 
the Ohio river opposite Cincinnati. 


John L. Chatterton 


John L. Chatterton has been appointed 
special agent for Illinois of the National 
Union Fire to assist State Agent Faber, 








with headquarters at 175 West Jackson 
boulevard, Chicago. 

Mr. Chatterton is a graduate of the 
University of Illinois and has acquired 
an insurance background through service 
with Iowa Inspection Bureau and sub- 
sequently as field man in Iowa and Ne- 
braska and more recently in Illinois. 


Pettengill at Old Post 


C. H. Pettengill, Rocky Mountain 
field man for the St. Paul Fire & Ma- 
rine, is now back in his old position 
at the home office as examiner. He 
was in the home office prior to being 
sent to that territory. It is stated that 
the vacancy will not be filled, at least 
for some time to come. 


Special Agent Henderson Dead 


R. C. Henderson, marine special agent 
of the Home of New York at Atlanta, 
Ga., died of pneumonia following an op- 
eration for appendicitis. He was 33 
years of age. He was engaged in in- 
dependent adjusting for casualty com- 
panies in Atlanta before joining the 
Home in 1925. He handled the marine 
business in the southeast. 


The Insurance Executives Association 
will meet Thursday of next week in 
New York City. 
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AS SEEN FROM CHICAGO 





CHEEVER WITH CORD TIRE 


Clayton E. Cheever, well known in 
automobile insurance circles in Chicago, 
has been appointed to take charge of 
the Cord Tire Company’s replacements 
for insurance companies. Mr. Cheever 
has been an automobile underwriter for 
13 years, having been associated with 
several large western departments and 
one home office in Chicago. 

i =: 


ADDRESSED COAL DEALERS 


A. J. Davis of Osborn & Lange of 
Chicago addressed the Chicago Coal 
Merchants Association, explaining espe- 
cially workmen’s compensation, public 
liability, automobile liability and prop- 
erty damage. 

* * x 

INSURANCE DIVISION FORMED 


A number of well known Chicago in- 
surance men have formed the insurance 
division of the independent “Horner for 
Governor” committee, headed by W. 
Herbert Stewart of Stewart, Keator, 
Kessberger & Lederer, general agency. 
The vice-chairmen are William Barthol- 
omay, Jr. of Bartholomay-Darling; 
Peter Angsten, C. O. Reynolds, J. M. 
Sherman, Benjamin Auerbach of Her- 
rick, Auerbach & Vastine; Fred Brum- 
mel, W. E. Dickey, Frank Schaefer, E. 
R. Hurd, H. N. Douglass, Chicago 
manager Union Indemnity, and E. M. 
Schoen, western manager Atlas. The 
secretary is Chester Flitcraft of the A. 
E. Patterson agency of the Penn Mu- 
tual, State Bank building. Most of these 
are Republicans. They have endorsed 
the candidacy of Judge Henry Horner, 
Democratic nominee. 

* kK Ox 
SUSSEX MEN IN CHICAGO 


A. H. F. Schumm, vice-president and 
general manager of the Sussex Fire, and 
J. A. Blainey, agency supervisor, are in 
Chicago this week. Mr. Schumm is en 
route home from the Pacific Coast. Mr. 
Blainey recently connecting with the 
company is building up an agency plant 
in the central west. 

x * * 
NOMINATING GROUP NAMED 


M. D. Looney of the Hartford Fire 
has been appointed chairman of the 
nominating committee to select a slate of 
officers to be submitted at the annual 
meeting of the Western Loss Associa- 
tion Nov. 15. The other members are 
Leo Walsh of the London Assurance 
and W. P. Hagadorn of Fred S. James 
& Co. The committee was named by 
S. L. Nelson of the North America, who 
is president of the association. 

2 9% 


DEPARTMENT MAN TO SPEAK 


S. Phil Hutchison, who has charge 
of the brokerage license division of the 
Illinois insurance department, is sched- 
uled to address the annual meeting of 
the Insurance Brokers Association of 
Chicago Oct. 28, to be held in the Chi- 
cago Board auditorium. Superintendent 
Hanson was invited but could not attend 
and assigned Mr. Hutchison. The bro- 
kers’ directors will hold a luncheon at 
the Midland club with Mr. Hutchison 
as guest. 

* * x 
GREENBERG STRESSES COOPERATION 

Closer cooperation between fire in- 
Surance examiners and adjusters was 
urged upon the Fire Insurance Exam- 
iners’ Association of Chicago at the Oc- 
tober meeting by H. M. Greenberg, gen- 
eral adjuster of the Western Adjustment. 
Te said frequently the same company 
has gone on a “hot” assured in various 
locations when reference to the files of 
the Western Adjustment quickly would 
have disclosed information about the as- 
sured’s previous bad loss experience. He 
recommended that examiners keep in 
close touch with the loss department 
and also that loss departments report 
peculiar losses to the examiners. All 





this will serve in informing the under- 
writers about trends, 

He noted the case of an Indian med- 
icine man whose building was burned, 
killing his young daughter and a maid. 
The adjuster in view of the circum- 
stances was completely unsuspicious of 
arson when a marshal informed him that 
the medicine man was being indicted for 
murder in connection with the fire. Mr. 
Greenberg said it developed that the 
man was not an Indian but an Assyrian 
from Texas, where he had a previous 
loss. 

Mr. Greenberg commented on a mort- 
gage clause which appeared recently 
containing a provision that in event of 
a fire loss it must be adjusted with the 
assured and mortgagee. He said this 
was a provision which might often cause 
dificulty as the mortgagee might be 
absent for a long period. It was the 
consensus that a risk involving a mort- 
gage with such provision be avoided as 
much as possible. Mr. Greenberg’s talk 
was voted one of the most absorbing 
ever given before the examiners and he 
was asked a number of questions re- 
garding underwriting matters and rela- 
tions between adjusters and examiners. 

* 2 2 
NEW LIFE MEMBERS 


The following become life members 
of the Fire Underwriters’ Association of 
the Northwest this year, and will be ad- 
mitted as such at the annual meeting of 
the Society of Life Members at the Ho- 
tel La Salle, ‘Chicago, Nov. 15: Mark 
Banta, Rhinelander, Wis.; J. W. Beck, 
Detroit; O. W. Chapin, Omaha; Frank 
Fassold, Oconomowoc, Wis.; P. O. Fish, 
Madison, Wis.; E. G. Frazier, Chicago; 
F. A. Gantert, Baltimore; Wm. B. 
Goodwin, Hartford, Conn.; L. W. Grupe, 
New York; Frank G. Herman, Indian- 
apolis; C. W. Hutchinson, Milwaukee; 
Fred W. Koeckert, New York; G. Gor- 
don Long, Richmond, Va.; R. E. Mack- 
intosh, Des Moines; H. B. Matt, Co- 
lumbus, O.; H. H. Miller, Omaha; Her- 
mann Miller, Waterloo, Iowa; Stuart 
Morgan, Lansing, Mich.; Wilson C. 
Myers, Omaha; H. L. Newnan, Detroit; 
R. L. Nicholson, Milwaukee; Eugene G. 
O’Brien, Detroit; H. N. Odell, Chi- 
cago; H. D. Paine, Decorah, Ia.; Ralph 
Rawlings, Cleveland; E. F. Richards, 
Ann Arbor; Paul E. Rudd, Milwaukee; 
H. A. Sundberg, Minneapolis; Ralph H. 
Taylor, Columbus, O.; W. J. Tippery, 
Chicago; J. G. Updegraff, Topeka; 
C. A. Wehmeyer, Ann Arbor; M. V. 
Whitney, Ann Arbor; A. J. Wright, 
Milwaukee. 

* & 2 
REHEARING IS GRANTED 


The Illinois supreme court has grant- 
ed a rehearing of the case involving 
$25,000 attorneys’ fees for the defunct 
Marquette National of ‘Chicago. The 
supreme court originally delivered the 
opinion that the law firm of Schuyler, 
Ettelson & Weinfeld could not receive 
remuneration for legal work for the re- 
ceiver for the Marquette National inas- 
much as this service should be per- 
formed by the attorney general’s office. 
H. U. Bailey was director of commerce 
at that time. The attorney general as 
well as the law firm asked for a rehear- 
ing. 

xk * * 

R. W. Prodehl, chief accountant for 
the North America in the west, is en- 
tertaining a number of his coworkers 
at his home in Oak Park, Il, Saturday 
of this week, the occasion being his 
completion of 38 years service with the 
North America. 





G. Reynolds Carson Wed 
LOUISVILLE, Oct. 26—G. Rey- 
nolds Carson, state agent in Kentucky 
for the fleet of companies in Snyder 
Brothers General Agency here, was 
married Monday afternoon to Mrs. 
Edna K. Gott. 


= 





The A. B. C. 


«» 


T the reeent annual meeting of the Insur- 

ance Advertising Conference, P. L. 
Thomson, president of the Audit Bureau of 
Circulations, said that only eight insurance 
publications are members of the A. B. C. There 
are altogether some 56 insurance papers pub- 
lished weekly, monthly and semi- monthly. 
Concerning this state of affairs in the insur- 
ance publishing field Mr. Thomson remarked: 


‘“‘You thus have a fair basis of compar- 
ing these eight papers with each, but 
no satisfactory basis to compare any 
paper outside the bureau with any of 
the eight that are in it. 


‘Situations like that in other indus- 
tries have been corrected. Offhand, it 
would seem to me that in the inswrance 
field the solution of the problem is in 
your own hands’’. 


We are 100 percent in agreement with Mr. 
Thomson. 


Insurance companies, in contracting for adver- 
tising, should know just what they are going to 
get for their money. When they deal with 
A. B. C. papers they do know. 


The National Underwriter was the first insur- 
ance paper to join the A. B.C. Today it is the 
only weekly insurance newspaper that is a 
member. It will continue its A.B.C. affiliation. 


We do not say that we have “‘quality”’ circula- 
tion, nor do we generalize about it by assuring 
you that it is ‘‘adequate”’’. We simply hand 
you an A. B. C. statement which shows you just 
where our circulation is and the extent of it 
and enables you to decide for yourself the value 
of what we have to offer. In brief, we enable 
you to buy advertising on the same business- 
like basis that you buy everything else. 


(Number 23 of a series devoted to the 
merits of National Underwriter advertising) 


«» 
The National Underwriter 
The leading weekly insurance newspaper 


C. M. CARTWRIGHT 
Managing Editor 


E. J. WoHLGEMUTH 


President 
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: SIXTY-SECOND ANNUAL STATEMENT 











January 1, 1932 
Assets 
United States Bonds........ TTS. Se $ 3,240,750.00 
State and Municipal Bonds and Stocks........... 11,947,166.38 
Canadian Bonds, Government and Municipal..... 280,980.00 
ED icin te ceuuindietukueeue (etennens 111,750.00 
hii civetignewtcennswe tue faeces 362,750.00 
TD aula ic Kevtscasnsasay reer Tee 810,628.25 
Accounts Receivable ........ rer acadioal seueuee 224,469.79 
PINS oe db cd cdcccdadnchecounieteankee 471,765.15 
$17,450,259.57 
Liabilities 
EE EE ee ee $ 3,000,000.00 
Unearned Premium Reserve................... . 4,974,184.57 
Reserve for Losses............... ee ere ey 614,062.85 
Reserve for Taxes and Other Liabilities.......... 338,374.86 
Reserve for Dividends Declared and Unpaid...... 150,487.94 
Reserve for Market Fluctuations... .$2,325,343.00 
Surplus, Dec. 31, 1931, Values....... 6,047,806.35 
Surplus, Convention Values...............e008- 8,373,149.35 
$17,450,259.57 


NOTE: Bonds and Stocks at Insurance Commissioners Convention valuation. 





AFFILIATED COMPANY 


Granite State Fire Insurance Company 
Portsmouth, N. H. 














More Comment Is Offered 
in Finance Field Controversy 





Controversy in the insurance finance 
field is not dying down. A recent letter 
by President Lilly of the First Bancredit 
Corporation to the insurance companies 
aroused a storm because of the intima- 
tion that some of the finance companies 
were unreliable. The contention of the 
First Bancredit that its rate was 6 per- 
cent, without financing charge, was also 
heavily attacked and Mr. Lilly in a later 
communication admitted that the rate is 
7% percent. 

President John E. Davis of the Na- 
tional Guarantee & Finance Company of 
Columbus, O., has issued an open letter 
to the insurance companies in which he 
takes up the matter frankly. Mr. Davis 
says: 

“From time to time there have been 
some questions raised as to the costs in- 
volved in financing. And there has been 
much ‘pussy-footing’ on this subject by 
some finance companies who have ad- 
vertised and have attempted to cover up 
their charges by various subterfuges. 
We are of the opinion that there should 
be no quibbling on the subject. We be- 
lieve that it is obvious to any intelligent 
person that the successful collection of 
small monthly payments involves a serv- 
ice cost for accounting, for following up 
delinquents, for clerical expense, etc., 
which cost cannot be absorbed by what 
is usually known as ‘bank interest’ rates. 

Publie Willing to Pay 


“The cost of money is a thing sepa- 
rate and apart from the service men- 
tioned above. Every industry using the 
facilities of installment financing real- 
izes this, and the public is quite willing 
and anxious to pay reasonable fees for 
the advantages offered it. Our company 
therefore does not hesitate in publishing 
and distributing easily understandable 
rate charts so that there will be no 
chance of misunderstanding. 

“We have given careful consideration 
to possible abuses which would react 
harmfully to the insurance companies 
because of pro rata cancellations on the 
part of the agent, and we have devel- 
oped our plan so that the down pay- 
ments collected by the agent and the 
monthly payments required under the 
contract are so adjusted that pro rata 
cancellations are not necessary to pro- 
tect either the agent or ourselves. 

“We realize that because of the laissez 
faire principle of our economic life some 
haphazard and unintelligent competition 
will spring up from time to time, and 
that there will be some abuses entering 
into the business. But we believe that 
these conditions will correct themselves, 
particularly if the insurance companies 
register a sympathetic attitude towards 
the more experienced and more stable 
finance companies now engaged in the 
field.” 


Arbaugh Points to Safeguards 


In a letter to THe NATIONAL UNDER- 
WRITER President C. R Arbaugh of the 
Insurance Premium Finance Company 
of Cleveland also comments on one of 
the phases of the finance problem. He 
says: 

“While alarming to hear of the al- 
leged ‘300 insurance premium finance 
companies’ in the field and the alleged 
unethical practices such as Mr. Good- 
win expressed in his talk on the floor 
of the annual convention of the National 
Association of Insurance Agents at 
Philadelphia, we feel it is absurd to as- 
sume that the success or failure of in- 
surance premium financing could be 
definitely determined by the success or 
failure of any one plan on the basis of 
another experiment for six months. We 
suggest that there is always bound to 
be a certain amount of what might well 
be termed ‘bootleggers’ in almost any 
business; and that the practices which 





have apparently caused these criticisms 
and oppositional views might best be 
curbed by the full cooperation of car- 
riers, bureaus and associations with 
finance companies whose plans and 
methods are sound, who will not indulge 
in the making of special arrangements 
conducive of unfair competition, and 
who are not in the business to obtain 
desirable lists of sectional expirations 
for sinister purposes. 
Prompt Settlement Required 


“It is our understanding that the situ- 
ation which has prompted one of the 
finance companies to make another radi- 
cal change in their plan—altering the 
terms of settlement with the agent from 
immediate payment to remittance of the 





balance after collection of the third 
monthly installment—is the fact that 
there have actually been very heavy 


losses due to agents financing premiums 
and not paying their companies. We 
realized this hazard two years ago and 
have maintained a strict policy of ac- 
count current settlement 42 days after 
the end of the month in which policies 
are dated with the provision in our 
agreement with agent that payment may 
be made direct to the insurance com- 
pany upon request so to do. 

“We suggest that if all companies 
would enforce a strict rule of account 
current settlement 45 days after the end 
of the month in which policies are dated 
and would recommend by bulletin to all 
agents an immediate and absolute de- 
termination of the terms of payment de- 
sired by the assured, or necessary, and 
if more than 30 days, require the as- 
sured to finance, another forward step in 
the march of progress would be made.” 


Ruling on Examination 
Reports Made in Indiana 


Attorney General Ogden, of Indiana 
has ruled that the insurance commis- 
sioner is not required to file in his office 
as a public record a report of a special 
examination of a domestic fire company. 
It was pointed out that exceptions had 
been taken to the report by the com- 
pany and no action had been taken on 
them except to withhold the report from 
the public files. A demand was made 
by a stockholder that the report be 
made public and a copy furnished. In 
ruling that the report need not be made 
a public record the attorney general 
pointed out that some of its conclusions 
were based on bare, unsworn oral state- 
ments of persons not connected with 
the company. 


Open Auto Theft Bureau 
TOPEKA, Oct. 26—An automobile 


theft bureau will be opened Nov. 1 in 
connection with the Kansas motor ve- 
hicle department, to facilitate the recov- 
ery of stolen automobiles, and 24-hour 
service will be provided to enable speedy 
recovery. 





Wanted to Purchase—General insurance busi- 
ness in city of 5,000 or more population 
located in good farming section in Michigan 
or Northern Ohio or Indiana. Price must be 
reasonable and agency well established and 
desirable. Strictly confidential. Might con- 
sider partnership in larger agency. Address 
W-88, The National Underwriter. 








Wanted. First class fire insurance adjuster 
for work in Central States, must have at 
least five years actual field adjusting experi- 
ence. State age, where employed past ten 
years, and salary expected. Give five names 
for reference. Fine opportunity for right 
man. Address W-89, The National Under- 


writer. 
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OLD No.1] ENGINE. 





i “OLD PHILADELPHIA” 


the first steam fire-engine 
used in Philadelphia was 
built in 1857 at a cost of 
$3500. At its first official 
trial it threw a horizontal 
stream of water 275 feet 
using steam pressure of 
125 pounds which was 
raised from cold water in 
nine minutes. In August, 
1858, the ~ Philadelphia” 
was sent to Boston for a 
steam fire-engine contest, 
where it won first prize 
against three competitors. 
This engine, designed by 
Joseph L. Parry, was paid 
for by a group of civic- 
minded contributors. 


, L. & L. & G. contributed substantially to the cost of 


“Old Philadelphia” as an expression of its interest in the 
p 


development of fire-fighting equipment. Since the days of ’49, when this company entered the 


United States, it has not only identified itself with local enterprise, but has encouraged and aided the 


American Agency System in every possible way. This Company was the first foreign fire insurance 


company to open an office in Philadelphia after the War of 1812. Fowler’s History says, “prestige was 


given the agency method by this event.” City by city, state by state, the L. @ L. & G. record will 


be found similar to its record in Philadelphia—a pioneer of progress and a supporter of the agent. 


THE LIVERPOOL AND LONDON AND 
GLOBE INSURANCE COMPANY LIMITED 


ws ROUND 9, 
on 


150 WILLIAM STREET, NEW YORK CITY 


ie Erg PHILADELPHIA OFFICE: H. W. STEPHENSON, Megr.; 


A 
* VERPOOL ONO} 


INDEPENDENCE BUILDING, PHILADELPHIA, PA. 
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PROGRESS IS ON, FOOT 


“NOW Bs tver 
for the alert agent 
WB Whidlstires, 


Field Corr 














90 JOHN STREET 
NEW VORK CITY 














New York UNDERWRITERS 
INSURANCE COMPANY 


CAPITAL $2,000,000 


A. & J. H. STODDART, General Agents 


100 William Street - - -  - New York City 





FIRE - AUTOMOBILE - WINDSTORM 
BUSINESS INTERRUPTION INDEMNITY 




















ATTRACTIVE PICTURES AND 
SALES CAPTIONS 
that help you sell more insurance 


+ a 10 cents teday and get a sample of the NEW 
atienal Underwriter Insurance Calendar, A-1946 











H. W. Hatch Heads 
Connecticut Men 


(CONTINUED FROM PAGE 5) 


large-city problem. Mr. Gandy cited 
reports from towns of less than 15,000 
as indications of the spread of the prac- 
tice to the less populous communities. 

“My problem in Alabama today may 
be yours in Connecticut tomorrow,” he 
said earnestly, “and if you don’t help 
me today I may not exist to help you 
tomorrow.” 

Mr. Gandy reiterated his statement 
made at earlier state association meet- 
ings, saying that unless these practices 
are improved, the National association 
proposes to call the roll and “tell you 
who are our friends and what companies 
are trying to carry water on both 
shoulders—which companies we can re- 
ward with our confidence and support.” 

Taking the situation in Bridgeport as 
an example of what might spread to 
smaller centers, W. C. North, the retir- 
ing president of the Connecticut body, 
gave facts and figures which were re- 
ceived with much interest. 

“In ‘Connecticut we are concerned 
only with casualty branch offices,” Mr. 
North said. “Our principal concern is 
where and when the branch office ceases 
to be a service office. When a branch 
office furnishes desk room, telephone, 
clerical help, policy writers, postage and 
what not that go to make up the over- 
head of the legitimate agent maintain- 
ing his own office for the proper servic- 
ing of his clients, and pays that branch 
office habitué the same rate of commis- 
sion, then it ceases to be a branch serv- 
ice office in any true sense of the word. 


Bridgeport Situation 


sridgeport there 
branch offices for 
which there are 294 licensed agents. 
One hundred and forty-three of these 
are board members. Of course, many 
agencies represent several companies 
and some offices have several licensed 
individuals. The fact remains, however, 
that one branch office has between 15 
and 20 agents domiciled therein operat- 
ing without one cent of overhead. Fur- 
thermore, any individual that can con- 
trol even a small volume of business 
can readily be licensed by one of these 
branch offices and take his toll from the 
legitimate local agent and it is being 
done almost daily. 

“It is not the desire to deprive any- 
one of the right to enter the insurance 
business or to make a living. It is the 
unfair competition which hurts and un- 
less it is curbed I dislike to contemplate 
the future. Acquisition cost is receiv- 
ing a lot of consideration nowadays 
from companies, bureau officials and in- 
surance commissioners. In this connec- 
tion an examination of the cost of 
branch office operation might help ma- 
terially ” reaching a solution.” 

J. L. Case of Norwich, national coun- 
cillor of the Connecticut association 
and former president of the National 
association, read a letter from Secretary 
W. H. Bennett of the National associa- 
tion pointing out the danger of branch 
office competition in smaller towns and 
urging that reports of specific cases be 
made to the national body through the 
national councillors in each state. 


“To be specific, in 
are four casualty 


Commission Reduction 


The reduction in commissions on cer- 
tain inland marine lines was the subject 
of informal discussion after being intro- 
duced at the morning session by Paul 
Taylor of New Haven. The prevailing 
sentiment was that the particular lines 
on which commissions were cut are 
written jn too small volume to be a mat- 
ter of much importance to any indivi- 
dual office, but it was felt that it might 
be a straw in the wind, that if agents 
let the cut pass without protest it might 
be made an entering wedge for further 
cuts. 

The subject was incorporated into a 
resolution stating that “our executive 
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(Wide World Photo.) 


They’re Fighters 


© From the kick-off to the closing gun they're fighting every 
minute—they play a hard, clean, determined game. 


© The same aggressive methods are characteristic of the 
Eureka-Security Fire & Marine. For 68 years of successful oper- 
ation this company has been guided by common-sense business 
principles. Claims are equitably and promptly paid. Agents 
receive friendly, personal cooperation from a Home Office that 
is interested in their futures. 





The Eureka-Security Fire and Marine 


Insurance Company 
an Established 1864 _ "4 
EUREKA“SECURITY EUREKA-SECURITY 
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LAKGE ENOUGH SMALL ENOUGH YOUNG ENOUGH OLD ENOUGH 
To write lines liberally To give individual attention To grow by giving service To have profited by experience 
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What is insurance worth? 


NSURANCE is worth “just 

what you can collect.” Af- 
ter a loss your assured is not in- 
terested in the question “How 
much insurance is carried,” but 
rather, “What amount of in- 
surance will be collected?” 
Your assured’s insurance poli- 
cies do not tell him, hence, he 
does not know. 


Actually; the amount he col- 
lects on a loss not only de- 
pends on adequate insurance, 
but also on how completely he 
can PROVE the amount of his 
loss. 


What is an Appraisal? 


It is a complete classified 
inventory of  insurab 
property (except stock, 
merchandise and raw ma- 
terials). Each item of 
property és valued at to- 
day’s cost to replace new. 
The amount of accrued 
depreciation is determined 
and the sound insurable 
value is given. 


A Lloyd-Thomas appraisal 
enables your assured to AC- 
TUALLY PROVE his loss to 
the insurance adjuster. As a 
result the loss is settled satis- 
factorily in the minimum of 
time and you maintain the 
goodwill of your assured. An 
appraisal is also invaluable as 
a gauge in determining the 


Its Advantages 


rst — It discovers insur- 
able values that have long 
been written off the 
books through poss eae 

t 


depreciation. 2nd — total amount of insurance 
gives the agent, the as- 
sured, and the companies needed. 


value facts of property. 
3rd—It makes for ade- 
quate insurance protec- 
tion, for in nearly every 
instance tt calls for addi 
tional insurance. 


Answer your assured’s ques- 
tion “What is insurance 
worth?” with a Lloyd-Thomas 
appraisal. Without obligation 
—complete information  re- 
garding our appraisal service 
will gladly be given any agent 
or assured. 


Your inquiry regarding 
appraisals places you 
under absolutely no obli- 
gation. Address your re- 
quest to the Chicago office. 





The [loud-Thomas Co, 





SAN FRANCISCO MEMPHIS 
DES MOINES APPRAISAL -\) ENGINEERS DETROIT 
CLEVELAND MILW AUKEE 
INDIANAPOLIS CHICAGO NEW YORK SEATTLE 
PITTSBURGH 4411 Ravenswood 120 Broadway LOS ANGELES 
MINNEAPOLIS BERLIN, GERMANY ST. LOUIS 
CINCINNATI LONDON, ENGLAND DENVER 

















A strong, progressive stock 


company, organized in 1849 
and doing business in In- 
diana, Illinois, Oklahoma, 
Missouri and Texas. 


Wide-awake agents, 
seeking a good connection 
are invited to address the 
executive office at Indian- 
apolis. 


Chicago Branch Office 
A 1504 Insurance Exchange 





Automobile (All Covers) 
Fire and Tornado 


Public Liability Plate Glass 





UNION INSURANCE COMPANY of INDIANA 


Executive Office—Indianapolis, Ind. 














committee shall request the conference 
committee of our National association 
to study and consider the recent reduc- 
tions in inland marine policies and to 
take such action as in the judgment of 
the said committee will be to the best 
interests of the local agents.” 

The afternoon session was devoted to 
a safety symposium, a feature of which 
was the striking fire-prevention demon- 
stration of T. Z. Franklin of the special 
hazards department of the Automobile 
of Hartford. These included actual 
cases of gasoline vapor flash-backs, elec- 
tric wiring hazards, dust explosions, and 
spontaneous combustion. 

W. P. Cavanaugh’s Appeal 


W. P. Cavanaugh, manager claim de- 
partment National Bureau of Casualty 
& Surety Underwriters, urged members 
of the association to do all in their 
power to promote greater safety on the 
highways and to help curb the tendency 
toward excessive verdicts. Potential 
jurors should be made to realize, he 
said, that since it is the experience 
which determines the rates, it is not the 
money of a casualty company but that 
of their friends and neighbors that is 
being wasted in these questionable 
cases. 

Mr. Cavanaugh told of the work of 
the claim department in rounding up 
fake accident rings and in getting a 
substantial number of the leaders put 
behind the bars. 


Commissioner Stoeckel 


Motor Vehicle Commissioner R. B. 
Stoeckel of ‘Connecticut described the 
work of the state motor vehicle bureau, 
which has the reputation of being one 
of the most progressive in the country. 
Ninety-eight out of each 100 drivers 
who get into difficulties on the road are 
well-meaning individuals, only two be- 
ing criminals. Psychological tests are 
given to determine how the erring in- 
dividual can better his driving. If it is 
finally found that he is not capable of 
becoming a safe driver, his license is 
revoked for his own and others’ safety. 

The speakers at the dinner were Mr. 
Gandy and Congressman FE. W. Goss of 
Waterbury. Mr. Goss urged a more ac- 
tive interest in politics for the sake of 
“better, cleaner, and more economic 
government.” 

Clock Presented to Gandy 


Mr. Gandy’s general subject was the 
obligations of agents and companies to 
one another and was essentially similar 
to his addresses earlier in the week be- 
fore the Vermont and New Hampshire 
associations. At the conclusion of his 
address he was given a mantel clock, 
presented to him on behalf of the asso- 
ciation by Mr. Case. Mr. North, who 
retired as president after serving two 
years, was given a traveling bag by the 
association, the presentation being made 
by F. W. Brodie of Waterbury. 


G. L. Briggs Elected Head 
of Massachusetts Agents 


WORCESTER, MASS., Oct. 
The annual meeting of the Massachu- 
setts Association of Insurance Agents 
attracted an attendance of about 100. 
The program opened with a luncheon 
meeting. 

T. Alfred Fleming, director of con- 
servation of the National Board, spoke 
on “Fire Prevention in its Relation to 
Unemployment and Economic Relief,” 
and James L. Case of Norwich, ‘Conn., 
discussed “Automatic Cancellation Pro- 
posals up to Date.” John W. Downs, 
counsel of the Insurance Federation of 
Massachusetts, gave his annual report 
on the result of legislative activities and 
Edwin J. Cole of Fall River, chairman 
of the National association finance com- 
mittee, reported on national matters. 

The following officers were elected: 
President, George L. Briggs, Amesbury; 
vice-president, Carroll K. Steele, 
Gloucester; secretary-treasurer, Fred A. 
Norton, Salem. 


26.— 








Sidelights of Meeting 
of the Commissioners 











(CONTINUED FROM PAGE 5) 


through the home office and then the 
buffet luncheon was served. The joint 
host was the Security National Fire of 
Galveston of which Shearn Moody is 
president. Theodore M. Webb, secre- 
tary and managing underwriter, was 
one of the hosts at the luncheon. 
*x* * Ok 

Assistant Secretary C. T. Hubbard of 
the Automobile of Hartford, who was 
making a tour of the state, appeared at 
one of the Galveston sessions with Spe- 
cial Agent H. E. Burkle of San Antonio. 

*x* * x* 

Superintendent Van Sechaick of New 
York, who was scheduled to give an 
address in Oklahoma City before a joint 
luncheon of the chamber of commerce 
and the Oklahoma local agents who 
were in session there, flew from Gal- 
veston to Dallas and from there to Okla- 
homa City in order to keep his engage- 
ment. 

> * * 

Former Superintendent C. S. Younger 
of Ohio, who is now president of the 
American Insurance Union of Columbus, 
was summoned as a witness in Jefferson 
City, Mo., in the Darby Day and J. B. 
McCutchan case before the federal court 
there. 

Commissioner Fishback of Washing- 
ton was accompanied by his son, H. O, 
Fishback, Jr., who was formerly in the 
department, but who is now an official 
of the Northern Life of Seattle, he being 
assistant vice-president. He spent 15 
years as chief examiner in the Washing- 
ton department and was formerly vice- 
president, secretary and actuary of the 
United States Life, taking his new posi- 
tion in December last year. 

‘ek & 

The new Association of Insurance De- 
partment Examiners was represented by 
R. D. Chapman of Illinois, Lawrence 
Rouble of California and John Bien- 
venue, Louisiana. They presented their 
cause at the executive session at Dallas 
and asked for proper recognition. 

* * 

Secretary Read of the convention re- 
ported receipts during the year of 
$7,475 and disbursements $4,814. 

* * 

The visitors at some of the early func- 
tions were somewhat disconcerted when 
the Texans arose as the alma mater song 
of the University of Texas, “Eyes of 
Texas,” was sung. They wondered if 
some new “Star Spangled Banner” was 
invented. 

* * * 

Assistant General Counsel J. L. Dar- 
rouzett of the American National Life 
proved himself to be a true raconteur 
of creole stories. He held forth at the 
Galveston banquet. 

* * 

At the Galveston golf tournament, 
G. W. Carroll, in charge of the securities 
end of the Connecticut department, won 
the first prize and S. B. Lacey, secre- 
tary and vice-president of the Colorado 
Life, got the second. 

* * * 

President J. F. Seinsheimer and Vice- 
President and Secretary C. S. Kuhn of 
the American Indemnity of Galveston 
entertained the conventioneers on the 
American Indemnity yacht, “American,” 
to the great delectation of those on 
board. 

* * * 

While Life Insurance Commissioner 
Tarver is chairman in Texas and was 
first vice-president of the commissioners 
organization, thus receiving most public 
attention, yet Casualty Commissioner 
W. S. Pope and Fire Commissioner R, 8. 
Mouk contributed much to pleasure of 
the visitors. Both are modest and yet 
effective in their work and most hos- 
pitable. 

* * KS 

The marine insurance interests were 
well represented by Attorney A. C. 
Charles of New York City; E. J. Perrin, 
Automobile of Hartford; H. T. Chester 
of Chubb & Sons, New York City, and 
C. P. Butler of the New York City office 
of the North America, who was for- 
merly New York department deputy. 

* * * 

Senior Vice-President Mike M. Moss 
of the Union Indemnity arrived on the 
scene at Galveston, where he joined 
Vice-President L. F. Koppang, who had 
been with the crowd since the inception 
of the convention at Dallas. 
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past performance, progressive management 
and demonstrated service are factors 
which commend the 


NORWICH UNION 
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Tarver of Texas 
Made President 
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are willing to travel the middle of the 
road. Superintendent Van Schaick hopes 
that his committee will be able to bring 
in a report at the December meeting to 
be held at the Pennsylvania hotel in 
New York City, Dec. 6-7 that will be 
adopted and followed. There has been 
much criticism as to the competitive 
angularities that arose over companies 
using Dec. 31 figures as against those 
using the convention figures. The com- 





missioners evidently trust that these 
differences can be reconciled although a 
few states are still determined to get 
nearer the market values as of Dec. 31. 

The commissioners recognize the dan- 
ger of interrelated life insurance com- 
panies because usually a scheme of this 
kind means investment juggling. Evi- 
dently the state officials are determined 
to safeguard life insurance to better ad- 
vantage. The special committee headed 
by Commissioner Brown of Minnesota 
will look into the subject carefully. It 
will report at the December meeting. 
Another subject that attracted attention 
outside of the assembly room was the 
safeguarding of life insurance funds 





DEMANDS AND PERFORMANCE-- 














In almost all enterprises of 
the busi ld perf 
the business worla pertormance 
depends on demands! 














Performance is the only posi- 
tive evidence of ability. Per- 
formance is the real, searching 
worth of an organization's 


claims. 


The test of perform- 


ance is the demands made of 
a business institution. 


We—as an 


Insurance Or- 


ganization—serving a large 
clientele of agents are put to 


various 


daily. 














"demand tests" almost 
Our desire to co-oper- 
ate—without any limitations to 
the kind or amount of co-opera- 


tion—brings all types of agents’ 


Organized and 
managed by R. B. 
Jones & Sons Inc., 

Kansas City, 
Chicago 


agency 


problems before us. The actual 


experience of many 


years possessed by our person- 
nel from the President down 
becomes an authentic, valuable 
bit of service available to all! 
It's just part of the day's 
routine. 


We invite your "demands 
for performance." 


Kansas City Fire and Marine 


In surance 
Chicago, Ill. 


Insurance Exchange 


Company 


Kansas City, Mo. 
Federal Reserve Bank Bldg. 








against their use by officials or directors 
of companies to advance some enter- 
prise in which they are personally in- 
terested. 

When the time for election of officers 
arose Commissioner Livingston, who 
was the president, called Second Vice- 
President Brown of Minnesota to the 
chair and he nominated Commissioner 
Tarver of Texas, who was first vice- 
president for the presidency. Commis- 
sioner Knott of Florida seconded the 
nomination. Commissioner Horswill of 
South Dakota nominated Commissioner 
3rown, who served as_ second vice- 
president last year, for first vice-presi- 
dent, being seconded by Deputy Gough 
of New Jersey. Commissioner Thomp- 
son of Missouri placed Commissioner 
3oney of North Carolina in nomination 
for second vice-president. Commissioner 
Fishback of Washington put in nomination 
Superintendent Hanson of Illinois for 
the position but Mr. Hanson withdrew 
his name. Commissioner Dunham of 
Connecticut nominated Commissioner 
Read for secretary, being seconded by 
Commissioner Bowles of Virginia. Com- 
missioner DuLaney of Arkansas nom- 
inated Commissioner Thompson of Mis- 
souri for chairman of the executive 
committee. Commissioner Bowles put 
in nomination Superintendent Van 
Schaick of New York but the Empire 
State official withdrew his name. 


Committee Is Enlarged 


At the last annual meeting Commis- 
sioner Mitchell of California gave no- 
tice that he would present an amend- 
ment to the constitution providing for 
seven members of the executive com- 
mittee instead of six so that there might 
always be one official from the Pacific 
Coast. This measure was adopted 
unanimously. Commissioner Averill 
nominated Commissioner Fishback of 
Washington. Deputy Gough then nom- 
inated the five hold-over commissioners, 
Thulemeyer of Wyoming, Van Schaick 
of New York, Olsness of North Dakota, 
Clark of Vermont and Hanson of Illi- 
nois. Commissioner Thompson of Mis- 
souri nominated Commissioner Dun- 
ham of Connecticut for a post on the 
executive committee but he withdrew 
his name. Superintendent Hanson of 
Illinois also withdrew his name from the 
list. Deputy Gough therefore nom- 
inated Commissioners Kidd of Indiana 
and DuLaney of Arkansas. 


New Officials Presented 


The retiring president, Commissioner 
Livingston, called the new _ president, 
Commissioner Tarver of Texas, to the 
chair, who made his bow and then asked 
Commissioner Dunham to escort Com- 
missioner Brown, the new first vice- 
president, to the rostrum. Commis- 
sioner Thompson escorted the new sec- 
ond vice-president Commissioner Boney 
to the front. Commissioner Read of 
Oklahoma was reelected secretary and 
made a brief acknowledgment. Com- 
missioner Thompson of Missouri, newly 
elected chairman of the executive com- 
mittee, responded for himself and the 
other members. Superintendent Van 
Schaick in a well timed talk expressed 
the appreciation of the services of the 
retiring president. Commissioners Fish- 
back and DuLaney also spoke of Com- 
missioner Livingston’s valuable con- 
tribution to the organization. 

Commissioner Kidd, chairman of the 
committee on reserves other than life, 
stated that he together with Clark of 
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Vermont and Hanson of Illinois acted 
as a subcommittee to take up the sug- 
gestion made at the June meeting in Chi- 
cago that the unearned premium reserve 
might well be lessened as the present re- 
quirements were greater than were nec- 
essary. The reinsurance reserve com- 
prises a fund that is adequate to reinsure 
all outstanding risks. The existing 
ratios, those advocating the lessening 
of the requirements contended, were 
greater than necessary and _ therefore 
called on for a larger sum to be held as 
a liability, which in these days might cut 
some figure. The committee, Mr. Kidd 
stated, did not dispute the soundness of 
the argument yet it felt that every safe- 
guard should be used and that ample re- 
serves should be put up at all times. 
Therefore the committee recommended 
that no change be made and this report 
was adopted by the convention. 

At the close of the meeting Commis- 
sioner Tarver called to the front his 
associates, Commissioner Pope of the 
casualty division in Texas and Commis- 
sioner Mauk of the fire division to- 
gether with Former Commissioner 
Cousins, who acted as general Texas 
chairman, Mrs. Tarver, Mrs. Pope and 
others present who were associated with 
the Texas department. They all stood 
in front of the platform and received 
rounds of applause. 


Stop at Houston for Breakfast 


The entire party went to the state 
fair grounds at Dallas Tuesday evening 
to see the sights, partake of a barbecue 
dinner and witness a rodeo promoted 
by Hoot Gibson, the cinema star. At 
midnight the special train left for Hous- 
ton arriving at 8:15 a.m. A large com- 
mittee of Houston insurance men met 
the train and escorted the party in 
buses to the Rice hotel where break- 
fast was served on the roof garden. 
There was a program of talks, J. W. 
Evans, prominent business man, direc- 
tor of the Seaboard Life and American 
General being introduced by Commis- 
sioner Tarver of Texas as master of 


ceremonies. Mayor Monteith gave the 
welcome. Commissioner Dunham _ of 
Connecticut responding. Talks were 


made by W. R. Safford, president Hous- 
ton chamber of commerce, Burke Baker, 
president Seaboard Life and Commis- 
sioner Riley of Mississippi. Fred M. 
3urton, prominent Galveston agent, for- 
mer president Texas Association of In- 
surance Agents and former executive 
committee member National Association 
of Insurance Agents, chairman of the 
Galveston committee, extended the wel- 
come of his city at Houston and ex- 
plained the program to be followed 
there. 
Entertainment at Galveston 


Galveston insurance men met. the 
special train with their autos and took 
them or, as the southerners say, “car- 
ried them” to the Buccaneer hotel on 
the beach, owned by the American Na- 
tional Insurance Co. There was a jam 
at the hotel as another convention was 
just spending its last day there, the 
county judges and county commission- 
ers. The visitors were disappointed 
that the naval authorities would not al- 
low the crowd to go on the coast guard 
ship, “Saranac” in the Galveston har- 
bor. The men were taken on _ the 
“Galvez,” a little harbor steamer through 
the harbor and out to the gulf. There 
was much cat calling when one of the 
rum runners stationed at quarantine 
plied about the “Galvez” evidently sus- 
pecting forbidden spirits on board. 
When the lookout saw no signs of 
thirst quenching it ran back to its dock. 
The ladies were taken on three private 
yachts. Mrs. Shearn Moody, wife of 
the vice-president of the American Na- 
tional, took a party on her yacht as did 
Mrs. J. F. Seinsheimer, the wife of the 
president of the American Indemnity, 
on hers. Mrs. Seinsheimer entertained 
the ladies at tea at her home following 
the yachting trip. 

In the evening a banquet was given 
with I. H. Kempner, president of the 
First Texas Prudential Life, as toast- 
master. Talks were made by Commis- 
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sioner Livingston of Michigan, Attorney 
Wright Morrow of Houston, Superin- 
tendent B. A. Dugal of Quebec, John 
Darrouzett, assistant general counsel 
American National Life, Commissioners 
Davis of District of Columbia, Tarver of 
Texas, Brown of Minnesota and Riley 
of Mississippi. 

Chairman F. M. Burton did some ef- 
fective work at all times. He was the 
announcer on the boat, pointing out ob- 
jects of interest. He led the Scottish 
Rite chorus at the banquet and was 
looking after the guests at all hours. 

Meeting at Galveston 


At the Galveston business meeting 
Thursday, Secretary J. G. Read gave 
his report. He called attention to the 
resolution passed by the convention re- 
quiring commissioners to give detailed 
reports as to examinations made, who 
participated and amounts paid to each 
person engaged. He said 33 states re- 
sponded with varied degrees of uniform- 
ity in the information given. Fifteen 
made no reply. Such information pre- 
sented will be printed in the official pro- 
ceedings. 

When Superintendent Van Schaick of 
New York was introduced to give his 
paper on “Insurance Administration as 
a Public Service,” he paid tribute to A. 
E. Linnell, deputy in the Massachusetts 
department who recently retired after 
service of over 40 years. Mr. Van 
Schaick said it is more difficult to be 
a deputy than a commissioner because 
the latter can delegate power to a dep- 
uty as he is the man who has sufficient 
knowledge to analyze a situation and 
reach conclusions as to what should be 
done. Mr. Van Schaick offered a reso- 
lution of congratulation and good wishes 
for Mr. Linnell which was adopted by 
rising vote. Mr. Linnell was present at 
the meeting. 

Mr. Van Schaick in his paper dwelt 
on the responsibility of departments 
where disputes arise over claims and 
relationships with agents and_policy- 
holders. He stated commissioners are 
in a position to render excellent serv- 
ice when disputes arise. Common sense, 
he offered, should should always be used. 
The commissioner can act as mediator 
with appropriateness. 


Cleary’s Election Was Announced 


Commissioner H. J. Mortensen of 
Wisconsin before discussing the paper, 
announced the election of Vice-president 
M. J. Cleary of the Northwestern Mu- 
tual Life to the presidency of that com- 
pany. Mr. Cleary was former Wiscon- 
sin commissioner and a member of the 
National Convention of Insurance Com- 
missioners. The announcement met with 
enthusiasm at the meeting. 

Mr. Mortensen stated that the prin- 
ciple of equity must prevail in the work 
of the commissioners in reaching deci- 
sions. He believes that frankness and 
sincerity should prevail when an offi- 
cial tries to settle a complaint. He re- 
ferred to his department’s intervention 
in the Beloit fire loss where the element 
of explosion entered and also the action 
of the Security Fire of Connecticut in 
transferring a case from the state to the 
federal court in violation of what he 
claimed was a pledge made to the de- 
partment that on condition of its being 
licensed it would adjudicate disputes in 
the state courts. He declared this com- 
pany thus enjoys a privilege which is 
denied Wisconsin companies. He de- 
fended his position in both these cases. 

Commissioner Bowles of Virginia pre- 
sented the resolutions of gratitude of the 
visitors to the Texas commissioners, 
to Dallas, Houston and Galveston for 
their hospitality. 


Complains of Accident Practices 


Col. Dunham of Connecticut presented 
a motion that proper resolutions be pre- 
sented on the death of Burton Mansfield, 
former Connecticut commissioner and 
former president of the organization. 
H. O. Fishback of Washington and 
3rown of Massachusetts were named on 
the committee with Col. Dunham. 

Commissioner Fishback referred to 
the practices of some of the industrial 











VIEWED FROM NEw YORK 





NAMES EXCHANGE COMMITTEE 


President R. R. Martin of the New 
York Fire Insurance Exchange has ap- 
pointed a new sub-committee to the ad- 
visory committee on violations, the first 
meeting being called for this week. The 
sub-committee replaces one appointed 
several weeks ago but which never func- 
tioned because two members were un- 
able to serve. The chairman is A. H. 
Witthohn, vice-president Globe & Rut- 


gers, and the members are Edward 
Milligan, president Phoenix of Hart- 
ford; W. H. Koop, president Great 


American; Wilfred Kurth, president of 
the Home; W. J. Reynolds, of Corroon 








accident and health companies in relying 
on technicalities and ambiguous provi- 
sions in denying liability. His depart- 
ment has been diligent in following up 
such claims so that almost all compa- 
nies, knowing that the department will 
take a hand, have adopted a more lib- 
eral attitude. Most of the disputes arise, 
he said, with humble but honest claim- 
ants. 


By GEORGE A. WATSON 








& Reynolds; J. O. Platt, vice-president 
North America, and J. L. Parsons, 
president United States Fire. 
* * 
TORNADO ASSOCIATION MEETS 


The annual meeting of the Eastern 
Tornado Insurance Association will be 
held Friday of this week in the execu- 
tive committee room of the National 
Board. In addition to the election of 
officers, there are matters of special in- 
terest to the companies to be considered, 
according to the message of George F. 
Hayden, secretary of the association. 


* * * 
McCONNELL BACK FROM SCOTLAND 
W. <A. McConnell, United States 


manager of the Century of Scotland, is 
again at his desk in New York City 
after a six weeks’ holiday in the British 
Isles; the first trip across the Atlantic 
since receiving his managerial appoint- 
ment three years ago. While in Ireland, 
Mr. McConnell spoke at various gather- 
ings of Rotary clubs, an activity with 
which he has long been interested. He 
spent some time in Edinburgh, visiting 
the head office of his company, and 





going over underwriting and general 
business conditions on this side of the 
water with General Manager Tapscott. 
Since the recent admission of the Cen- 
tury to membership in the Western 
Underwriters Association its manage- 
ment has been steadily revising its 
agency appointments throughout the 
territory under the jurisdiction of the 
organization, taking up such connections 
as are not in conformity with the asso- 
ciation rules. It has until July next to 
complete the work and will finish easily 
by that time. 
* * * 


NEW HONORS FOR STODDARD 


Col. F. R. Stoddard of New York 
City, former superintendent of insur- 
ance in New York, and now counsel for 
several fire companies, is likewise gov- 
ernor of the Society of Mayflower Des- 


! cendants, in the activities of which he 


has been prominent for a number of 
years. - 
5% <4 
PILOT OFFICES ARE MOVED 


For greater convenience the Pilot Re- 
insurance offices have been removed 
from 34th St. to 70 Pine St., close to the 
New York City insurance center. The 
company, of which Carl Schreiner is 
—— handles reinsurance of fire 
ines. 





HAVE YOU 
THE COURAGE 
OF YOUR 
CONVICTIONS? 


If you believe that insurance is an absolute necessity. 
That insurance will be sold this year. That to sell more insurance 
your sales tools must be keener than your competitors’. That a 
right plan for selling insurance will be more profitable than it 
ever has been. And a wrong one more costly. Then we have 
something which will interest you. 


It is a free book called "Making More Money." 


I+ contains 


the basic plan for successful insurance selling—the plan which 
was awarded the last Insurance Advertising Conference Trophy 
for the “outstanding contribution of the year as to insurance 


advertising—." 


This definite, workable, tested plan helps 


present Boston and Old Colony agents make more money. It 
will help you make more money. 


Increased premium income this year is only a question of 
plan and salesmanship. Mail the request coupon today—that 
is if you have the courage of your convictions. 


SEND FOR TL 


THIS FREE 
BOOK TODAY | 


Desk C, 87 Kilby Street, 


Boston, Mass. 


BOSTON INSURANCE COMPANY, 
OLD COLONY INSURANCE COMPANY, 


Send me "MAKING MORE MONEY" which contains oe basic plan 


for successful insurance selling. | understand | may 
without charge and without obligation. 
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New Approach to Business 


At the Philadelphia convention of the 
NATIONAL ASSOCIATION OF INSURANCE 
Acents, Percy H. Goopwin of San Diego 
expressed the view that a new mode for 
approach and one that is efficacious, if em- 
ployed properly, is the talk that an agent 
can make before a business club or similar 
organization in which insurance direct is 
not the theme but some civic virtue or 
some movement that has to do with the 
human side. Mr. Goopwin recommended, 
for example, that an man 
could get up a very interesting talk on 
the duty of good citizens serving on 
juries. The very fact that we get so 
many prejudiced verdicts is due to the 
caliber of people sitting on juries. Men 
who are busy but who should serve, en- 
deavor to get off as soon as they are 
summoned. Then again Mr. GoopwiIn 
opined that a good stirring talk on pre- 
vention of accidents, especially automo- 
bile accidents, or the prevention of fire, 
gotten up, not in dry, statistical form 
but carrying a message of human inter- 
est will always attract attention. Fire 
and accident prevention mean the sav- 
ing of life as well as property. There 
are some graphic features that can be 


insurance 


encompassed in a talk. 

Frequently insurance agents are called 
upon to speak before their business 
clubs, chambers of commerce or some 
other organization. If one is unaccus- 
tomed to public speaking and he is not 


sure of himself he can get a standard- 
ized talk on the subject that he desires 
to present that will give him the funda- 
mental points that should be brought 
out. Recently, for example, Mr. Goopwin 
contributed an article on “The Policy- 
holder Makes His Rate.” One company 
has instructed its field men to commit 
to memory this article, intending, there- 
fore, not only to impress them with its 
significance but to enable them to talk 
intelligently before any audience on the 
subject or to develop the matter effec- 
tively with an assured. 

The public may get the idea that the 
insurance man is seeking to blow his 
own horn at all seasons for his own ben- 
efit. His audience may have its suspic- 
ions if he gives an out and out insurance 
talk. If, however, he branches out into 
some of the sidelines, which have a pop- 
ular interest and are of high concern to 
the community, the impression is always 
favorable and the agent has identified 
himself most effectively. 

Mr. Goopwin contends that almost any 
agent can train himself to speak if he 
will give sufficient time to preparation 
and practice. He believes that local 
boards can do no better work than to 
promote public speaking among their 
members and make every possible mem- 
ber a bearer of a message to any organ- 
ization where an audience can be se- 
cured. 


Fear Is Retarding Progress 


WE will all agree that most of us today 
are overcome with fear. It is fear that 
is retarding progress. We are afraid to 
take a step forward, backward or side- 
wise. Fear has gripped business and 


commerce. Being in a state of mental 
panic we cannot think correctly. As 
one insurance philosopher puts it, “Fear 
is failure—failure of faith.” It causes a 
drawing into one’s shell. 








John W. Cook, vice-president of the 
F. D. Hirschberg & Co. agency, St. 
Louis, won considerable distinction at 
the annual dahlia and fall flower show 
conducted by the St. Louis Horticul- 
tural Society. 

Some of Mr. Cook’s flowers reach a 
height of 12 to 15 feet. With his entry 
he not only won the coveted blue ribbon 
but he was also awarded the golden 
ribbon for special mention. Rarely does 
the show award both a blue and a 
golden ribbon to the same entrant. 


E. E. Soenke, secretary Security Fire 
of Davenport, is back on the firing line 
but still must pay visits to his doctor as 
a result of his injuries received a few 
weeks ago in an automobile accident. 


Wolford N. Shane, Danville, Ill., who 
is associated with his father, Charles F. 
Shane, in the operation of the Wolford 
Insurance Agency, was married last 
week. He is spending his honeymoon 
in the south. 

Freeman Wilson of Columbus, Ohio 
state agent of the Rhode Island, was 
severely injured in an automobile acci- 
dent in northern Ohio a few days ago. 

F. R. Bigelow, president of the St. 
Paul Fire & Marine, and Mrs. Virginia 
Crosby of St. Louis were married Oct. 
24 in St. Louis. After a wedding trip 
Mr. and Mrs. Bigelow will make their 
home in St. Paul. 


Thomas S. Prescott, Virginia special 
agent for the Hartford Fire, has re- 
gained his throne as ruler of the Rich- 
mond links. He recaptured the city 
championship last week in the annual 
tournament. He first won the title sev- 
eral years ago. He learned the rudi- 
ments of the game in Atlanta, his home 
town, where he was a “buddy” of Bobby 
Jones. 

Seventy persons paid tribute to S. W. 
Atkinson, veteran Kansas field man and 
state agent of the Connecticut and 
Phoenix, at his 69th birthday dinner 
Friday evening at Lawrence. Frank L, 
Britton, Democratic candidate for insur- 
ance commissioner and a former Kansas 
field man, was toastmaster and pre- 
sented a large dictionary to Mr. Atkin- 
son on behalf of the Blue Goose. Glenn 
E. Charlton of the Charlton Insurance 
Agency, Lawrence, presented him with 
a wrist watch on behalf of the employes 
of the agency. Mr. Atkinson has been 
with the Connecticut for 36 years and 
is today one of the most active field men 
in the state. 

M. J. Cleary, vice-president of the 
Northwestern Mutual Life and former 
Wisconsin insurance commissioner, has 
been elected president of the North- 
western Mutual. He went to the North- 
western Mutual in April, 1919. He is 
a native of Wisconsin, having been 
born at Moscow, Iowa county, in 1877. 
He was formerly a local agent at 
Blanchardville, Wis. 

Many messages of congratulations are 
being received by Frank J. Schmidt, 
president of the Woodworth-Hawley 
Company agency, Buffalo, N. Y., who is 
now celebrating his 50th anniversary of 
service with that company. Mr. Schmidt 
joined the company’s staff at the age of 
12 as a messenger, and has been con- 
nected with it ever since. He has served 
as alderman, assessor and commissioner 
of elections. He managed the Roose- 
velt campaign for governor in Frie 
county in 1930. 


F. W. Sargent, president of the New 
Hampshire Fire, is celebrating the 50th 
unniversary of his association with the 
company, the service of which he en- 
tered as a boy in 1882. He has been 





its chief executive since 1905, having 
meantime traveled through the various 
grades to that high post. Under his ad- 
ministration the New Hampshire has 
made steady and substantial progress, 
its assets advancing from $4,000,000 to 
$17,000,000 and its net surplus from $1,- 
000,000 to more than $6,000,000. 


E. S. Inglis, vice-president of Cor- 
roon & Reynolds, who has been on the 
Pacific Coast, has left for New York 
after taking care of details in connec- 
tion with the Public Fire reinsurance. 
He plans to stop off at San Antonio and 
Houston on his way east. 

_ Following attendance at the commis- 
sioners’ convention in Texas last week, 

R. Dumont, manager of the Inter- 
state Underwriters Board, turned north, 
planning to visit Chicago and a number 
of other centers before returning to 
New York, where he will likely arrive 
the latter part of the month. 


_ Morton T. Jones, president of the 
Kansas ‘City Fire & Marine Insurance 
Company, was taken to a Kansas City 
hospital for observation after becoming 
ill on the train returning from the com- 
missioners’ meeting at Galveston. He 
is suffering from a stomach ailment, but 
is reported much improved. 


Commissioner Howard P. Dunham of 
Connecticut and Mrs. Dunham and sev- 
eral friends celebrated their silver wed- 
ding anniversary in New Orleans while 
en route home from the Commission- 
ers’ meeting in Texas. In the party 
were Messrs Wyman and Carroll of 
Norwich, Conn.; C. V. S. Branch, vice- 
president Sun Life, Toronto; Mr. and 
Mrs. David R. Woodhouse, Wethers- 
field, Conn., and Mrs. E. J. Robbins, 
mother of Mrs. Dunham, 


A. E. Smoll, president of the Wichita 
(Kan.) Insurors, has gone on his annual 
hunting expedition to New Mexico and 
expects to bring back several deer. For 
a number of years Mr. Smoll has given 
the Wichita Board a venison dinner 
from game killed in the Sacramento 
mountains near Alamogordo, N, M. 


Frank M. Phipps, president of the 
Wallace-Phipps general agency, San 
Francisco, was painfully injured last 
week when he was thrown to the street 
as the result of the collision of two au- 
tomobiles. Mr. Phipps was crossing the 
street on his way home from his office 
when the accident occurred. He will be 
in the hospital for several weeks. 


G. C. Hobson, Fresno district man- 
ager of the National Automobile Club, 
who has been confined to a San Fran- 
cisco hospital for several weeks, has 
returned to his home and is expected 
to resume his duties within the next two 
weeks. 

C. A. Colvin, Pacific Coast manager 
for the Providence Washington, An- 
chor, Boston and Old Colony, has pre- 
pared some unique advertising — the 
Pacific Coast football schedule for the 
current season with 1931 scores. Above 
the calendar is a drawing of his son, 
Don Colvin, who plays end on the Stan- 
ford team. Facing Don Colvin is a 
drawing of “Dusty” Allen and there is 
an inscription reading, “With only eight 
seconds left to play, Stanford—U. C. L. 
A. tied 6-6, “Dusty” Allen (Stanford) 
ran back to 45 yard line and passed to 
Don Colvin in U. C. L. A. end zone to 
score winning touchdown just three sec- 
onds before end of game! Final score: 
Stanford 12—U. C. L. A. 6 Nov. 1, 
1931.” 

The report of this dramatic episode 
was originally published in the San 
Francisco “Chronicle” in the column, 
“Miracles of Sport,’ by Robert Edgren. 
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Every Fire and Casualty in- 
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Feeling that our booklets on 
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New Clause Is Scrutinized | !rotection 





Ohio Agents Discuss Effects of “Other 
Insurance Permit Number 2”— 
Doubt Legal Force 





Ohio agents are discussing the exact 
effects of the “Other Insurance Permit 
Number 2.’ This permit states that the 
entire amount of insurance, including 
that in the policy to which the permit is 
attached, “shall in no case be in excess 
of the following stipulated amounts.” 
Then the agent is expected to fill in the 
various items with the total maximum 
amount to be permitted. 

Most agents and a number of com- 
panies which have been consulted, ques- 
tion whether this permit form has any 
real legal effect on the policy. There is 
no statement that the policy is void if 
the insurance exceeds the amount stipu- 
lated nor is there any penalty provided 
if the permit amount is exceeded. Some 
agents have stated that to be on the safe 
side, they have filled out the items with 
an amount large enough so that there 
will be no danger to the assured. The 
permit is evidently designed to act as 
a curb to the moral hazard and possibly 
by casting a doubt in the minds of the 
insured about the validity of gross over- 
insurance, this result is achieved. Agents 
criticise the permit on the ground that 
it is not sufficiently clear cut and that 
there 
effect of the clause. 


Shaw Speaks to Cleveland Board 
CLEVELAND, Oct. 26.—J. M. Shaw, 


Cleveland manager of the Ohio Inspec- 


tion Bureau, talked before the Insur- 
ance Board of Cleveland at its first 
meeting of the fall season today. Mr. 


Shaw explained the new forms and rules 
and the meeting was later thrown open 
to discussion. A short business session 
followed when amendments to the by- 
laws were considered. 
Blainey Working in Ohio 

James A. Blainey of Newark, N. J., 
agency supervisor of the Sussex Fire, 
will spend the next few weeks in Ohio 
looking over the field and strengthen- 
ing its organization in that state. The 
Sussex has no field man in Ohio at 
present. 


Charleston Gets ‘Some Relief 


In a report to Mayor DeVan of Char- 
leston, W. Va., by the National Fire 





OHIO FIELD MAN WANTED 


One well acquainted with Ohio Agents and 
Automobile Insurance, at present employed; 
otherwise application cannot be considered. 


AMERICAN INDEMNITY CO. 
P. O. Box 680 


Galveston Texas 











is diversity of opinion as to the | 


Association last December 

e engineers recommended that the 
water company be asked to reduce the 
exorbitant charges made for private fire 
service connections. Twenty-nine local 
sprinklered property owners acting 
jointly have secured without litigation 
a reduction amounting to 36% percent 
in the charges and the privilege of ask- 
ing the water company for further re- 
duction when times improve. While still 
excessive, the engineers say that this 
represents some relief for present and 
prospective sprinklered property owners. 


Heavy Loss in Cleveland 


Cleveland suffered one of its largest 
fires of the year Sunday when the Leo- 
pold Furniture Company store at Lorain 
avenue and Fulton road was burned to 
the ground with a loss of $250,000. Ru- 
mors of incendiarism were being fol- 
lowed up by the arson squad of the 
Cleveland fire department. 


Kepler Named by Gulf 


The Gulf of Dallas has appointed C. J. 
Kepler general agent in Ohio. Its run- 
ning mate, the Atlantic of Dallas, will 
also become a part of the Kepler 
agency. Mr. Kepler was formerly chief 
underwriter for the Industrial of Ak- 
ron, O. 


Patterson Is Legion Commander 
J. V. of 


Patterson Findlay, O., has 


| been elected commander of the Ameri- 








can Legion for his state. He is a promi- 
nent local agent in Findlay. 


Talks on Coal Situation 


George K. Smith, president of the 
Sunday Creek Coal Company, discussed 
the “Coal Mining Situation in Ohio” at 
a luncheon of the Ohio Blue Goose in 
Columbus. There has been consider- 
able violence in the Ohio coal mining 
field in the last few years and the talk 
was one of much interest from an under- 
writing standpoint. 


Probe Charleston Fires 


Several recent fires in Charleston, W. 
Va., believed by Fire Chief McLane to 
have been of incendiary origin, are un- 
der investigation by the chief, H. T. 
Welcher, investigator for the National 
3oard, and Carlisle Raper, assistant 
state fire marshal. 


Norwood, O., Inspected 


At the inspection at Norwood, O., by 
the Ohio Fire Prevention Association, 
212 inspections were made, 155 criticisms 
were offered and 497 recommendations 
were submitted. The next inspection 
will be at Canton Nov, 15-16. 





Ohio Notes 








Charles W. Shafer has opened a local 
agency at Dolestown, O. 

Jay C. Welch, manager of the casualty 
department in the A. W. Shell Agency in 
Cincinnati, was elected commander of 
the Robert E. Bentley post of the Ameri- 
can Legion, one of the largest American 
Legion posts in the United States, hav- 
ing over 1,000 members. 








CENTRAL WESTERN STATES 





Plan Safety Drive in Detroit 


Agents Association Decides to Wage 
City-Wide Campaign to Check 
Automobile Accident Toll 


DETROIT, Oct. 26—The Detroit 
Association of Insurance Agents de- 
cided at its October meeting to launch a 
city-wide drive for traffic safety, follow- 
ing the presentation of the report of the 
special safety committee appointed last 
month to investigate the advisability of 
undertaking such a program. The re- 
port was prepared by A. L. Lent, Tra- 
velers. Other members of the special 
committee were Dean W. Howland, 
chairman, and Jerome L. Poorman, of 
the Travelers. 

The idea of the safety campaign was 
presented to the association last month 
by Maxwell Halsey, traffic engineer Na- 
tional Bureau of Casualty & Surety Un- 
derwriters. The special committee was 
immediately appointed to look into it. 
In his report Mr. Lent brought out the 
increasing number of automobile acci- 





produce premiums. 
bition. 
esting but not necessary. 


possible. 
Underwriter. 





SALARIED POSITION OPEN | 


A Cincinnati General Agency wants a man who can 
Must have experience and am- 
A volume now controlled would be inter- 


fications and salary expected. 
Address letters to W-87, The National 


In reply state age, quali- 
Send photograph if 

















dents on Detroit streets, causing an un- 
favorable loss ratio to auto carriers as 
well as resulting in much needless suf- 
fering. 

Check Child Fatalities 

Mr. Lent contacted with all of the 
other agencies in the city doing similar 
work. He pointed out that through the 
safety educational work of the police, 
the grade schools fatalities among chil- 
dren in automobile accidents have 
greatly decreased. In 1921, 49 percent 
of the fatalities on Detroit streets were 
children, while in 1931 the figure had 
been reduced to 9 percent. 

The report recommended that adult 
safety education be attempted, more 
care be exercised by the police depart- 
ment in issuing automobile drivers li- 
censes and that the accident investiga- 
tion squad of the police department, 
which has been in the habit of releas- 
ing drivers involved in accidents 
unless the consequences are seri- 
ous, make some effort to instill in the 
minds of persons involved in accidents 
of the possible serious consequences of 
reckless driving. 

Carl W. Behrens, economist of the 
Union Guardian Trust Company, was 
the speaker of the evening, talking on 
“The Business Outlook.” 


Boost Orr for Cowan Post 


LANSING, MICH., Oct. 26.—In con- 
nection with the successor to the late 
Senator Alex Cowan of Port Huron as 
chairman of the Michigan senate insur- 
ance committee, insurance men hope 
that the post may go to Senator Herbert 
P. Orr of Caro. He is a former deputy 
insurance commissioner, has served one 
term on the committee with an excellent 
record, and has had much experience as 
counsel for insurance organizations. He 





New Indiana Chief 











FRED H. JANNASCH 


Fred H. Jannasch, newly elected presi- 
dent of the Indiana Association of In- 
surance Agents, is manager of the 
insurance department of the Commercial 
Securities Company of Gary, Ind. He 
has been one of the prominent figures 
in the local agency field there for many 
years and has been active in the Indiana 
association. 


is a brother of Robert K. Orr, president 


of the Wolverine of Lansing. 


Inspect Alma and St. Louis 


Alma and St. Louis will be inspected 
Nov. 9 by the Michigan Fire Prevention 
Association. H. K. Rogers, Western 
Actuarial Bureau, will address business 
men of the two towns at a luncheon and 
will put on his “fire clown” act in the 
schools. Arrangements are being made 
by Norman Spencer, Pennsylvania Fire, 
and T. M. Nyholm, National Fire, both 
of Lansing. 





Albion Cuts School Cover 
ALBION, MICH., Oct. 26.—Follow- 


ing the example of many of the larger 
cities, the Albion board of education 
has just decided to cut the fire coverage 
on its four local school buildings $12,- 
000 annually for the next five years, re- 
ducing the coverage from $452,400 to 
$392,000. The buildings have been ap- 
praised at $496,407. 


Evansville Prevention Work 


The fire prevention committee of the 
Evansville, Ind., chamber of commerce 
conducted an aggressive campaign 
during fire prevention week. The com- 
mittee consists of Harry Frazier, Fire 
Chief Sydney Carter, Carl Duddenhau- 
sen, C. A. Ruff, Malcolm Baird, A. G. 
Schlamp, Carl Shrode, W. V. Man- 
grum, Ralph McReynolds, Mac Howe, 
J. W. Hauk and Ed. Fabian. 


Mutual Executive Dies 


Edwin Farmer, 70, president since its 
organization in 1915 of the Citizens Mu- 
tual Automobile of Howell, Mich., died 
there last week. He had been ill for 
several weeks. 


Meeting Place Changed 


The Detroit members of the Michigan 
Blue Goose who have been holding their 
Monday kincheons at Holdfelts Cafe 
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LOYALTY GROUP 


NEAL BASSETT, President 


JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres, H. R. M. SMITH, Vice Pres. 
W. E. WOLLAEGER, Vice Pres. HERMAN AMBOS, Vice-Pres. E. G. POTTER, 2d V.-Pres, W. W. P 
WALTER J. SCHMIDT, 2d V.-Pres. T. LEE TRIMBLE, 2d V.-Pres. OLIN BROO 


FIREMEN’S INSURANCE COMPANY OF NEWARK, NEW JERSEY 


CAPITAL 
$ 9,397,690.00 Organized 1855 


NEAL BASSETT, Chairman of Board 
HENRY M. GRATZ, President 
JOHN R. COONEY, Vice-Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres. 3 
W. E. WOLLAEGER, Vice Pres. HERMAN AMBOS, Vice Pres. E.G. POTTER, 2d V.-Pres. W. W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 8d V.-Pres. T. LEE TRIMBLE, 2d V.-Pres, OLIN BROOKS, 2dV.-Pres, 


THE GIRARD FIRE AND MARINE INSURANCE COMPANY 
$ 1,000,000.00 Organized 1853 


NEAL BASSETT, President 
JOHN R. COONEY, Vice Pres, ARCHIBALD KEMP, Vice-Pres. HERBERT A. CLARK, Vice Pres. H. R. M. SMITH, Vice Pres. 
W. E. WOLLAEGER, Vice Pres. HERMAN AMBOS, Vice-Pres. E.G. POTTER, 2d V.-Pres. W_ W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V.-Pres, T. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 2d V.-Pres', 


THE MECHANICS INSURANCE COMPANY OF PHILADELPHIA 
$ 600,000.00 Organized 1854 


NEAL BASSETT, President 
JOHN R. COONEY, Vice-Pres. ARCHIBALD KEMP, Vice-Pres. HERBERT A. CLARK, Vice-Pres, H. R. M. SMITH, Vice-Pres. 
W.E. WOLLAEGER, Vice-Pres. HERMAN AMBOS, we Pres. E. G. POTTER, 2d V.-Pres. W. W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2dV.-Pres, T. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 2d V.-Pres. 


NATIONAL-BEN FRANKLIN FIRE INSURANCE CO. OF PITTSBURGH, PA. 
$ 1,000,000.00 Organized 1866 


NEAL BASSETT, President 
JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice-Pres. HERBERT A. CLARK, Vice-Pres. art R. M. SMITH, Vice-Pres, 
W. E. WOLLAEGER, Vice-Pres. HERMAN AMBOS, Vice-Pres. E.G. POTTER, 2d V.-Pres. W. W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V.-Pres, T. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 2d V.-Pres. 


SUPERIOR FIRE INSURANCE COMPANY 
$ 1,000,000.00 Organized 1871 












































NEAL BASSETT, Chairman of Board 


W.E. WOLLAEGER, President JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres, HERBERT A. CLARK, Vice Pres. 
H. R. M. SMITH, Vice Pres. HERMAN AMBOS, Vice Pres. E.G. POTTER, 2d V.-Pres. W. W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V.-Pres. T. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 2d V.-Pres. 


THE CONCORDIA FIRE INSURANCE COMPANY OF MILWAUKEE 
$ 1,000,000.00 Organized 1870 


CHARLES L. JACKMAN, President NEAL BASSETT, Vice President 


JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres, H. R. M. SMITH, Vice Pres. 
W. E.“.WOLLAEGER, Vice-Pres, HERMAN AMBOS, Vice Pres. E.G. POTTER, 2d V.-Pres, W. W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V.-Pres. T. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 2d V.-Pres. 


THE CAPITAL FIRE INSURANCE COMPANY 
$ 300,000.00 Organized 1886 


CHARLES L. JACKMAN, President NEAL BASSETT, Vice-President 


UNDERWRITERS FIRE INSURANCE CO. OF CONCORD, N. H. 
$ 100,000.00 Organized 1905 


NEAL BASSETT, President 
JOHN R. COONEY, Vice-Pres:, ARCHIBALD KEMP, Vice-Pres. HERBERT A. CLARK, Vice Pres, H. R. M. SMITH, Vice Pres. 
W.E. WOLLAEGER, Vice-Pres. HERMAN AMBOS, Vice Pres. E.G. POTTER, 2d V.-Pres. W. W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V.-Pres. T. LEE TRIMBLE, 2d V.-Pres, OLIN BROOKS, 2d V.-Pres. 


MILWAUKEE MECHANICS’ INSURANCE COMPANY 
$ 2,000,000.00 Organized 1852 


NEAL BASSETT, Chairman of Board 


J. SCOFIELD ROWE, Vice Chairman 
H. 8. LANDERS, President J. C. HEYER, Vice President WINANT VAN WINKLE, Vice President JOHN R. COONEY, Vice President 
E. G. POTTER, 2d Vice Pres. E. R. HUNT, 3rd Vice Pres’t S. K. McCLURE, 3d Vice Pres, T. A. SMITH, Jr., 3rd Vice Pres, F. J. ROAN, 3rd Vice Pres. 


THE METROPOLITAN CASUALTY INSURANCE COMPANY 
$ 1,000,000.00 OF NEW YORK Organized 1874 


NEAL BASSETT, Chairman of Board 
H. 8. LANDERS, President WINANT VAN WINKLE, Vice President J. C. HEYER, Vice President JOHN R. COONEY, Vice-Pres!d. it 
E. G. POTTER, 2d Vice Pres. T.A. SMITH, 3rd Vice Pres. z FRANK J. ROAN, 3rd Vice Pres. £.R. HUNT, 3rd VicePres. S.K.McCLURE,3rdVice Pres. 


COMMERCIAL CASUALTY INSURANCE COMPANY 
$ 1,000,000.00 Organized 1909 























WESTERN DEPARTMENT PACIFIC DEPARTMENT 


s : 220 Bush Street, 
844 Rush Street, Chicago, Illinois San Francisco, California 


HERBERT A. CLARK, .Vice President EASTERN DEPARTMENT W. W. & E. G. POTTER, 2nd Vice Presidents 
H. R. M. SMITH, Vice President FRED W. SULLIVAN, Sceretacy 


JAMES SMITH, Secretary 10 Park Place ‘. 
emmbastouin SOUTH-WESTERN DEPARTMEN 
CANADIAN DEPARTMENT a 912 Commerce St., Dallas, Texas 
461-467 Bay St., Toronto, Canada OLIN BROOKS, 2d Vice President 


BEN LEE BOYNTON, Res. Vice Presid- 
MASSIE & RENWICK, Ltd., Managers A.C. MEEKER, + cme 


LOYAL TO PRINCIPLE -- TO LOYAL AGENTS, LOYAL — 
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have changed to the Barlum Hotel, as 
Holdfelts is bankrupt. This is the sec- 
ond concern that has failed, which would 
indicate that feeding ganders is not a 
paying proposition. 





Michigan Notes 


Clark = and James McGregor have 
formed the MeGregor Brothers agency 
to take over the Hugh McLaughlin 
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Mountain, Mich., estab- 
Mr. McLaughlin will re- 


agency in Tron 
lished in 1884, 
tire. 

J. F. Martin and David Martin have 
opened a new agency in the Genesee 
Bank building, Flint, Mich. 

J. P. Kittel, who has represented the 
Manufacturers Life for ten years in 
Lansing, Mich., and Harold Wyman of 
Alma, Mich., have been appointed gen- 
eral agents for the Manufacturers in 
Alma and will also write fire and cas- 
ualty. 








STATES OF THE NORTHWEST 





Milwaukee Council Planned 


Fire, Casualty and Surety Groups Co- 
operate in Formation of New 
Organization 





MILWAUKEE, Oct. 26.—At a meet- 
ing of the combined committees of the 
Milwaukee Board of Fire Underwriters, 
the Surety Underwriters Association and 
the Casualty Underwriters Association 
of Milwaukee, J. G. Grundle, executive 
secretary of the board, was delegated to 
draft tentative by-laws for the organi- 
zation of a council which will control 





under a working agreement agents, 
brokers and solicitors in the casualty 
field in Milwaukee county and the cas- 
ualty and surety business in general, 
along ethical lines. It is planned to 
model the agreement along the lines on 
which the Milwaukee Board now oper- 
ates with outstanding success. Fire 
companies have cooperated with the 
Milwaukee Board in setting the county 
situation on a high plane, and the board 
in turn is now cooperating with the cas- 
ualty and the surety associations. 
Within 15 days a general meeting of 
the agents representing the different 
lines of insurance will be called to con- 
sider tentative by-laws and take further 





Atlanta 
Toronto 


Chicago 


8 South William Street 





_ Fire Association of Philadelphia 
The Reliance Insurance Company 
Victory Insurance Company 


OTHO E. LANE, President 
JAMES G. MACONACHY, Vice-President 
J. VICTOR HERD, Secretary 


HEAD OFFICES 


Fourth and Walnut Streets | 
| Philadelphia 


DEPARTMENTAL OFFICES 


OCEAN AND INLAND MARINE DEPARTMENTS 
Appleton & Cox, Inc., Attorney 


Service Offices or General Agencies in all Principal Cities 
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council. F. J. 
Russell Co. is 


action on the proposed 
Lewis of the George H. 
general chairman of the combined com- 
mittee. The Milwaukee Board was rep- 
resented by President Ben A. Lehnberg, 
Mr. Lewis and M. Weil. The Casualty 
Association representatives were Otto 
Gaedke of the Gaedke-Miller Agency, 
Frederick Kasten of Blatz-Kasten & Co. 
and T. J. Johnson of R. R. Elsner Co., 
secretary of the casualty organization. 
Those representing the Surety Under- 
writers were A. A. Miller of the Gaedke- 
Miller Agency and W. M. Wolff, resi- 
dent vice-president Fidelity & Deposit. 


State Fire Fund Discussed 





Insurors’ League of Wisconsin in An- 
nual Session Urges War to 


Abolish Plan 





The state fire fund of Wisconsin was 
extensively discussed at the annual 
meeting of the Insurors’ League of Wis- 
consin, which was held in Oshkosh. 
There were members present from Osh- 
kosh, Racine, Rhinelander, Edgerton, 
Eau Claire, Sheboygan, Appleton, Janes- 
ville, Superior, Manitowoc, Kenosha, 
Beloit, LaCrosse, Marshfield and Wau- 
kesha. The organization is sometimes 
referred to as the “Holy Twenty.” 

The Insurors’ League takes the po- 
sition that the state of Wisconsin should 
not be permitted to compete with pri- 
vate enterprise and the state fund should 
be abolished. The league feels that the 
fund is assuming liability which could 
not be met in the event of catastrophe. 
An investigation should be demanded, 
according to the league, by the Wiscon- 
sin Association of Insurance Agents, In- 
surance Federation of Wisconsin, the 
field clubs, chambers of commerce. Tax- 
payers League, Kiwanis and Rotary 
clubs. The league states that the tor- 
nado liability especially that is assumed 
by the fund is excessive. 

The investigation, according to the 
Insurors’ League, should ‘be directed at 
the investments of the fund to determine 
whether the money is invested in hos- 
pital or administration buildings and 





whether, when the loans are due, the 
buildings are transferred to the fund as 
an asset. 

All officers were reelected, headed by 
C. E. Estabrook, president; W. H. Car- 
penter, vice-president, and W. V. Jack- 
son of Eau Claire, secretary. The ex- 
ecutive committee consists of the offi- 
cers and Henry Johnson. of Edgerton. 


Hold Monthly Luncheons 


Bimonthly luncheons will be held by 
the Minnesota Blue Goose at Minneapo- 
lis, the first meeting having been Oct. 
24. Paul Enck, a delegate to the grand 
nest meeting in Chicago, spoke on the 
Blue Goose life insurance program. 


Madison Board’s Dinner Meeting 


MADISON, WIS., Oct. 26.—The 
Madison Board will hold a dinner meet- 
ing Nov. 1. A special program is being 
arranged by J. M. O'Malley, president, 
and C. W. Schar, secretary. 


Hail Department Manager Dies 


Martin S. Hagen, manager of the 
North Dagota state hail insurance de- 
partment since 1920, died last week at a 
sanitarium at Stevens Point, Wis. Suf- 
fering from tuberculosis for many years, 
Mr. Hagen has spent the last year and 
a half in the sanitarium. He first joined 
the hail department as an adjuster, be- 
coming manager the following year. He 
had had entire supervision of the de- 
partment ever since S. A. Olsness has 
been insurance commissioner. 


Helm Hits Day-Labor Plan 


MINNEAPOLIS, Oct. 26.—The day- 
labor system of construction projects in 
Minneapolis is causing a loss of $100,- 
000 a year in premiums to insurance 
men, Clyde B. Helm, secretary of the 
Insurance Federation of Minnesota, 
charges. The city is competing with its 
insurance men, who are taxpayers, he 
said. Bond and insurance premiums are 
greatly reduced in volume through this 
system, he explained, adding that losses 
are paid by unseen and unknown drains 
on public money. 








IN THE MISSOURI V ALLEY 





May Cut St. Louis Protection 


Fire Department Efficiency There Is 
Menaced by City Comptoller’s 
Economy Move 


ST. LOUIS, Oct. 26.—The St. 
fire department’s efficiency is 
menaced by a wave of economy 
cated by City Comptroller Nolte. The 
comptroller has served notice on the 
director of public safety and Fire Chief 
De Voto that the department’s expenses 
must be reduced, to avoid exceeding the 
1932-33 appropriation by about $100,000. 
He has not told them how the cuts must 
be made but the chief fears several fire 
stations in the downtown district must 
be closed. 

“IT don’t think that it would impair 
the service or endanger the public if a 
few fire houses were closed,” Mr. Nolte 
said. “With motorized equipment, the 
firemen can get to any section quickly.” 

William de Rohan has been making a 
survey of the fire department for the 
National Board and it is hoped that his 
report may be used as a basis for what- 
ever action is taken. 

Chief De Voto said that instead of 
closing any houses the city should be 
building additional fire stations in the 
newer residence district of south and 
southwest St. Louis. 





Louis 
again 
advo- 


Reports on Salina Convention 


C. K. Foote, former president of the 
Kansas Association of Insurance 
Agents, reported on the Salina conven- 





tion at the meeting of the Wichita In- 
surors last week. President A. E. Smoll 
presided. Lieut, Ray Ashworth of the 
traffic division of the Wichita police de- 
partment reported on the National 
Safety Congress, which he attended. 


American Auto Men in Topeka 


O. L. Schleyer and George L. Schulze, 
vice-presidents of the American Auto- 
mobile of St. Louis, have been in To- 
peka conferring with the Meade Invest- 
ment Company, general agents for that 
company in Kansas. Holmes Meade, 
newly elected president of the Kansas 
Association of Insurance Agents, is 
president of the agency. 


Firearms Talk to Blue Goose 


DES MOINES, Oct. 26—At the 
Monday luncheon of the Iowa Blue 
Goose, A. C. Hall, manager of the 


Hawkeye-Des Moines department, spon- 
sored Lou Russell, expert shot of the 
Remington Company, who told about 
firearms and explained the different 
kinds for different kinds of hunting. 


Omaha Has Good Credit Bureau 


OMAHA, Oct. 26.—-The Omaha As- 
sociation of Insurance Agents operates 
a very successful credit bureau. Guy 
Cramer, secretary of the association, is 
also secretary of the credit bureau, which 
now has 98 members. All members re- 
port all cancellations of policies on ac- 
count of non-payment of premiums twice 
a week, and each member of the asso- 
ciation is then notified to cease credit to 
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such persons until settlement is effected. 
Some insureds have been reported as 
often as 11 times, and quite a few from 
three to six times. Cash on delivery of 
policy is demanded in such cases. 


Companies Will Cooperate 


Chester E. Ford of Des Moines, 
chairman of the legislative committee of 
the Iowa Association of Insurance 
Agents, in a bulletin to members states 
that the fire and casualty companies 
have agreed to cooperate with his com- 
mittee to secure the passage of an 
agents’ qualification bill, an anti-rebate 
bill and a resident agency bill. Chair- 
man Ford asks the local agents there- 
fore to stand by until a move is made 
to get these measures before the legis- 
lature. 


Local Board Handles School Line 


The Iowa City, Ia., school board has 
decided to leave the distribution of its 
insurance entirely in the hands of the 
Iowa City Board of Underwriters’ com- 
mittee, headed by H. L. Bailey, which 
is working upon an equitable plan to 
distribute insurance among the various 
city agencies. 


Friends Dine Welpton and Walsh 


OMAHA, Oct. 26.—At the dinner here 
in honor of D. B. Welpton and P. K. 
Walsh, 110 insurance men of Omaha, 
Nebraska, and western lowa were pres- 
ent. 

Scrol's, 
presented both the guests. 


signed by all present, were 
Each also 
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received a package, about the size of a 
quart, labeled “Do not open until 
Christmas.” C. R. Tuttle of Chicago, 
western manager of the North Amer- 
ica, parent company of the National Se- 
curity of Omaha, with which Mr. Walsh 
was connected, and H. J. Gregg, assist- 
ant manager of the western department 
of the Royal, Mr. Welpton’s old com- 
pany, were present. 

Mr. Welpton retired from the serv- 
ice of the Royal last January, but con- 
tinues as president of the Wheeler-Welp- 
ton-Alexander agency of Omaha. Al- 
though 70 years of age, he puts in the 
full eight hours each day at the down- 
town office. Mr. Walsh was vice-presi- 
dent and secretary of the National Se- 
curity at the time of his resignation 
three months ago. 


Hardy in St. Louis 


Edward R. Hardy, secretary of the In- 
surance Institute of America, will be the 
principal speaker at a meeting to be 
held in St. Louis under the auspices of 
the St. Louis Blue Goose Oct. 31. 


Missouri Valley Notes 


Insolvency of the Union Underwriters 
Agzeney of Des Moines has been an- 
nounced. R. J. Hild is assignee. 

An inspection of Dubuque is to be con- 
ducted Oct. 26-27 by the Iowa State Fire 
Prevention Association. 

W. A. Meston, president of the Meston 
Adjustment Company, St. Louis, died 
there last week. 

Mrs. Lillian M. Mitchner, mother of 
Bert Mitehner of the Mitchner Invest- 
ment Co. of Hutchinson, former presi- 
dent of the Kansas Association of In- 
surance Agents, was reelected president 
of the Kansas W. C. T. U., an office she 





has held for many years. 








STATES OF THE SOUTHWEST 





Made on Austin 


National Board Calls Attention to Some 
Weaknesses in the Fire Fighting 
Facilities 


Report Is 


The National Board in reporting on 
Austin, Tex., shows the loss for the last 
five years $684,643 with an average loss 
per fire of $477 and an average loss per 
capita $3. The water supply works are 
adequate. There are some unreliable fea- 
tures but adequate quantities are gener- 

ally available. The fire department is 
only fairly efficient. It is well equipped 
but seriously undermanned. There is no 
ire alarm telegraph system. The trans- 
mission of fire alarms is dependent on 
public telephones. The engineers say 
that the buildings in the principal mer- 
cantile districts are lacking in fire pro- 
tective features. The fire department is 
only fairly efficient. However, the water 
supply is adequate, the streets are of 
good width and heights are mainly low. 
The resultant conflagration hazard for 
the district as a whole is low but severe 
individual or group fires are probable. 
In other parts of the city, serious fires 
involving considerable area may occur 
and a moderately severe hazard exists 
where there is congestion of frame 
dwellings. 


New Perry Office at San Antonio 


The Perry Insurance Claims Service 
has opened a new office at San Antonio 
under the management of Raymond 
Williams, who has been transferred 
from the Longview branch. Mr. Wil- 
liams has been with the company since 
it was organized and is thoroughly fa- 
miliar with the claim business in Texas. 
The new office is located in the Na- 
tional Bank of Commerce building. The 
Perry service now has eight offices. 





Texas Agents in Confab 
AUSTIN, TEX., Oct. 26.—The legisla- 
tive program for the Texas Association 
of Insurance Agents and the new Texas 
automobile manual, as well as a number 


of current problems, will be taken up 
here today at a joint meeting of the 


association’s directors and _ legislative 
committee called by President A. D. 
Langham. The general fire and tornado 


hearing by the board of insurance com- 
missioners will be held tomorrow and it 
is expected the agents will make ar- 
rangement for active participation at 
their meeting today. 


Subject to ‘Occupation Tax 


AUSTIN, Oct. 26—Lloyds operating 
in Texas are subject to the occupation 
tax on their gross premiums, the at- 
torney-general’s department has _ ruled 
in an opinion to the state auditor. Lloyds 
have not been required to pay any oc- 
cupation taxes but have been assessed 
a workmen’s compensation insurance 
commission maintenance tax, the Texas 
board .of insurance commissioners hav- 
ing previously ruled to that effect. 


Coffman Joins Dallas Agency 
SAN ANTONIO, TEX., Oct. 26. 
W. Ray Coffman, for 11 years with 
Coleman & Co., San Antonio agency 
the greater part of the time with the 
mar ne department, is now with the Dex- 
ter Brothers & Wheeler general agency 
of Dallas. Mr. Coffman succeeds Mr. 
Wheeler as manager and it is under- 
stood that the agency will be known 
as the Dexter Brothers & Coffman gen- 

eral agency. 


Cousins in Pant Worth 


FORT WORTH, TEX., Oct. 26.—R. 
PB. Cousins, Jr., secretary of the Texas 
fire prevention committee, Austin, spoke 


here over radio station WBAP. The 
insurance men listened to the address 
over the radio at the chamber of com- 


merce. He later joined them and dis- 
cussed with them conditions in Fort 
Worth. 


San Antonio Exchange Meets 


SAN ANTONIO, TEX., Oct. 
The San Antonio Insurance Exchange 


26.— 





at its meeting last week heard a report 
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...- AN OPPORTUNITY AND 
THE MEANS TO CULTIVATE IT 





N opportunity 
activity is available today in the Automobile casualty insurance 
Recent surveys indicate 
more than 25 percent—or one in every 
now in operation in the United States are protected by 
Public Liability and Property Damage insurance. 


unexcelled in any other branch of 


that by the most 


four—of 


Obviously, 


business 


field. 


generous estimates not 
all the motor vehicles 
Automobile 
several 


hundred millions of premium dollars annually are available to reward 


the efforts of aggressive agents who recognize and cultivate the rich 


possibilities offered by this line. 


Agents whose company connections enable them to offer the advan- 


tages of sound, reliable protection and efficient nationwide service at attrac- 


tively low cost to motorist prospects can by reasonable application quickly 


build an unlimited volume of profitable 
able representatives this leading company affords such advantages. 


Automobile business. 


To desir- 
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from Secretary F. F. Ludolph on the na- 
tional convention. 

The credit information plan, whereby 
every office receives information within 
30 minutes after a cancellation, was re- 
ported to be working satisfactorily. The 
proposed compensation plan whereby a 
discount is to be allowed where the pre- 
mium is over $1,000, was opposed. 


Commercial Standard Changes 


Ben L. Sloan, special agent Commer- 
cial Standard, has been transferred from 
Houston to San Antonio. H. R. Hay- 
good, assistant secretary of the Com- 
mercial Standard, has been transferred 
from San Antonio to Dallas. Herbert 
QO. Craft succeeds Mr. Sloan at Houston. 


Schultz to Assist Porter 


J. H. Schultz of the San Antonio of- 


fice of the Fire Companies Adjustment 
Bureau has been transferred to the 
\ustin office as assistant to Manager 
E. Bb: Porter. 


Texas Notes 


lL. R. Hollingsworth has bought” the 
Caul & Co. agency of Harlingen, Tex., 
which will be known as the Hollings- 
worth Insurance Agency. 

W. S. Sehley, whose father conducts 
an agency at Devine, Tex., has opened 
i ne insurance agency at George West, 
Tex 

S. W. Creekmore, for 17 years a cot- 
ton broker at Fort Smith, Ark., has pur- 
chased the local agency of C. J, Flocks. 
Mr. Flock who has been in the insur- 
ance business 28 years, will be 30- 
ciated with Mr. Creekmore in the egency 








Committee Head 














FRED M. 


BURTON 


Fred M. Burton, prominent Galves- 
ton, Tex., agent, was chairman of the 
committee on local arrangements in his 
city at the time the National Conven- 
tion of Insurance Commissioners spent 
two davs in the city last week. Mr. 
Burton proved a most tireless and in- 
gratiating host. 








IN THE SOUTHERN STATES 





License Law “Satisfactory” 


Florida Commissioner Comments on 


Oreration of Qualification Statute— 
Report on State Fund 
LAMPA, FLA., Oct. 26.—In his re- 
port to the governor for the fiscal year 
ending June 30. 1932, Commissioner 
Knott says that a major activity of the 


period has been putting into effect ot 
the new agency qualificaion law. He | 
considers that results “have been as sat- 
isfactory as might have been expected 
reasonably in a short space of time, and 
continued improvement may be ex- 
pected, with equal confidence, as this 
wi r} is developed.” 

he report shows that of the $10,- 


141,276 of insurance now carried on state 
controlled propertie s, $7,415,- 
810 is in the state fire fund, established 
and $3,025,466 in companies, the 


wned and 


m 1917, 
premiums on the first group being $159, 
| 


013 and in carriers, $39,991. 

Phe net premium credits on this busi- 
ness for the state fund since its creation 
total $548,249, with losses ot $115,119, 





and expenses of $30,169. Premium taxes 
lost to the state by use of fund amounted 
to $10,964 for the whole period. 
Florida tax collections from insurance 
compan-es of all kinds for the year were 
divided as follows: Company 
licenses, $76,400; agents licenses, $80,958; 


$928,523, 


2 per cent premium tax, of 1931, $766,- 
900; filing fees, $4,265. 

During the year 13 companies were ad- 
mitted in the state and withdrew. 


ob 


Mutual Agents’ Convention 


Two Companies Join Hands in Getting 
Their Men at a Meeting in 
Atlanta 


The Lumbermen’s Mutual of Mans- 
field, O., and the Lumbermen’s Mutual 
Casualty of Chicago held a joint con- 


vention of their agents in Georgia, Flor- 
ida and Alabama in Atlanta last week. 
There were 85 agents present and it was 
the first meeting the mutual agents ever 
held in the southeast. The most impor- 
tant subjects discussed related to under- 
writing problems peculiar to the south, 
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advertising and selling. Home office 
officials from the Lumbermen’s Mutual 
were Executive Vice-President and 
Manager C. H. Keating, Agency Super- 


visor E. C. Frampton; Chief Under- 
writer S. F. Coffin, and Advertising 
Manager L. H. Jones. The Lumber- 


men’s Mutual Casualty was represented 
by M. P. Luthy, assistant vice-president 
and advertising manager. General Agent 
3ruce Davis of Atlanta had charge of 
the arrangements. 


Action Taken at Tampa to 
Stamp Out Arson Increase 


TAMPA, FLA., Oct. 26.—Members 
of the Florida Field Conference and the 
Tampa Local Agents Association met 
here last week with Mayor E. L. Chancy, 
Federal Judge Akerman, F. M. Traynor, 
president of the chamber of commerce, 
and other leading citizens, to work out 
a plan to stop the fearful arson losses in 
the city and county, the mayor asserting 
that it is a matter of deep concern for 
citizens. : G. Amann, - special 
agent of the state department of insur- 
ance, was also present. 

John Ward, special agent H. C. Hare 
Company, Jacksonville, presided, and 
the situation and necessity f action 





for 
was outlined by R. W. Turner, North- 
ern Assurance, secretary of the Field 
Conference. 

Mr. Ward refuted the idea that care- 
less underwriting is to blame, saying 
that all property is under closest inspec- 
tion. In two years there had been but 
two prosecutions, and one of these two 
accused pleaded guilty. 


Controversy Over Mutuals 
in Virginia Is Adjusted 


Committees named to look into the 
representation of mutuals by certain 
stock agencies in the state reported at 
the fall meeting of the Fire Insurance 
Field Club of Virginia at Roanoke that 
the matter had been satisfactorily ad- 
justed, the agencies having resigned the 
mutuals. 

Following the business session, a joint 
meeting was held with local agents of 
the city to discuss how to reduce the 
excessive loss ratio in Zone 2, a subur- 
ban area. The local agents will name a 
committee to cooperate with a commit- 
tee of the club in efforts to reduce the 
D. E. Witt and R. B. Davis 
were elected members of the executive 
committee to succeed J. C. Leach and 
A. L. Owen. 

Expressions of sympathy were sent C. 
P. Carr, special agent for Crum & For- 
ster, who has been ill for some time in 
a Washington hospital. 


losses. 


Louisiana Recommendation 
NEW ORLEANS, Oct. 26.—A 


ommendation originated by the 


rec- 


New 





Orleans Insurance Exchange and 
addressed to the executive commit- 
tee of the Louisiana Insurance Society 
was adopted at each of its six regional 
meetings, asking that the president ad- 
dress a letter to the National Associa- 
tion of Insurance Agents, requesting 
that the conference committee of the 
association make the necessary effort to 
obtain approval of the companies for the 
establishment of a uniform 20 percent 
commission in I. U. B. business, in such 
time as will permit the companies to file 
the 20 percent commission in Louisiana 
by Dec. 1, in accordance with legal re- 
quirements. 


Meyer Gerson Retires 
MONTGOMERY, ALA., Oct. 26.— 


On account of poor health, Meyer S. 
Gerson, one of Montgomery’s best 
known local agents, has retired tempo- 
rarily from active business and his busi- 
ness is being handled by the Copeland 
Mortgage & Insurance Company. 

Mr. Gerson was in business here for 
many years and has been one of the 
most active members of the Mongom- 
ery Exchange. 


Three Kentucky Fires 


Three sizable fires occurred in Ken- 
tucky last week. The largest was that 
of the W. R. Nagel Tobacco Company 
plant at Paducah, Ky. It was esti- 
mated there were 500,000 pounds of to- 
bacco in the building and the loss is 
estimated at $100,000. 

There was a loss to the kiln and 
90,000 feet of lumber at the W. R. Wil- 
lett Lumber Company in Louisville, the 
loss being estimated at $35,000. There 
was a $12,000 loss in Owingsville, when 
the warehouse of E. L. Barnes under- 
taking and furniture store was destroyed. 


Include Bureau in Suit 
ATLANTA, GA., Oct. 26.—At the 


October meeting of the Atlanta Insur- 
ance Exchange last week, President 
Herman Haas reported that the Georgia 
Inspection & Rating Bureau had also 
been included in the suit brought by the 
McDonald Insurance agency against 
the Atlanta exchange for damage to 
their business. 


Alabama Department Jeopardized 


MONTGOMERY, ALA., Oct. 26.— 
Functioning of the Alabama insurance 
department is in serious jeopardy as a 
result of the enactment of the Fletcher 
financial control bill. This measure took 
away the department’s contingent ap- 
propriation, which always came out of 
the receipts of the department, approxi- 


mating about $1,000,000 a year, and 
makes it necessary to enact new bills 


making appropriations for the various 
branches of state government. ‘There 
are only two such bills pending and 
each of them appropriates only $12,500 
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annually to the insurance department 
for all salaries and expenses. 

Last year the department operated on 
a total expense of $24,200, of which $13,- 
900 was for salaries. Superintendent 
Greer declared that if only $12,500 is 
appropriated the allowance will be 
barely sufficient to pay salaries and 
nothing will be left for other expenses. 

Alabama insurance men are getting 
in touch with the legislators in the hope 
that in the remaining two weeks of the 
special session something may be done 
to relieve the situation. 


Can’t Agree on Cash Plan 
AUGUSTA, GA., Oct. 26—At the 


monthly meeting of the Augusta Board 
the question of a feasible cash plan was 
again discussed, but the agents present 
were hopelessly divided. The move- 
ment for a cash plan was led by the 





younger group of agents, but disap- 
proved by the old-timers. 
A committee representing the Au- 


gusta Board of Underwriters has been 
appearing before the building commit- 
tee of the Richmond. county board of 
education in an effort to have all insur- 
ance on the proposed new school build- 
ings placed either with Augusta agents 
or handled exclusively through the 
board. 





Miller Sells General Agency 


Arthur G. Miller of Birmingham, Ala., 
general agent of the City of New York 
and People’s National department of the 
Baltimore American for the last four 
years, has sold his agency to Godchaux 
& Mayer, well known general agents at 
817 Union street, New Orleans. 


To Honor Miss Insurance 


A feature of the annual meeting of the 
Tennessee Association of Insurance 
Agents in Nashville, Nov. 10-11 will be 
the presence of Mrs. C. S. Cason of 
Chattanooga, who was “Miss Insurance” 
at the annual meeting of the National 
Association of Insurance Agents in Phil- 
adelphia. She will attend the Tennessee 
convention as a guest of the Chattanooga 
Insurance Exchange and will be enter- 
tained at luncheon by the Woman’s I[n- 
surance Club of Nashville and will be 
a guest of the Tennessee association at 
the banquet. 

The Woman’s Insurance Club will 
give a dance following the banquet at 
which Mrs. Cason will be the honored 
guest. 

Miss Lorena Davis of Charles Sykes 
& Son, Nashville, is president of the 
Woman's Insurance Club. 

Vice-president Spencer Welton of the 
Massachusetts Bonding will give an ad- 
dress along casualty lines. W. E. Beth- 
shares, special agent of the North Amer- 
ica will take up the subject of “Hot 
Towns.” George A. Caldwell of Knox- 
ville will talk on the subject of “Acci- 
dent Frequency, Reflected in Advance 
Rates.” 





Britain Starts Agency 


B. Frank Brittain has opened an 
agency in the Odd Fellows Temple, 
Wilmington, N. C., doing business 


under the name of Brittain’s Insurance 
Agency. Mr. Brittain was a soliciting 
agent for 32 years for the Walker Tay- 
lor Agency in Wilmington. His agency 
will represent the Globe Underwriters, 
Merchants of Rhode Island, Yorkshire, 
Equitable F. & M., Carolina, Security 
of New Haven and New Amsterdam 
Casualty. 





Agents Out of Cotton Line 


The shipment of cotton in the south 
which began early in August and was 
under full headway the latter part of 
September, while productive of substan- 
tial premiums to the marine writing 
offices, supplies little revenue to the 
straight fire companies or to their 
agents. Time was, prior to the forma- 
tion of the two associations specializing 






































ALBERT R. 


AUGUSTA, GA., Oct. 26—Scott 
Nixon, president of the Georgia Associ- 
ation of Insurance Agents, has ap- 
pointed Albert R. Menard of Macon na- 
tional councillor to succeed Sidney O. 
Smith of Gainesville, who resigned to 
become a member of the executive com- 
mittee of the National Association of 
Insurance Agents. Mr. Menard is a for- 
mer president of the Georgia associa- 
tion and is now president of the Macon 
chamber of commerce. 


MENARD 


in the handling of cotton insurance, 
when that coverage on the crop consti- 
tuted one of the main sources of pre- 
mium income to the fire companies and 
their local representatives and was relied 
upon to offset income reductions from 
other lines. The development of the 
transit cover idea, however, was a se- 
vere blow to the previous practice of 
indemnifying on cotton stores in ware- 
houses, little of which type of business 
is now to be had. 


Veteran Appraiser Dies 


E. Harry Selden, for many years ap- 
praiser of difficult losses for fire compa- 
nies in southeastern territory, died sud- 
denly at his home in Richmond last 
week. R. M. Friend, manager Fire 
Companies Adjustment Bureau at Rich- 
mond, said Mr. Selden would be greatly 
missed in that work. 





New Elevator Schedule Approved 

Revised schedules for rating fireproof 
grain elevators in Virginia have been ap- 
proved by the state corporation commis- 





sion. The schedules involve some re- 
duction but no increase in rates. 
Kentucky Notes 
W. M. Desmond, local agent at Bel- 
levue, Ky., died last week. 


Cc. O, Terry, adjuster with the Western 
Adjustment in Louisville, and Miss Flora 
Virginia Sutcliffe of Louisville will be 
married there Saturday. 








News of Pacific 
Coast States 














California Agents’ Program 





Notable Speakers Announced for State 
Association Convention at Santa 


Rosa Nov. 17-18 





SAN FRANCISCO, Oct. 26.—The 
program for the silver anniversary con- 


vention of the California Association 
of Insurance Agents at Santa Rosa 
Nov. 17-18 has practically been com- 





SAFETY 
SIDELIGHTS 


slippery pavements 


Autumn, with rain and falling leaves, creates 
new hazards for the motorist—poorer vision and 
slippery pavements. It is probably largely because 
of these two factors that the accident frequency 
curve rises at this time of the year. 


If you would avoid accidents; if you are in- 
terested in reducing the cost of automobile insur- 
ance, drive carefully—and preach careful driving. 
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Annual Statement January 1, 1932 


Reserve for Unearned Premiums. .... . . .$2,082,507.62 
Reserve for Losses, etc............ ..... 678,921.47 
Reserve for Security Values. ...... ..... 1,500,000.00 
CASH CAPITAL ......... okeesavaes 1,000,000.00 
og ... 1,204,994.67 


TOTAL ASSETS ...............-$6,466,423.76 
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ARTHUR G. FRANKEL 
LAWYER 
Wallace Bldg. Little Rock, Ark. 
Insurance Litigation 
Facilities for Casualty Investigations and 











Slaymaker, Merrell, Ward 
& Locke 


Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-760 Consolidated Bldg. 
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Bryan & Middlebrooks & Carter | JOHN D. RANDALL 
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Cassels, Potter & Bentley 


1060 The Rookery 
CHICAGO 








Jesse A. Miller Oliver H. Miller 
Frederic M. Miller J. Earle Miller 


Miller, Miller & Miller 
LAWYERS 
1316-1318 Equitable Building 


Des Moines 











Dent, Weichelt & Hampton 
1111 The Rookery Building 
Chicago, IIL 


Speelal attention to the law relating to all 
classes of Corpurate Surety Bonds 











EKERN & MEYERS 


Insurance Attorneys 


One La Salle St. 
CHICAGO 











Parrish, Cohen, Guthrie 
Watters & Halloran 


Attorneys and Counselors at Law 


Register and Tribune Building 
DES MOINES 











KENTUCKY 














Silber, Isaacs, Silber & Woley 
Attorneys & Counselors 
208 South La Salle Street 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 














Woodward, Hamilton & Hobson 


Insurance Attorneys 


615-24 Inter-Southern Bldg. 
Louisville, Ky. 











MICHIGAN 





DUNHAM, TAYLOR & ALLABEN 
ATTORNEYS AT LAW 


1012-1016 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 








SEXTON, MORDAUNT, KENNEDY 
& CARROLL 


Adjusters and Investigators sent to any place 
in the Northwest 


Pioneer Building, Security Bldg., 








WM. A. FINN 
ATTORNEY AT LAW 


General Insurance, Casualty & Surety Prac- 
tice. Exceptional facilities for Investigations 
over entire State of Ohio. 

















St. Paul, Minn. Minneapolis 628 Nicholas Bldg. TOLEDO 
OKLAHOMA 
ERNEST E. WATSON ‘. 
All Lines Rittenhouse, Webster & 
Represent Companies Only Rittenhouse 


Including Defense of Negligence 
936 Andrus Bldg. Minneapolis 











ORR, STARK, KIDDER & FREEMAN 


11th Floor, Minnesota Bldg. 
ST. PAUL 


INSURANCE LITIGATION 


Special Department for 
Investigations and Adjustments 











NEW JERSEY 





SAMUEL M. HOLLANDER 
COUNSELOR AT LAW 


2704-2710 Lefcourt Newark Building 
11 Raymond Blvd., Newark, N. J. 


Telephone 1140-1 Market 


Specialist in the Law on Breach of Warranty 
and General Insurance Cases 











NEW YORK 


David F. Lee David Levene Edwin F. Verreau 


LEE, LEVENE & VERREAU 
TRIAL LAWYERS 


316 Security Mutual Bldg. 
BINGHAMTON, NEW YORK 








American National Bank Bldg. 
OKLAHOMA CITY 











SOUTH DAKOTA 





BAILEY & VOORHEES 


BAILEY-GLIDDEN BUILDING 
SIOUX yr 
INSURANCE PRACTICE 











TENNESSEE 





HUME & ARMISTEAD 
NASHVILLE 











WASHINGTON 











ROBERTS, SKEEL & HOLMAN 


Building 
a w. i poate Wm. Paul Uhimana 
ml Skeel 
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Guy B. Knott 
Insurance attorneys. : Mapectally Senet to handle aye B. — A. P. Curry 
investigations, adjustments an ation over cen- Secud’ ition W. E. Evenson, Jr. 
teal New Sem. Frank Hunter H. Henke, Jr. 
SEATTLE 
OHIO WISCONSIN 
Rees H. Davis Fred J. Young 


DAVIS & YOUNG 


Attorneys at Law 
General Insurance, Fire, Casualty & Surety 
Practice. Also facilities for investigations 
over Northern Ohio 








MINNESOTA 


Guardian Bldg. CLEVELAND 








BLOODGOOD, STEBBINS & BLOODGOOD 
Warner Bldg., 212 W. Wisconsin Ave. 
MILWAUKEE 
Representing U. S. Fidelity & Guaranty 


Company, Metropolitan Life Insurance Com- 
pany, Globe Indemnity Company 














BROWN, HAY & STEPHEN 
714 First National Bank Bldg. 





Mitchell, Gillette & Carmichael 
12th Floor, Alworth Bldg., 


uluth 


KNEPPER, WHITE, 
SMITH & DEMPSEY 


44 East Broad Street 


GERALD P. HAYES 


Attorney 


Insurance litigation and claim work in any 
part of Wisconsin 














Insurance Litigation COLUMBUS, OHIO 905 Ist Wis. Natl. Bank Bldg. 
SPRINGFIELD se OT On, Trial Work—Investigations—Adjusting Milwaukee 
INDIANA 
GEORGE A. HENRY Geoffrey P. Mahoney STAHL, STAHL & STAHL The New Insurance Calendar 


INSURANCE ATTORNEY 
504-5 Meyer-Kiser Bank Bldg., 
Indiana 


polis, Indi 


Specially equipped to handle 
Investigations—Adjustments—Litigations 





Attorney and Counselor 
831 Metropolitan Bank Building 
Minneapolis, Minnesota 
Investigation and Adjustment of Claims 





~ 





Attorneys-at-Law 


Main Office 
Stahl] Building, Fremont, Ohio 
Branch Offices: Port Clinton, Bowling Green 
Actively handling adjustments and litigated matters 
in Sandusky, Seneca, Ottawa, and 
Erie Counties, Ohio 
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pleted. It will include an address by 
Prof. H. A. Mowbray on “Analyzing 
Insurance Companies’ Financial State- 
ments’; discussion of “Mutual and Re- 
ciprocal Competition and How to Meet 
It,” by Francis McDowell; address on 
street and highway safety campaigns, 
Bert G. Wills, vice-president  Fire- 
man’s Fund Indemnity, and Douglas 
Evey, East Bay Insurance Exchange; 
discussion by H. J. Thielen, chairman 
farm committee on what has happened 
during the year in farm insurance and 
some of its problems, followed by a 
representative of the Pacific Board on 
the same subject, and an address by 
H. E. Manners, associate manager Na- 
tional Automobile Club. 

C. T. Buckman of Visalia will serve 
as chairman of the group conference 
for agents with production of less than 
$75,000 and W. IF. Reichel, Oakland, for 
the group with more than $75,000 pro- 
duction. The past presidents’ dinner is 
scheduled for Thursday evening, Nov. 
17, with W. T. Rambo, San Jose, as 
chairman. <A breakfast conference will 
be held Friday morning for associations 
interested in writing political subdivi- 
sion insurance, with F. R. Pickett of 
Sacramento as chairman, followed by an 
executive session for agents only, at 
which the discussion will center on auto- 
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Today 


Buyers of insurance 
are demanding the 
best. Realizing this 
the Twin City Fire 
has developed until 
it is able to serve 
them _ completely 
and satisfactorily in 
all their insurance 
problems. 


“Writing fire, tor- 
nado, farm, auto- 
mobile, hail, tractor, 
aeroplane damage, 
customers’ goods, 
fine arts, fur coats, 
jewelry, fur floater, 
parcel post, regis- 
tered mail, tourists 
floater, annual tran- 
sit, trip transit, neon 
signs, merchandise 
sold under con- 
tract.” 


TWIN CITY 


Fire Insurance Company 
Minneapolis 











Minnesota 
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matic cancellation, installment payments, 
proposed legislation and road _ traffic 
signs. The banquet the evening of 
Nov. 18 will take the form of “High 
Jinks,” with no speeches. 





Fire Prevention Leaders Guests 


SAN FRANCISCO, Oct. 26—F. H. 
Wentworth, managing director National 
Fire Protection Association, and Pax- 
ton Mendelssohn, Detroit fire preven- 
tion leader, were guests of honor at a 
meeting of the Phoenix Society here 
last night. Mr. Wentworth and Mr. 
Mendelssohn, together with several fire 
chiefs and city officials, who were also 
guests of honor, were returning from 
the meeting of the International Associ- 
ation of Fire Chiefs at San Diego. 

Joining with the society in welcoming 
the honored guests was the fire preven- 
tion committee of the junior chamber of 
commerce. T. H. Larke, Jr., San Fran- 
cisco broker and commissioner of fire 
prevention of the city, is head of the 
Phoenix Society, which was organized 
for the advancement of the fire depart- 
ment in protection, prevention and ex- 
tinguishment. 


Non-Board Baress Meets 


LOS ANGELES, Oct. 26—W. B. 
Rearden, district manager for Firemen’s 
group in southern California, presided 
at the luncheon meeting of the Califor- 
nia Insurance Bureau, composed of rep- 
resentatives of non-affiliated fire com- 
panies operating in this territory. The 
meeting was devoted to discussion of 
current field conditions. 


Fresno Puddle Holds Luncheons 


Regular Monday luncheons have been 
started by the Fresno puddle of the 
San Francisco Blue Goose. L. E. Col- 
burn, Fidelity-Phenix, is contact com- 
mitteeman for the Fresno puddle. Last 
Saturday the Fresno puddle gave an aft- 
ernoon smoker so that members might 
hear the radio broadcast of the football 
game between Sanford University and 
Southern California. 


Regional Meeting at Santa Ana 


At the regional meeting of the Cali- 
fornia Association of Insurance Agents 
at Santa Ana the speakers featured 
were F. C. ‘Colridge, executive secre- 
tary, and Eugene Battles, past president, 
both of whom went to Los Angeles for 
a joint dinner-meeting with the Fire In- 
surance Exchange of Los Angeles. The 
principal addresses were given by W. H. 
Menn, president of the exchange, and J. 
F. S. D’Aule, general manager for the 
southern California committee on em- 
ployment stabilization. 


Seattle Blue Goose Officers 


SEATTLE, Oct. 26.— New officers 
elected by the Seattle Blue Goose are: 
Mark Dearborn, most loyal gander; A. 
D. Richards, supervisor; Robert Sigel, 
custodian; W. Gascoigne, guardian; L. 
V. Sears, keeper, and George McGaffi- 
gan, wielder. 


Chalenor With Firemen’s 


John Chalenor, formerly special agent 
in southern California for the Norwich 
Union, has been appointed special agent 
for the Firemen’s group, succeeding R. 
V. Pratt, resigned. 


New Salt Lake General Agency 
SALT LAKE CITY, Oct. 26—A 


new general agency is being organized 
here to be known as the Ensign-Ken- 
ning Company. It will cover Utah and 
Idaho and later may extend its terri- 
tory. The principals will be President 
A. H. Ensign, who founded the A. H. 
Ensign & Son agency of this city more 
than 40 years ago and has headed it 
ever since; vice-president, Jerry Ken- 
ning, America Fore special agent in 
Utah and Idaho for the past 18 years, 
and F. H. Ensign, son of A. H. Ensign 
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VIRGINIA FIRE AND MARINE INSURANCE CO. | 


WESTERN DEPARTMENT: 175 W. Jackson Bivd., CHICAGO, J. R. Cashel, Manager 


INCORPORATED 1799 


of Providence, R. I. 


PROVIDENCE WASHINGTON INSURANCE CO. | 


Capital $3,000,000 


INCORPORATED 1928 


ANCHOR INSURANCE CO. 
Providence, R. I. 
Organized and Owned by the Providence Washington Insurance Co. 


Capital $1,000,000 


h of these Companies writes the following classes of Insurance 


FIRE—TORNADO—OCEAN and INLAND MARINE 
AND THEIR ALLIED LINES 
AUTOMOBILE—FIRE, THEFT and COLLISION 


COMBINED POLICIES 
AUTOMOBILE—FULL COVERAGE 
GOLFERS’ EQUIPMENT and LIABILITY 
WITH 


MARYLAND CASUALTY COMPANY | 


INCORPORATED 1832 


Richmond, Va. 
Capital $500,000 


TORNADO 
AUTOMOBILE INSURANCE 


FIRE 
RINKLER LEAKAGE 
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ATTRACTIVE PICTURES AND 
SALES CAPTIONS 


that help you sell more insurance 


Send 10 cents today and get a sample of the NEW 
1933 Nationai Underwriter Insurance Calendar, A-1946 
Insurance Ex ze, Chicago. 
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ILLINOIS (Cont.) 


INDIANA (Cont.) 








MINNESOTA 
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MILO H. NEIDIG 


INSURANCE ADJUSTMENTS 
Representing Companies Only 
Formerly Assistant General Manager 
Pacific Coast Adjustment Bureau 


542 Adam Grant Building 
San Francisco, Cal. 





ARTHUR L. LADD & CO. 


CLAIM DEPARTMENT 
SERVICE TO INSURANCE COMPANIES 
Automobile, Fire, Theft, Collision, Liability, 
Property Damage, Workmen’s Compensation, 


tlaatl Spee 





ts of euitiots Lines of 
incurance Claims in Indian 


Federated Insurance Adjusters 
Suite 604 Majestic Buil 
Indianapolis, aliens 


LYMAN HANES, Inc. 


General Adjusters for Insurance Companies 











COLORADO, WYO., & N. MEX. 








CHARLES W. KRUEGER 
Adjuster 
(Formerly of Wilson-Krueger Adjustment Co.) 
Over Twenty Years Experience 
Prompt, Personal Service 
942 Gas & Electric Bldg. DENVER, COLA. 
Colorado Wyoming New Mexico 


A-938 INSURANCE EXCHANGE, CHICAGO 
Fire, Auto, Inland Marine, and Casualty 








INDIANAPOLIS 








Burgl 
A-1761 ng Sl Chicago . = > nog MINNEAPOLIS 
Phone RISON 9605 owned ‘a. | Fitzgerald, SGecretary-Treasurer 
WILSON S Eugene McIntire MISSOURI 
° Adjustment Co., Inc. BERT E. 
A bile, Casualty, Com ti nd 
LEVENS wom Content |! STRUBINGER 
& co. Eight, East Market Street 


CLAIM DEPARTMENT 
CHEMICAL BLDG., ST. LOUIS 
; Automobile & Casualty Claims 
B h 207, Holland Bldg., Springfield, Me 











DELAWARE 





HART COOPER 
Adjuster for Insurance Companies 
Fire—Automobile—Casualty 

Delaware Trust Building 
WILMINGTON, DELAWARE 





THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
175 W. Jackson Blvd. Harrison 3230 
CHICAGO 














DISTRICT OF COLUMBIA 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


Prompt and Efficient Service Since 1921 


JOSEPH RICE & CO. 


INVESTIGATIONS & ADJUSTMENTS 
ALL CASUALTY LINES 
Chicago Office Milwaukee Office 


966 Ins. Exch. Bldg. 
Phone: Harrison 8666 


601 Guaranty Bldg. 
Phone: Daly 0664 


THOMAS T. NORTH 
ADJUSTMENT COMPANY 


Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
J. L. Valentine, Mgr. 
241 North Penn St. Lincoln 4838 
INDIANAPOLIS 
Head Office: 175 W. Jackson Blvd., Chicago 








A. M. FOLEY 


Adjustment Bureau 
Covering N. Indiana & S. Michigan 


Automobile, Casualty, Compensation, 
Inland Marine 
Union Trust Bldg. Phone 3-9712 
South Bend, Indiana 














FLORIDA 





H. G. HEYWARD 
INDEPENDENT ADJUSTER 


Formerty Manager Florida Offices Southern 
Adjustment Bureau 
12391 Graham Bidg. Telephone 5-3678 
JACKSONVILLE, FLORIDA 


B. J. Morgan 
DE KALB-—ILL. 


20 Years’ Insurance Experience 


Adjustments and Inspections Anywhere 
in Northern Illinois 








GENERAL INSURANCE 
ADJUSTMENT COMPANY 


Investigation and Adjustment in 
Western Indiana and Eastern Illinois 
Automobile, Casualty and Compensation 
Terre Haute Trust Building 
Phone Crawford 7500 


Terre Haute, Indiana 








NEBRASKA 





THE JOHN D. GARMIRE 


INDEPENDENT ADJUSTING OFFICE 
OMAHA, NEBRASKA—EST. 1907 
Adjusters 
John D. Garmire, Omaha Jack H. Mack, Scottsbluff 


Frank A. Sucha, Omaha Fred L. Burke, North Platte 
John N. Higbee, Omaha Ray W. Harr, MoCook 





NORTH CAROLINA 





W. D. WILKINSON 
Casualty and Surety Adjustment Bureau 


General Liability 

and Adjustment for Fidelity and Surety 
Insurance Companies in Fire and Inland Marine 
North and South Carolina Automotive -Compensatien 


Myers Park Manor Phone 2-316! Charlotte, N. C. 


Investigation 

















H. C. HARRISON 


ADJUSTER 
Fire Marime Automobile Casualty Atreraft 
Ti8 Steval Profecsional 
TAMPA, FLORIDA 


Telephone 4722 








COOPER & COOPER 


Inspections and Adjustments 
for the Companies 
MOLONEY BLDG.-OTTAWA, ILL. 
Northern and Central Illinois 


FIRE—TORNADO—AUTOMOBILE 














ILLINOIS 














G. W. ROBSON, JR. 


Adjuster 
CITY NATIONAL BANK BLDG. 
Leck Box 458 


CENTRALIA ILLINOIS 








OHIO 





HAROLD A. WALTZ 
1013-1014 Second Natl. Bldg.—Akron, Ohle 
Phone - Tos 


Complete Claim and Legal Service 


Operating with five associates over radius of 
50 miles from Akron. 13 years experience om 








IOWA all classes of insurance adjustments. 
THOMAS T. NORTH 
ADJUSTMENT COMPANY ' 1 
Automobile—Fire, Theit, Collision Insurance Service 
Conversion, Liability, Property Damage of Canton, Inc. 
Inland Marine, Burg] P 
Howard E. Ke ai poly 819 Renkert Bldg., Canton, Ohio 
American Bank Bide. Kenwood 1410 


DAVENPORT 
Head Office: 175 W. Jackson Blvd., Chicago 





J. A. Anderson, Mer. Phone 5167 
Fire and Casualty Adjustments, Inspections 
and Investigations for Insurance Companies 


























C. G. EBERTH & CO. 
ADJUSTERS 
All Branches 
Fire, Automobile—Casualty 
Suite 700—330 So. Wells St. 
CHICAGO 











INDIANA ADJUSTMENT CO. 
Automobile and Ca3ualty Adjustments 


Separate Offices at 
N: anaes 


TERRE HAUTE 
EVANSVILLE 





KANSAS 
Middle States Adjusting Company “ - 
Three Offices in Ilinois Universal Adj. & Insp. Co. JOHN H. McNEAL 
ae oa aaa Home — lin, Mo. Auditorium Bldg. Cleveland, Ohio 
EORIA, Kansas City, Ma Joplin National Bank Phone Main 1926 
Insurance Exchange 1458 E. State St. aitne, core count: Mo. 
CHICAGO, ILL. EAST ST. LOUIS, ILL. United i Lite. Bldg. ‘ Guitar ar Bldg. GENERAL ADJUSTERS 
Wilholt Bidg. —_———_- ALL LINES OF INSURANCE 
INDIANA 
ROBERT D. DENTON BRITTON ADJUSTING AGCY. THAYER 
Automobile and Casualty Lines Adjusters of All Kinds of Insurance Claims R. M. THAYER 
914 Citizens Trust Bldg. 411 Glass Block er a . . . epecAl Casualty Lines Only 
Fort Wayne, Indiana Marion, Indiana Office Phone }- Aaa —, Phone 21550 oa Bidg. ——— sate 
KENTUCKY 

















Established 1899 


GREENE, 
WHITNEY & 


MILLER 


ADJUSTMENTS 


17%5 W. Jackson Street CHICAGO 








H. G. DOUGHERTY 


Insurance adjustments and investigations 
1019-20 Lemcke Bldg. Phone Riley 4548 
Indianapolis Indiana 








Automobile—Inland Marine—Casualty 


J. H. HARRISON, INC. 
General Adjusters 
Head Office: Starks Bldg., Louisville, Ky. 
Branch Offices 
Cook Bldg., Bowling Green, Ky. 
Weille Bldg., Paducah, Ky. 
Specialists on Automobile Finance Accounts 
Fire, U. & O., Automobile, Casualty 


THAYER’S UNDERWRITERS SURVEY CO., INC. 
502-3-4-5-6 Finance rte 
E. A. Thayer, . Thayer, 
President -Treas. 
73 Prospect Ave. CLEVELAND: OHIO 
Claims adjusters for the Companies in every 
kind of insurance loss. 30 years’ experience 
qualifies us. 








MARYLAND 








HENRY L. ROSE & CO. 


Incorporated 
Adjusters for Insurance Companies 


General Offices 
BALTIMORE, MD. 











Van-Reed & Company 
C. L. Harris & Company 


General Adjusters 
Cleveland—905 Swetland Bldg. 
Akron—412 Akron Savings & Loan Bidg. 
Youngstown—810 Mahoning Bank Bldg. 
oledo—628 Nicholas Bldg. 
Columbus—10th Floor, Outlook Bidg. 
Cincinnati—i216 First Nat’| Bank Bldg. 
Lima—808 Lima Trust Bldg. 
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INDEPENDENT ADJUSTERS B 





OHIO (Cont.) 


VIRGINIA 





FRED W. PETERS 


INDEPENDENT ADJUSTER 





Old Dominion Adjustment Bureau, Inc. 


Adjusters for Insurance Companies 





Ohio Bank Building 
TOLEDO 
Complete Claim Service 








Centrally Located Phone Us Day or Night 


Central Adjustment and Inspection Bureau 


D. R. Stettler, Manager 
VAN WERT, OHIO 


General Insurance Adjusters 
Experienced men in all parts of Ohio, South- 
ern Michigan, Western Pennsylvania and 

Eastern Indiana 








WOOD & COMPANY 


Fire, Tornado and Automobile Losses All Lines 
1041 State-Planters Bank Bldg. 
1041 Third National Bldg.. DAYTON, OHIO Richmond, Virginia 
Over Twenty-Six Years Company Service 828 Royster Buildi 
Norfolk, Virginia 
The General Insurance Adjustment Co. 
WASHINGTON 





FRANK ALLYN, INC. 
Established 1915 
MEHLHORN BUILDING SEATTLE 
General Adjusters—All Lines 
Branch Offices: Spokane, Tacoma, Aberdeen 


Service Units in Other Pacific Northwest 
Cities 











WISCONSIN 





Rehfeld Adjusting Company 


General Insurance Adjusters 


























General Adjusters—AR Lines of Insurance Madison 
Bert care Claim Agent 3 W. Main St. Phone Badger 1621 
Tene One SVSTER. Veungrioun, Ghlo—Power— Fond du Lac 
le Ral 
GEN. CLAIM DEPT —700-705 City Bank Bide. wn wea 
YOUNGSTOWN, OHIO 
Phone 3-0014 
THOMAS T. NORTH 
OKLAHOMA ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
. R WACKENHUTH Conversion, Liability, Property Damage 
e e Inland Marine, Burglary 
ADJUSTER A. E. S. Prior, Mer. 
828 N. Broadway Phone Daily 562¢ 
¢ 1205 East 32nd Street MILWAUKEE 
Head Office: 175 W. Jackson Blvd., Chicago 
Phone 2-5460 Tulsa, Okla. 
PENNSYLVANIA 





Representing Insurance Companies Only 
PAUL M. REMALEY 
INSURANCE ADJUSTER 


MARINE BANK BUILDING 
ERIE, PA. 








TEXAS 





PERRY INSURANCE CLAIM 
SERVICE 
Southwestern Life Bldg. Dallas, Tex. 


General Insurance Adjusters 
“Any Where in Texas” 


Branch Offices 
Ft. Worth—Wichita Falls—San Angele— 
El Paso—Houston—Longview 





NURNBERG ADJUSTMENT CO 


General Adjusters 


MILWAUKEE 
823 N. Broadway Phone Daly 5628 
BRANCH OFFICES 
Antige 








O. W. ROLFE COo., INC. 
Adjusters for Companies Only 
—Surety 
“14 Years’ Experience in Wisconsin” 
7 N. lith Street Phone Marquette 6443 
MILWAUKEE, WIS. 


and a member of the Ensign firm, sec- 
retary-treasurer. The new company 
will absorb the business of Ensign & 
Son. 

R. W. Dyer of the local branch of the 
Pacific Board will succeed Mr, Kenning 
as special agent for the America Fore. 





Blue Goose Hears Tax Talk 


Rolland A. Vandergrift, director of 
finance of California, addressed the San 





| 


Francisco Blue Goose at its luncheon 
Monday on “Tax Problems in Califor- 
nia and Constitutional Amendment No. 


9.” George N. Cusick, most loyal 
gander, presided. 
Former Governor C. C. Young of 


California will address the San Fran- 
cisco pond Blue Goose Oct. 31. 


The Columbia Insurance Agency has 
been organized at Portland, Ore., by 
Harry H. Daus, Ara Harned and Frank LI. 
White. 








EASTERN STATES ACTIVITIES 





Agents Object to Method 


Westchester County, N. Y., Association 
Writes Board of Commissioners Re- 
garding Placing of Insurance 








Refusal of County Attorney Davidson 
of Westchester county, New York, to 
grant members of the Westchester 
County Association of Local Agents per- 
mission to review policies in insuring 
county property unless the agents first 
approve or disapprove of the manage- 
ment and financial standing certain 
companies in which the insurance is 
placed, has been met by an open letter 
sent to the county board of supervisors 
by President A. J. Dealy and Secretary- 
Treasurer E. P. Schaefer of the agents’ 
group. The agents considered the re- 
quirement improper. 

They stated they desired to review the 
county's policies because they believed 
the major portion of the insurance was 


of 


placed outside of the county and not 
with resident agents; also that the county 
attorney named certain mutual or as- 


sessment carriers. The letter asked 
whether the board of supervisors au- 
thorized placing the insurance in these 
carriers, if not authorized, why those in 
charge did so, making the county and 
taxpayers subject to assessment or con- 
tingent liability in amount from 100 to 
500 percent. The agents also questioned 
the authority of municipalities insuring 
in mutual or assessment companies. 
They took exception to the “coercion of 
county employes who are being required 
to insure their automobiles in a certain 
mutual insurance company under a blan- 





ket group policy at off tariff rates in 
violation of the New York state rating 
law,” citing particularly the county park- 
way employes. 

An item of $3,000 in the 1932 budget 
under the heading of “insurance,” 
termed “special studies,’ the agents 
stated was for the study of wages and 


salaries. Chey asked what connection 
such a study could have to a budget 
covering the item of insurance. The as 


men stated that a centralized 
manager of insurance for the county was 
desirable, but they could not approve of 
uch a plan resulting in the placing of 
insurance with others than agents and 
brokers within the county. The agents 
offered a centralized plan which would 
include distribution of the insurance 
equitably among agents of the county 
and provide all necessary service with- 
out additional cost. 


sociation 


Associated Insurors Hear Blake 


Edward Blake of Rochester, district 
manager of the Travelers, spoke before 
the Associated Insurors of Ontario, 
Seneca, Yates and Wayne Counties at 


a joint meeting at Canandaigua Lake, 
discussing compensation insurauce. 
Eastern Notes 

The Humphrey-Oertzen Ageney, New- 
ark, has been incorporated by J. lL. Hum- 
rhrey, John Goldblatt and EF, CC, Oertzen 

The Chesapeake Insurance Agency, 
Baltimore, has been incorporated by 
N. B. Orrick, H. H. Moss and A, P. Long- 
cope. 

Estelle C. Kinder, W. A. Johnson and 
H. lL. Robinson of Baltimore have incor 


porated the Eastern Insurance Under- 


writers, 











Lloyd 
Claims Mi 
SAN ANTONIO, TEX. 


hte | 
HARLINGEN, TEX. 
jaxter Bullding 


Caldwell Corporation Claims Service 


fer I c 





EL PASO, TEX. 
807 Bassett Tewer 
HOUSTON, TEX. 
Esperson ae 
CORPUS CHRISTI 

Nixen Bullding 





DALLAS, TEX, FT. WORTH 
Kirby Buliding Fair Buliding 





YOU MIGHT 


have sold that last Acci- 
dent and Health Prospect 
if you had read last month's 


A & H REVIEW 

















Tel. State 3100 





BACON, WHIPPLE & CO. 


Established 1926 


H. W. CORNELIUS, Specialist 


Insurance and Bank Stocks 


112 W. Adams St., Chicago 


Members Chicage Stoch Exchange, Chicago Curd end Milwaukee Stech Eachange 

















CHICAGO 





NEW ENGLAND NEWS 





Rouillard Is New President 

Head 

New Hampshire Association of 
Insurance Agents 


of 


Claremont Man Chosen as 


The New Hampshire Association of 
Insurance Agents, holding its annual 
meeting at Manchester, elected these of- 
ficers: President, Arthur J. Rouillard, 
Claremont; vice-presidents, J. Frank 
DeMeritt, Exeter; A. B. White, Keene, 
and G. H. Duncan, of East Jaffrey; sec- 
retary-treasurer, R. N. Davis, North 
Conway; national councillor, C. W. Var- 


ney of Rochester; executive committee, 
A. B. Gile, Hanover, chairman; C. I. 
Spaulding, Nashua; J. H. Laflamme, 


Manchester; C. J. McKee, Concord and 
A. H. Nelson, Lancaster. 

A. B. Gile of Hanover presided and in 
his address told of the advantages of an 
agents’ qualification law and enlarged 
on the importance of highway safety 








work. J. Frank DeMeritt of Exeter 
presented the secretary’s report, outlin- 
ing some of the problems of the past 
year. 

E. E. Cole of Fall River, Mass., 
demned the branch office evil. He feels 
that every agent eventually will have to 
choose between the American agency 
system or the branch office method 
common in Europe. He also feels that 
the present method of compensation rat- 
ing is incorrect, in view of changing 
economic conditions. An advance in 
rates is vitally necessary if the compa- 
nies are to maintain solvency, he said. 

J. W. Cook of Providence, R. I., and 
George L. Briggs of Amesbury, presi- 
dent of the Massachusetts association, 
also spoke briefly. John McPherson 
made a practical talk on highway safety. 


con- 


James Sanderson, president Mountain 
Field Club, extended greetings and 
pledged cooperation with the New 


Hampshire association. 

Commissioner Sullivan of New Hamp- 
shire made a brief but effective talk, 
emphasizing the laudable cooperative 
spirit between companies and agents in 
the state. He feels this quality is more 
important than quantity. The present 
goal is security and underwriting profit, 
he said, and agents should keep closely 
in touch with the quality and character 
of policyholders. In closing he paid 
tribute to the fine work of Governor 
Winant in seeking to improve the state’s 

(CONTINUED ON PAGE 43) 
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SS Davenport, Iowa. 


EK. EK. SOENKE, Secretary and General Manager 


Surplus to Policyholders 
over $1,000,000.00 


BRUMMEL BROS., Cook County Managers 


R. R. MITTELBUSHER 
State Agent 


An AcENcy C OMPANY 


Service Since 1883 
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ILLINOIS AGENTS 
CONVENTION NUMBER 








Illinois Agents Reelect All Officers 


Agents are Challenged to 
Improve the Farm Record 


Rockwood Hosmer 
Again President 


Clause Reducing Coverage One- 
Fourth for Vacancy Is 
Criticised 


PROGRAM OF HIGH ORDER 


Goss Hits Hard in Farm Talk—Much 
Interest in Street’s Address—Trox- 
ell’s Report Important 


Deciding not to change horses in the 
middle of the stream, the Illinois Asso- 
ciation of Insurance Agents, in annual 
session at Quincy, reelected the entire 
administration, headed by Rockwood 
Hosmer of Chicago. 

V. G. Musselman of Quincy, report- 
ing as chairman of the nominating com- 
mittee, pointed out that the year has 
been one of worry and responsibility for 
the administration of the Illinois asso- 
ciation. Various features of the agents’ 
qualification law have called for action 

. . 

and study and the compensation pro- 
gram, particularly the proposal to apply 
rate increases to existing policies, oc- 
cupied the attention of the officials. Ac- 
cordingly, Mr. Musselman said the nom- 
inating committee decided a continuity 
of administration was desirable, due to 
the fact that the present officers had a 
background of information and policy. 

The attendance was disappointing, ex- 

(CONTINUED ON PAGE 38) 





ROCKWOOD HOSMER, Chicago 
President 





Goss Requests Producers to Sub- 
mit Substitute for Com- 
mission Cut 


the 
west, 


I. D. Goss, farm manager for 
\merica Fore companies in the 
in his address be‘ore the Illinois agents, 
called upon those agents who are 
testing the proposed reduction in farm 
commissions, to offer a constructive 
underwriting program substitute. 
Mr. Goss has been heard often on farm 
questions, but his remarks were never 
so forceful and so immediately signifi- 
cant as at the Illinois meeting. 

Mr. Goss said that his hearers should 
not conclude that he favors a reduced 
commission scale, but that in fairness 
to the business he does favor something 
which will ease the burden “bearing 
down upon the companies with such 
back-breaking force.” 

In addition to calling upon the 
agents for better farm underwriting, 
Mr. Goss suggested two other sources 
of relief. One would be a general in- 
crease of farm rates. “If stock com- 
pany farm rates could be increased to- 


pro- 


as a 


day: in the same proportion that the 
assessments of the farm mutuals have 
been increased for the last 12 months, 
our outlook would be immensely im- 
proved,” he declared. 

The other source of relief, he said, 


would be a replacement clause in the 
farm policies to provide that the lia- 
bility of the company shall be limited 
on any one building item to an amount 
not exceeding 90 percent of the sum 


R. W. TROXELL, Springfield 


Chairman and Councillor 








| Reelected 





President—Rockwood Hosmer, Chicago. 
First vice-president—Alvin 8. 
Springfield. 


Keys, 


Second vice-president—Frank J. Bude- 


lier, Rock Island, 

Third vice-president—J. Edward Mar- 
tin, Peoria. 

Secretary-treasurer—S., E. Moisant, 
Kankakee. 

Chairman-councillor—R. W. Troxell, 
Springtield, 
expended for replacement, or in any 
case for not more than 75 percent of 


the actual cash value. This would mean 
that an assured would have to spend 10 


percent more in replacement than the 
amount of money collected and would 
guarantee that no part of the money 


could be retained to pay mortgages and 
other pressing obligations. 

A pledge by the local agents to co- 
operate in effecting such an increase or 
such reform in the policy contract, ac- 


cording to Mr. Goss, would be much 
more acceptable than a reduction of 
the commission scale. 

The major responsibility for the 
farm insurance record is that of the 
agent, he said. “What he intends to 
do with it will constitute the heroic 
narrative of the farm business or else 


the final chapter of this bad story. It 
has come to just that, and let no one 
harbor any doubt. If the farm agents 
will not save this business it must go 
the way of other honorable institutions 
(CONTINUED FROM PAGE 36) 


ALVIN 8S. KEYS, Springfield 
First Vice-President 


Street Criticises 


— e — 

| Qualification Law 

| : 

| Hosmer Asks Charitable Attitude 

; Towards Statutes After 
Manager’s Talk 


LOOPHOLES POINTED OUT 


Vice-President of Great American Says 
Balance Situation Discreditable— 
Companies Partially Responsible 


The remarks of C. R. Street, vice 
president and western manager of the 
Great American, which attracted most 
attention at the meeting of the Illinois 
Association of Insurance Agents, were 
those concerning the Illinois qualifica- 
tion law. 

Time is needed to show that the IIli- 
nois law, according to Mr. Street, does 
or does not meet the expectations of 
agents. “It has in it,” he said, “a loop 
hole through which one can drive a five- 
ton truck, as has already been demon- 
strated to the detriment of several sup- 
porters of the agency system and be- 
lievers in proper agency qualification. 
Under that statute as it stands a cor- 
poration can be licensed as agent or 
broker, and it has already proven a 
simple matter for a large insured to in- 
corporate an agency with nominal cap- 
ital, secure a license for the corporation 
agency and in that way pocket practi- 

(CONTINUED ON PAGE 50) 
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President Scans 
Current Problems 


National Association, Hosmer 
Says, Saved Agents from 


Commission Cuts 





DRIVERS’ LAW IS NEEDED 


Qualification Law Should Be Strength- 
ened During the Year, 
Leader Asserts 


In his presidential address before the 
annual meeting of the Illinois Associa- 
Agents, Rockwood 
Hosmer of Chicago turned his attention 
to many problems of the business today, 
including 


tion of Insurance 


col- 
lections, security valuations, legislation, 


commission reductions, 


workmen’s compensation and the agency 
qualification law. 

Mr. Hosmer declared that the com- 
panies, faced with mounting loss ratios 
and reduction of security values, turned 
to the first and easiest (to them) ex- 
pedient of a reduction in agents’ com- 
missions. “Were it not for the National 
Association of Insurance Agents,” he 
said, “it is safe to say that this would 
already be in effect on many lines. We 
recognize the problems of the company. 
We are willing and anxious to assist 
them in every legitimate way, but we 
also claim that we tco have a right to 
existence, that times are equally difficult 
for us and that that company is indeed 
short sighted which reduces the scale 
of compensation to its principal source 
of business to the extent that that 
source is forced out of existence.” 

“Rate increases,” he continued, “do 
not counterbalance reduced commis- 
sions. In fact, in times like these, rate 
increases do not necessarily mean in- 
creased premiums.” 


Undue Credit Unfair to 
Companies, Agents Alike 


As to collections, Mr. Hosmer said 
that undue extension of credit is unfair 
to the companies and agents both. In 
addition to the selection of risks from 
the standpoint of insurability, agents 
also must consider collectibility, he said. 

(CONTINUED ON PAGE 36) 
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' nobbing with friends. 








Drivers’ Law Endorsed, Vacancy 
Changes Are Hit in Memorials 


In view of the satisfactory results obtained by the conference of the repre- 
sentatives of the company organizations with the committee of national councillors 
from 18 mid-western states, we urge upon the companies the policy of continuing 
and enlarging the practice. The pressing needs of the companies for closer 
underwriting supervision and increased premiums on such classes as unprotected 
and vacant properties have resulted in attempts to deal with such problems in 
a manner which we feel to be impractical. 

We are thoroughly in sympathy with the needs of the companies in this 
respect, but we believe methods can be developed to place these classes of busi- 
ness on a basis profitable to the companies, and we believe new operating meth- 
ods to meet these requirements should not be adopted without prior consultation 
with the agents who are so vitally interested and who believe that by present 
methods they are often unnecessarily harassed without any real benefit to the in- 
surance business, 





oR 


Considering the terrific toll of life and limb through automobile accidents, 
many of which tragedies could be averted by reasonable drivers’ license restric- 
tions, we urge the next regular session of the Illinois legislature to enact a drivers’ 
license law patterned after the best effective legislation in the states granting a 
permit to drive a car in Illinois contingent upon satisfactory evidence of physical 
and mental fitness by adequate examination. To this end we recommend the uni- 
form drivers’ license act sponsored by the National Conference of Street & High- 
way Safety of Washington, D. C. ae 

Whereas economiic pressure has placed an unprecedented strain, not only on 
industry and individuals, but particularly on insurance companies and other finan- 
cial institutions, it is evdent that the duties and responsibilities of public officials 
charged with supervising such institutions are redoubled and require not only 
the usual painstaking effort, but also a broadened view and abnormal demands in 
every respect and 

Whereas the duties of the insurance division of the department of trade & 
commerce of the state of Illinois have also been greatly enlarged by the enact- 
ment of brokers’ and agents’ qualification bills, and 

Whereas it is the sense of the insurance agents of Illinois in annual meeting 
assembled that the supervising officials of the state and their staff have not only 
assumed these tremendous burdens without complaint, but have discharged them 
with notable efficiency and with due regard to all interests involved, therefore 

Be it resolved that this annual meeting of the Illinois Association of Insur- 
ance Agents desires to record its appreciation of the unusual service rendered to 
the public by the superintendent of insurance, Harry W. Hanson, and his depart- 
ment staff, for whose loyalty and conscientious efforts in the public service we are 


deeply indebted. af bai 








Changes May Be Needed in 
the Qualification Laws 


Is Presented by Peoria 


Some amendments to the _ Illinois 
agents’ and brokers’ license laws may be 
advisable, Alvin S. Keys of Springfield 
stated in his written report to the Illinois 
Association of Insurance Agents’ as 


An invitation was presented by Lyle 
H. Gift of Peoria to hold the 1933 meet- 
ing of the Illinois Association of Insur- 
ance Agents in his city. The meeting 
last year was held in Peoria. Sentiment, 


however, seems to favor Rockford for | chairman of the legislative committee. 
next year’s gathering. Mr. Keys was not present. 

oa The amendments may be needed to 

Fred Gund, western manager for the | clarify the laws and facilitate their ad- 

Crum & Forster companies, was hob-| ministration, according to Mr. Keys. 


The decision on these proposed changes 





Vice-Presidents Are Reelected 


to be sponsored by the Illinois Associa- 
tion of Insurance Agents, he said, is a 
matter properly to be determined by the 
officers and directors together with the 
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FRANK J. BUDELIER, Rock Island 
Second Vice-President 


legislative committee. 

The regular session of the legislature 
was not held during the current year, 
Mr. Keys pointed out. While several 
special sessions were held they were 
confined to the purposes of thé calls, 
which were other than consideration of 
insurance matters. 


Quincy Board Entertains 80 
Company Representatives 





About 80 company representatives 
were guests at the annual fall celebra- 
tion for company men given by the 
Quincy board. The outing was held the 
day before the annual meeting of the 
Illinois association. Golf was played 
during the day, a buffet luncheon was 
served at noon and there was a dinner 
in the evening. 

V. G. Musselman was chairman of 
the day. Bartell Gerhard, president of 
the Quincy board, made a short talk of 
welcome after the banquet and Victor 
Winters presented the golf prizes. 

J. Lewis Cassell, state agent for the 
London Assurance, was winner of the 
low gross prize. 





J. EDWARD MARTIN, Peoria 
Third Vice-President 








Allan I. Wolff Is __ 
Heard at Banquet 


Calls Commissjon Reduction Su- 
perficial Treatment of Under- 
lying Disorder 


HIDDEN FACTORS VITAL 


National Leader Outlines Policy That 
Agent Should Follow in His 
Representation 


Commission reduction is superficial 
treatment of an underlying disorder, ac- 
cording to Allan I. Wolff of Chicago, 
chairman of the executive committee of 
the National Association of Insurance 
Agents, who addressed the Illinois 
meeting at Quincy. 

When reduction of the cost of doing 
business Mr. Wolff said, 
the invariable formula projected is to 
The more funda- 
mental issues are ignored, he said. Hid- 
den factors, such as increase in new 
agents beyond the growth of new busi- 
ness, competition otf part timers, solici- 
tors and non-policywriting agents and 
unworthy brokers is ignored, according 
to Mr. Wolff. 

The agents, according to Mr. Wolff, 
are not seeking undue remuneration for 
services rendered. “They stand for a 
fair field and no favorites, for equality of 
opportunity,” he said. “They are in full 
sympathy with every constructive effort 
properly to regulate the operating cost 
in our business but they submit that too 
frequently this entire issue is clouded 
and obscured and can only be properly 
handled and settled by a_ thorough 
knowledge and correct treatment of the 
fundamentals.” 


Qualified Agents Not on 
Trial, Will Win Through 


Qualified agents, Mr. Wolff said, are 
not on trial and will win through. Com- 
panies who elect to do their business 
through the agency system should back 
qualified agents to the limit, he said. 

Mr. Wolff said that the primary func- 
tion of the agent is to secure for his 
customers financially sound carriers. 
This is no time to point the finger of 
suspicion at institutions, he said, but 
discrimination should be shown. Many 
new companies appeared in the boom, 
some of which have dried up and others 
are drying up. 

Mr. Wolff said that agents should 
not be easily satisfied with a company 
that results from a consolidation if the 
companies involved in the merger were 
“anaemic and sickly.” 

Properly to serve the public, agents 
should use as far as possible those com- 
panies which do a general business in 
an orthodox fashion, he said. Specialty 
companies and those that thrive by seek- 
ing only selective business have a right 
to existence, he said, but the “sturdy, 
sound, well managed companies which 
are satisfied to take their share of the 
mine run business, asking no aid from 
their competitors, are surely entitled not 
only to the whole-hearted cooperation 
of the agency force but even to prefer- 
ential treatment.” 

Mr. Wolff said that the insurance 
business is too apathetic towards the 
agitation for unemployment insurance. 
Mere opposition with no constructive 
counter proposals will be futile, he said. 
Consideration must be given to all legis- 
lative proposals which appear to be 
inimical to insurance and ‘to the public 
interest. Unemployment insurance with 
its threat of dole should be given im- 
mediate attention, he said. 


is discussed, 


reduce commissions. 
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Age....Streneth 


in Crum & Forster Com pantes 


GENTS today want to represent 

old, strong companies that pay 
equitable claims promptly and have 
proven their ability to successfully cope 
with all conditions. Such companies 
are in the Crum and Forster group. 


Age and strength have brought back- 
ground and experience that assures 
lasting satisfaction to agents. Illinois 
agents in need of companies of this 
caliber should write Fred M. Gund, 
Manager, Western Department, 
Freeport, Illinois. 


WESTER, » 
ronptrr: | CRUM & FORSTER COMPANIES 


Unitrep STATES Fire INSURANCE COMPANY OI WESTCHESTER FIRE INSURANCE COMPANY Of! 
New YorK New York 
Incorporated 1824 Incorporated 1837 
Nortu RIVER INSURANCE COMPANY OF NEW WESTERN ASSURANCE COMPANY OF ToRONTO 
YORK Incorporated 1851 
Incorporated 1822 
ALLEMANNIA Fire INsSuRANCE Company ¢ 


BritisH AMERICA ASSURANCE COMPANY, p 
ToRONTO ITTSBURGH 


Incorporated 1868 


Incorporated 1833 


RICHMOND INSURANCE COMPANY OF NEW YorK 
Incorporated 1907 
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Councillor-W. U. A. 
Parley in Sight 
R. W. Troxell Says Another Con- 
ference Will Be Called 


Soon 


ISSUES TO BE UP 


MANY 


Vacancy Permit to Be Discussed at Ses- 
sion Similar to the One Where 
Farm Commissions Debated 


In reporting as national councillor 
for Illinois, R. W. Troxell of Spring- 
field announced that another meeting of 
the national councillors in the west with 
a committee of the Western Underwrit- 
ers Association will be held soon. 

The first such meeting was held about 
three months ago and the farm question 
was up at that time. The companies, he 
said, were sincere in feeling justified in 
calling for a reduction in farm commis- 
sions from 25 to 20 percent. The com- 
pany representatives, according to Mr. 
Troxell, did not tell the national coun- 
cillors that they planned definite action 
one way or the other, but he pointed 
out that there has as yet been no change 
in the farm commission. The reduction 
was to have been applied Jan. 1, 1933. 


Apparently some of the other council- 
lors who attended the meeting got the 
impression that the commissions would 
not be reduced, for they have been so 
reporting to their state associations. 
Mr. Troxell said that the councillors 
wanted to present seven or eight other 
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Pair of Banquet Spoofers 








JOHN M. THOMAS 
President National Union 


subjects to the company representatives 
at the time the farm conference was 
held. The company committee, however, 
he said, took the position that they had 
no authority to take up any other but 
the farm question. The councillors, 
however, stated their position on these 
other subjects, the company men mak- 
ing no comment. 

Mr. Troxell said the plan is to have 
two such meetings a year. He declared 
that the change in the vacancy permit 
should be taken up by the national 
councillors through the governing com- 











ERNEST PALMER 
Manager Chicago Board 


mittee of the Western Underwriters 
Association. 

Mr. Troxell said at the Philadelphia 
meeting of the National Association of 
Insurance Agents there was discussion 
of the advisability of doing away with 
national councillors, some leaders feel- 
ing that there was a conflict between 
the national councillor and the presi- 
dent of the state association. Mr. 
Troxell said that the national councillor 
is an adviser, subject to call by the 
Natiorial association and a handy man. 
He endorsed the councillor movement. 


North American Accident Insurance Co. 
209 South La Salle Street, Chicago 


America’s Oldest and Largest Company writing Accident and 


Health Insurance exclusively 


GEO. MANZELMANN, Vice President 









Commission Cuts ‘ 
in Casualty Hit 


Agent Suffers Most in Arrange- 
ment Giving Rebate for 
Volume 


W. H. STEWART’S REPORT 


Committee Chairman Sees Hope for 
Working Out Plan to Correct Chi- 
cago Acquisition Cost Evils 


Reductions in commission on surety 
and compensation lines were condemned 
in the report of W. Herbert Stewart of 
Chicago as chairman of the casualty and 
surety committee of the Illinois Asso- 
Mr. Stew- 
art was unable to attend the meeting, 
but his report was read to the conven- 


ciation of Insurance Agents. 


tion. 
Protest was registered against reduc- 
tion of depository bond commissions 


from 30 to 20 percent for the general 
agent and to 15 percent for brokerage, 
Mr. Stewart remarked, but was unavail- 
ing. He pointed out that under the new 
scale there is only 5 percent commis- 
sion for the general agent, which he 
contended is inadequate. 

Mr. Stewart said that the companies 
are entitled to an increase in compensa- 
tion rates, but in offering a rebate to 
assureds on that portion of their pre- 
miums which exceed $1,000, “there is no 
justification for taking most of it out of 
the agent’s pocket.” If the rate is to be 

(CONTINUED ON PAGE 39) 








Commercial Bldg., 
Belleville, Ill. 





Middlesboro, Ky. 
Norton, Va. 


H. H. CLEAVELAND & H. W. COZAD 


Managers and General Agents 


BITUMINOUS CASUALTY CORPORATION 


A Stock Insurance Company 


Terre Haute, Ind. 


Writing Workmen’s Compensation and Public Liability Insurance 


HOME OFFICE: SAFETY BUILDING, ROCK ISLAND, ILL. 
Grand Opera House Block, 


Insurance Exchange, 
Des Moines, Ia. 


SOUTHERN DIVISION 


Heyburn Bldg., 
Louisville, Ky. 


Birmingham, Ala. 


Jefferson Bldg., 
Peoria, Ill. 


Hazard, Ky. 
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Spoofing Tradition of Illinois 
Agents’ Meeting Again Upheld 





By LEVERING CARTWRIGHT 


A meeting of the Illinois Association 
of Insurance Agents without ingenious 
banquet spoofing just doesn’t happen. 
The spoofing this year consisted in 
President Rockwood Hosmer introduc- 
ing John M. Thomas, president of the 
National Union, in glowing terms. In- 
stead of Mr. Thomas responding, how- 
ever, with an address, Ernest Palmer, 
manager of the Chicago Board, arose 
and delivered himself of oratorical in- 
anities. When Mr. Palmer had sub- 
sided, Mr. Thomas arose and declared: 
“Sometime I hope you will have the 
pleasure of attending a meeting where 
the wart is not present and then you 
will hear a real speech from me.” 

When Mr. Hosmer was elected presi- 
dent of the Illinois association a year 
ago, Mr. Thomas wrote him a congratu- 
latory message and offered to be of as- 
sistance in any way he could. At the 
Philadelphia meeting of the National 
Association of Insurance Agents, Mr. 
Hosmer recalled this promise and signed 
Mr. Thomas for an address at the 
Quincy meeting. 

Mr. Thomas drove to Quincy with 
his Missouri field man, J. C. Chase. His 
Illinois state agent, I. C. Faber, was 
also present. 

& & * 

After the banquet a number of con- 
ventioneers attended a dance, which was 
given by the students of the Gem City 
Business College, which is operated by 
V. G. Musselman, who was in charge of 
the general committee for the Quincy 
meeting. 

* *k x 

Lyle H. Gift of Peoria attended the 
meeting en route home from a motor 
trip to Texas. 

e+ & = 

In addition to S. Phil Hutchison, who 
looks after qualification law activities, 
the Illinois department was represented 
by Walter Hanson, son of the superin- 
tendent, who also has qualification law 
duties. 

Kk OK x 

The America Fore delegation from 
Chicago consisted of Secretaries J. H. 
Macfarlane and E. B. Vickery; J. E. Guy, 
manager automobile department, and 
I. D. Goss, manager of the farm depart- 
ment, who addressed the convention. 

x OK Ox 

The easualty company representatives 
included W. H. Hansmann, Illinois mana- 
ger, and R. D. Searles of Rock Island, 
special agent for the Fidelity & De- 
posit; E. I. Fiery, manager Cook county 
offices, and J. E. Murphy, manager, Royal 
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JARVIS W. MASON 


Advertising Counsel, London Assurance 








Indemnity; H. B. Bale, resident manager 
in Chicago for the Standard Accident, 
and W. W. Steiner, resident vice-presi- 
dent for the Globe Indemnity. 
es 2 
W. H. Lininger, western co-manager 
of the Springfield, sat through all of the 
sessions with Homer Caldwell of Peoria, 
state agent for the Springfield. 
a 
A. F. Powrie, manager of the Fire As- 
sociation, was a popular man at the 
convention. He was an object of ad- 
miration, because in playing bridge on 
the trip from Chicago to Quincy he made 
five little slams in as many consecutive 
hands. 
* & 2 


In addition to Mr. Musselman, a num- 
ber of Quincy agents were busy han- 
dling arrangements. Macauley Winters 
was in charge of registration. Will 
Binkert, Louis Fuelbier and Harry Hofer 
were among others looking out for the 
convenience of guests. 

* K * 

Ray Nelson of the Chicago Board 
looked out for the convenience of Chi- 
cago people. His principal task was 
finding bed and rooms for Chicago people 
who arrived at 1 a. m. and had not 
made reservations. 

* * x 

E. D. Lawson, marine manager in the 
west for the Fireman’s Fund, was 
among the visitors. 

oe © a 


S. E. Moisant of Kankakee, secretary 
of the Illinois association, in addition 
to giving his own report, was called 
on to read the report of seven committee 
chairmen who were not present. The 
absentees for whom Mr. Moisant substi- 
tuted were J. M. Newburger, Chicago, 
chairman budget committee; Harry J. 
Leach, Morris, organization; Alvin S. 
Keys, Springfield, legislation; W. Herbert 
Stewart, Chicago, casualty and surety; 
Mark I. Hall, Belvidere, farm; J. Ray- 
mond Lennon, Joliet, public relations, 
and A. H. Mauerman, Jr., Danville, auto- 
mobile. 

* *K x 


Alvin S. Keys of Springfield was not 
able to attend the meeting because he 
was a witness at Jefferson City, Mo., in 
the trial of Darby A. Day and J. B. 
McCutchan, who are before the federal 
court in connection with their manipula- 
tions of the Indemnity of America, with 
headquarters at Kansas City, Automobile 
Underwriters of Dallas, Chicago Fidelity 
& Casualty and other companies. 

* ¢ * 


Henry F. Tuerk, secretary of the Illi- 
nois Fire of Peoria, was renewing ac- 
quaintances with the Illinois people. 

* * 


Jarvis W. Mason, advertising counsel 
for the London Assurance, who ad- 
dressed the convention, was escorted and 
introduced to the Illinois agents by J. 
Lewis Cassell, Illinois state agent for 
the London. 

* * * 


Lyman M. Drake of Critchell, Miller, 
Whitney & Barbour, Chicago, is always 
one of the most serious-minded con- 
vention goers. He was on hand during 
all the sessions and in the front row 
most of the time. 

* *«K x 


John J. Hall of the National Bureau 
of Casualty & Surety Underwriters, in 
his address, made the interesting state- 
ment that more automobiles are stolen 
than new ones are sold in New York 
City. That condition exists in Chicago, 
but the Illinois people did not realize 
that New York was in the same boat. 

J. A. Giberson of Alton decided to be 
comfortable at the sessions. He brought 
in a big easy chair, lit his cigar and 
kept a critical eye on the proceedings. 

ok kK * 

A. 0. Bray, who travels in both Illi- 
nois and Missouri for the Central States 
Fire of Wichita, gave his full attention 
to his Illinois constituents by attend- 
ing the meeting. 
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Appreciation 
of Hospitality 


@ The Motor Vehicle Casualty Company of Chicago 
desires to express to the Illinois Association of Insur- 
ance Agents and its guests who were present at the 
annual meeting at Quincy, its keen appreciation of 
the cordiality with which the representatives of the 
company were received. 


@ The Motor Vehicle Casualty is an Illinois Company 
devoting all its attention to writing full coverage auto 
insurance. Specializing on this line it is able to render 
the most intelligent and useful service to agents, 
policyholders and claimants. Its record and financial 
stability have received commendation from the high- 
est authorities. 


@ The officers and representatives of the Motor Ve- 
hicle Casualty will do their utmost to stimulate further 
interest in the Illinois Association of Insurance Agents 
and the cause of the reputable agents everywhere. 


@ The company will be glad at any time to have 
Illinois agents call at its home office in Chicago. 


“SOLID AS THE © 
PYRAMIDS 





Home Office 


223 W. Jackson Blvd., Chicago, Illinois 
A STOCK AUTOMOBILE COMPANY 
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A STOCK COMPANY 


UNITED STATES 
UNDERWRITERS 
COMPANY 


Home Office: 
JACKSONVILLE 
ILLINOIS 


Com 


AN ILLINOIS COMPANY 
FOR ILLINOIS AGENTS 


Full Coverage 
Automobile Insurance 


pro ore 


R. Y. ROWE, President W. D. KENNEDY, Secretary 


J. V. KENNEDY 
Vice-President, General Manager 
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Something different in casualty insurance methods 


TO ASSIST YOU IN INCREASING YOUR 
CASUALTY INSURANCE WRITING—LET US 
PLACE OUR FACILITIES AND OUR EXPE- 
RIENCE AT YOUR DISPOSAL. 


MEEKER-MAGNER COMPANY 


Insurance Exchange - Chicago 


For over a quarter century, General Agents for 


GENERAL ACCIDENT, FIRE & LIFE 
ASSURANCE CORPORATION 


Established 1885 














Accident, Health, Compensation, 
Public Liability, Property Damage, 
Automobile, Plate Glass, Burglary, 
Theft, Robbery, Steam Boiler. 


MEMBER OF ILLINOIS 
ASSOCIATION OF 
INSURANCE AGENTS 


Cl i ee 
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Conflict Seen in 
Prevention Work 


Giberson Says National Fire Pro- 
tection Association and Na- 
tional Board Overlap 


ALTON AGENT SPEAKS UP 





Criticism Offered After Report by C. J. 
Montgomery as Chairman of Fire 
Prevention Committee 





After Charles J. 
Rock Island had concluded his report as 


Montgomery of 


chairman of the fire prevention com- 
mittee, James A. Giberson of Alton, who 
is a provocative thinker about the busi- 
ness, asked whether any of the agents 
had heard of any conflict of function 
Protection 

3oard in 
No one volun- 
teered to comment and Mr. Giberson 


between the National Fire 
Association and the National 
the inspection of cities. 


did not elaborate except to say that he 
had found such conflict. 

Allan I. Wolff of Chicago, who is 
chairman of the executive committee of 
the National Association of Insurance 
Agents, told a story, the conclusion of 
which was “Perhaps the less said the 
better.” 

Mr. Montgomery, in his report, called 
attention to the work of the National 
Fire Protection Association, saying it is 
a clearing house for all authentic infor- 
mation on fire protection and prevention 
and individual problems may be sub- 
mitted to it for solution. Associate 
membership may be had by the payment 
of $10 dues. Such members, he said, 
would receive the valuable engineering 
and popular literature issued by the as- 
sociation as well as all regulations which 
are sent out by the National Board and 
a list of all new devices and materials 
inspected by the Underwriters Labora- 
tories. 


Endorses the Illinois 
Firemen’s Association 


Mr. Montgomery said that the fire 
prevention committee has investigated 
and recommends that every place in 
Illinois belong to the Illinois Firemen’s 
Association, which was organized in 
1887 for education of firemen, volunteer 
as well as paid departments. The asso- 
ciation meets once each year for three 
days for a study of fire prevention and 
safety measures. Talks are given by 
people prominent in fire prevention and 
in the afternoons the delegates are taught 
the latest in ladder and tower work, 
first aid and many other evolutions, 
demonstrations and competitive drills. 
There is a legislative committee of three 
to support bills relating to fire preven- 
tion and safety. About 400 cities now 
belong to the association. The cost is 
only $4 per year per town and each city 
is permitted to send two voting dele- 
gates and as many other representa- 
tives as they desire. Similar meetings 
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A. J. TENINGA, Chicago 
Chairman Grievance Committee 


A, J. Teninga of Chicago, reporting 
as chairman of the grievance committee, 
said that only one question had been re- 
ferred to the committee and that was 
about two weeks ago. An agent in 
Belleville wrote a policy for $5,500 on a 
piece of property on which a building 
and loan association, operated by an- 
other agent, had a $2,500 mortgage. 
The assured wanted the first agent to 
have the insurance, but the agent, who 
operates the building and loan associ- 
ation, insisted on writing enough of it 
to cover the loan and suggested that the 
first agency write the excess. This ar- 
rangement seemed fair to the grievance 
committee, Mr. Teninga said. 


Letters From Gubernatorial 


Candidates Read by Hosmer 





The letters from the two candidates 
for governor in Illinois citing their po- 
sition as to the insurance department 
were read to the convention by Presi- 
dent Rockwood Hosmer. The informa- 
tion about these letters was published in 
THe NATIONAL UNDERWRITER last week. 
Both candidates pledged themselves to 
invest the insurance department with 
more power and give it greater indepen- 
dence. The Illinois chamber of com- 
merce has been agitating for the divorce 
of the insurance department from the de- 
partment of trade and commerce. 


are carried on at least once a month at 
various points in the state. 

The Illinois State Fire Prevention 
Association, Mr. Montgomery said, co- 
operated with local groups in holding in- 
spections and educational campaigns in 
Danville, Dixon and Charleston. 

Mr. Montgomery urged every member 
of the association to have his city en- 
tered in the interchamber fire waste 
contest. In 1931, he said, only 29 cities 
in Illinois were entered. 
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Why the Illinois Ass’n. of Insurance Agents? 


The Illinois Association of Insurance Agents is 
fighting your battles. It is championing your cause. 
It is adjusting your grievances. 
the business and making it permanent. 
ing higher standards of agency representation and 


For Information 


Address Shirley E. Moisant, Secy., Kankakee, III. 
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McAuliffe Gives Glimpse of Fire Fighting 


Chief Frank C. McAuliffe of the Chi- | 
cago Fire Insurance Patrol said that 
firemen have always had a high respect 
for insurance companies and insurance 
men, who have often stood between the 
firemen and demoralization of the de- 
partment by politicians, Likewise, the 
fire insurance interests have promoted 
better construction and better fire fight- 
ing equipment. 


Finds That Carriers Are 
Fair in Their Criticism 





The chief said that mistakes are fre- 
quent in fire fighting, but never are 
they due to inertia. The mistakes are 
usually caused by fearlessness and haste 
in competition between fire companies. 
Insurance companies, he said, are fair 
to the fire fighting forces and are fair 
in their criticism. For instance, he 
pointed out that in a recent big fire in 


Chicago, where criticism would have 
been thoroughly justified, the Chicago 
3oard was charitable. Apparently the 


chief was referring to the destruction 
of the Omaha Packing Plant and the 
3urlington elevator on the near south 








side. . FRANK C, McAULIFFE 

Chief McAuliffe mentioned that the Chief Chicago Fire Insurance Patrol 
creation of salvage corps came about i 
because of the water losses and that | more experience. Their ability to take 


punishment compensated for their lack 


there are 21 salvage corps in the United 
of equipment, he said. The firemen 


States. Now the insurance companies 


are showing how municipally owned sal- today’ should have a vast knowledge in- 
vage corps can be set up ‘and he said cluding information about prosecution 
aay Pesce talhony ae a rae f arson, saf ork, etc. 

the insurance companies will not put in | °' 47S safety w et 

any new corps of their own, but will 


keep up the present ones. Leach Sends Report 

The membership committee held no 
meetings during the year, according to 
its chairman, Harry J. Leach, of Mor- 


Modern Fireman Must 

Be Well Informed 

In the early days, men of exceptional 
fire 





physical ability were required in ris, who submitted his report but was 
fighting, he said. They had only one} not present. Every county, he said, 
day off in six, whereas the firemen to- | should have an insurance organization 
day have every other day off. Accord- | affiliated with the state and national or- 
ingly in the old days the firemen had | ganizations. These associations, he said, 





should advertise regularly and promote 
the notion that it is common sense to 
“insure with an insuror,” who is a mem- 
ber of the state and national organiza- 
tions. This message, he said, should be 
proclaimed in letterheads, newspaper 
and signboard advertising. The public 
should be told that an insuror writes 
good insurance, sound insurance and is 
always willing to give service whether 
or not he wrote the original policy. Mr. 
Leach said claim service and road advice 
should be extended, there should be 
hookups with garages so that it will be 
possible for them to patronize such 
agents. If this is done, he said, the 
motor clubs will be pinched. 


Eight Directors Attend 
Night Session of Board 


Those attending the board of direc- 
tors meeting the evening before the con- 
vention were R. W. Troxell of Spring- 
field, chairman; Rockwood Hosmer, 
president of the association; S. E. Moi- 
sant, secretary of the association; Frank 
J. Budelier, Rock Island, second vice- 
president; J. Edward Martin, Peoria, 
third vice-president; A. J. Teninga, 
Chicago, chairman grievance committee; 
C. J. Montgomery, Rock Island, chair- 
man fire prevention committee, and V. 
G. Musselman of Quincy, chairman of 
the local board committee. 


Hall Wires Report 


Mark I. Hall of Belvidere 
brief report as chairman of the farm 
committee. He said that the farm agent 
should cooperate to reduce coverage to 
comport with present day values and to 
eliminate moral hazard. He expressed 
objection to commission reductions. The 
expenses in the farm business, he con- 
tended in his message, are higher than 
in any other branch of the business. 
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Frank H. Newman, underwriter at the 
New York office for the General of 
Paris, was in Chicago this week. 





Groundwork Is Laid for 
Local Board Extension 











A program for the systematic organi- 
zation of the state into local boards has 
been conceived and should be carried 
out with the idea of completion in two 
or three years, according to V. G. Mus- 
selman of Quincy, who reported as 
chairman of the local board committee. 
The local board committee, Mr. Mus- 
selman said, realizing the need of a 
larger number of active boards and feel- 
ing that they should include agents in 
surrounding territories, has been work- 
ing on a survey throughout the state. 
Questionnaires were sent to organized 
boards and to prominent agents. The 
communications requested information 
as to the names of agents who would 
be interested in local boards and other 
information that would be necessary for 
the forming of board districts. 


Plan District Centers 
to Render Assistance 


When the questionnaires were re- 
turned, they were sent to the board of 
directors with the suggestion that the 
state be districted with each large com- 
munity in a key position, the board in 
each district to have supervision over 
the forming of secondary boards in that 
district. The local board committee, he 
said, has not proceeded past this point 
but the plan is to continue and develop 
district centers so that they can assist 
in smaller territories in the formation 
of working boards. 

Work of this kind is slow unless paid 
organizers are used but the budget is 
not adequate to pay for such workers 
and it will have to be done on a volun- 
tary basis, he said. In the next two or 
three years these districts will be or- 
ganized, he predicted, and new boards 
will be formed from time to time. 


R. I. Read, manager at 
the Crum & Forster 
much in evidence. 
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HAVE YOU READ 
THE ASSOCIATION NEWS? 


HE Association News, published at Kankakee, IIl., is an 

insurance publication that has attracted wide attention 
and has built up a large circulation. Hundreds of readers 
are interested in this sprightly publication which costs only 
fifty cents a year. 

Association News deals with insurance activities and 
men in a different way than the regular papers. It injects 
the personal element into the business. 


It is a member of the Audit Bureau of Circulations. 


Put fifty cents in an envelope, send it to the publisher 
and your name will be enrolled among the immortals. 
Shirley E. Moisant, 
Editor and Publisher, 
Kankakee, Illinois. 
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President Scans 
Current Problems 


(CONTINUED FROM PAGE 30) 
“A risk is not a good risk if you don’t 
get the premium,” he declared. 

The major legislative objective for 
the coming year, Mr. Hosmer said, 
should be further strengthening of the 
qualification law and enactment of an 
automobile driver’s license law. These 
matters, he declared, are in the hands 
of the legislative committee and will be 
given every possible attention. 

Active enforcement of the qualifica- 
tion law was started during the year, 
Mr. Hosmer observed. “Our insurance 
department,” he said, “is trying to en- 
force this bill fairly and in the spirit 
that no one justly entitled to engage in 
the business shall be excluded from his 
means of livelihood and that no one not 
so situated may creep in.” 


Compensation Program 
Presented Big Problem 


In August, the compensation program 
presented a problem that might have 
become disastrous to companies and 
agents alike, he said. If risks for com- 
pensation had been arbitrarily and im- 
mediately increased on existing policies, 
as proposed, the unfavorable reaction to 
stock company insurance would have 
been frightful, according to Mr. Hos- 
mer. “lortunately,’ he said, “our in- 
surance department could not see why 
the merchants and manufacturers of our 
state should be placed at a competitive 
disadvantage with those of surrounding 
states and he was able to induce the 
companies to withdraw their demand.” 

Mr. Hosmer said that the commis- 
sioners have given careful and wise 
treatment to the question of security 
valuation. “It behooves the agency 
forces,” he said, “not to ‘rock the boat.’ 
Sell your insurance on the basis of what 
you have to offer, not on the basis of 
what terrible shape you imagine your 
competitor is in.” 

Mr. Hosmer paid tribute to Allan I. 
Wolff of Chicago, the new chairman of 
the executive committee of the National 
Association of Insurance Agents. He 
said that the problem of production 
branch offices has become increasingly 
difficult and if allowed to continue un- 
checked will be disastrous to the agency 
system. The small town agent as well 
as the large city producer will event- 
ually encounter this result. The con- 
ference committee of the National asso- 
ciation has the matter in hand Mr. 
Hosmer reported, and it is being watched 
closely. 
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Agents Asked to 
Offer Farm Cure 


(CONTINUED FROM PAGE 29) 
which have expired before their friends 
were willing to realize the gravity of 
the crisis.” 

Forty percent of the local agents are 
showing a serious desire and making 
an earnest effort to carry out the under- 
writing program which leads them to 
the land of promise, he said. The other 
60 percent, he declared, is making little 
or no effort to understand or conform 
with this necessary underwriting pro- 
gram. Every day they are recommend- 
ing over insurance to their companies, 
ignoring the constant appeal of their 
companies which is being made “with 
the magnanimous motive of bettering 
the business for the good of all.” 

“The 60 percent,” Mr. Goss declared, 
“continue to argue and resist and to 
offer excuses, making claim that 
sureds refuse to recognize the radical 
decline of values, when in many cases 
the assureds have never been consulted 
and the ruling motive is that of a larger 
premium and a more attractive com- 
mission. Agents who follow this course 
personify shortsightedness. 


Awful Example of 
Awful Underwriting 


“There has been much 
the subject of proposed reduction of 
agency commissions. My own thought 
and preference on this subject is not 
material. The true solution should 
rightfully hinge on the question of how 
much commission is actually being 
earned. There are those who know in 
their hearts that the quality of service 
rendered to their companies is worth 
less than the present commission. scale. 
How much less? That is something 
that each man can best answer for him- 
self. An agent who is eminently suc- 
cessful for himself and has made a fine 
record for his companies, told me the 
other day that in his opinion many local 
agents earn less than 10 percent when 


as- 


comment on 


measured by the service rendered. The 
value of any service must be deter- 
mined by the results growing out of 


such service. I ask any local agent, if 
he had a man in his employ for any 
kind of work whatever and as a result 
of this work the ledger. showed a loss 
at the end of every year, what would 
you estimate to be the compensation 
to which that man would be entitled? 
That is just what is happening as a re- 
sult of the activities of many agencies 
and I have-not failed to note that_those 
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who have given least in results are 
often the ones to demand most compen- 
sation.” 

As an example, Mr. Goss told of a 
loss, wherein the adjuster found the de- 
scription shown in the application and 
the building destroyed were not the 
same. “Evidently,” Mr. Goss said, “the 
agent picked out the wrong risk as the 
building destroyed bore no resemblance 
to that described in the application. 
Here we have an extreme case of 
agency inefficiency and unconcern. Who 
will say what the service of that local 
agent was worth?” 

Agents who show light regard for the 
fact that they are binding their com- 
panies for thousands of dollars by the 
stroke of their pen ‘become unprofitable 
servants and are not worthy of their 
hire, he said. 

“If you choose to say that the com- 
pany shall not reduce commissions,” he 
said, “I respectfully ask you what you 





elect to offer as a relief measure in lieu 
of such reduction. It is obvious to 
everyone without exception that some 
relief must be found. If it is denied in 
one direction it should, in fairness, be 
provided in another.” 


Response to Drive at 
First Was Encouraging 


Mr. Goss said he would rather pin 
his trust to an underwriting program 
of the agents conceived in good faith 
and undertaken with sincerity of pur- 
pose than in reduction of commissions. 
3ut, he said, local agents have not come 
forward to champion such a program. 
“Will any man,” he said, “come for- 
ward in any one of our states to head 
up such a movement? That I do not 
know, but I do know that right here is 
found the greatest possibility for a gen- 
uine service to the farm business. It 
does appear that there is a bit of incon- 
sistency in showing opposition to a 





moderate downward revision of the 
commission scale unless a substitute re- 
lief measure such as that just sug- 
gested or some other is offered.” 

In the early months of the drive to 
bring about a readjustment of farm lia- 
bility to present physical and _ utility 
values, Mr. Goss said he was heartened 
by the signs of recognition and co- 
operation within local agency circles. 
There was prompt and vigorous re- 
sponse to the first appeal for a new 
deal. The faithful workers who came 
forward then have persevered and many 
of them have transformed the record 
of their territory, he said. But as the 
campaign progressed, it developed that 
there were two divergent agency camps, 
according to Mr. Goss. The conform- 
ists were working for a better day for 
the business and the nonconformists 
clung to the old order and by persisting 
in this course have been and still are 





endangering the existence of the farm 
insurance business. 

Last year, Mr. Goss recalled, the 
stock companies wrote a little more 
than $10,000,000 in farm fire premiums 
in the western department territory and 
paid $9,500,000 in losses. The Iowa fire 
marshal said the other day, according 
to Mr. Goss, that the rural fire losses 
in his state for the first six months 
of 1932 were equal to the losses for all 
of 1931. The year 1932, he said, is cer- 
tain to stand out as one of colossal mis- 
fortune for the companies operating in 
the field. Without a radical upturn, he 
said that the farm business will not have 
more than three more years of life. The 
companies cannot continue to display 
spartan courage and swallow millions 
of dollars of loss. 

The companies, he said, are in some 
degree responsible, since in the prosper- 
ous days they were greedy for volume 
and inspired the agents to seek volume. 
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(CONTINUED FROM PAGE 29) 
plained partly by hard times and partly 
by the fact that the meeting place was 
not conveniently located for agents in 
many Illinois cities. 

The comparatively few who did at- 
tend, however, were repaid with a diver- 
sified program. The conviviality, for 
which the Illinois association is noted, 
was again manifest and the famous IIli- 
nois wits, not the least of whom is Presi- 
dent Hosmer, kept the sessions punctu- 
ated with humor. 


Clause Reducing Coverage 
For Vacancy Criticised 


The most significant action taken at 
the meeting was adoption of a resolu- 
tion criticising the clause reducing in- 
surance by one-fourth in the event of 
vacancy, which is now required in poli- 
cies covering risks in unprotected locali- 
ties. R. W. Troxell of Springfield, in 
his report as national councillor, de- 
clared that this clause was objection- 
able. In the near future, he said, 
George W. Carter of Detroit will call 
a meeting of the national councillors in 
the western states with the conference 
committee of the Western Underwriters 
Association. At that time, he said, the 
three-fourths value clause will be on the 
agenda, as well as seven or eight other 
topics, which the W. U. A. committee 
did not discuss at the meeting some 
months ago of agents and western com- 
pany officials at which the question of 
farm commissions was discussed. 

The clause was also discussed the eve- 
ning before the Illinois meeting at the 
session of the directors. It seems that 
the objection emanates from building 
and loan associations, which feel that 
their interests as mortgagees would be 
affected where the amount of the insur- 
ance carried is no greater than the mort- 
gage. In the event of loss in such a case, 
where the clause applies, the building 
and loan associations point out that they 
could not recover enough to cover their 
interest. 

Most of the Illinois agents do not 
object to a 60 or 90 day vacancy clause, 
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W. N. ACHENBACH 
Western Manager Aetna Fire 


A message of confidence was brought 
to the Illinois Association of Insurance 
Agents, after the banquet by W. N. 
Achenbach, western manager of the 
Aetna Fire. 

“The very intensity and prolongation 
of this depression,” Mr. Achenbach de- 
clared, “furnishes ground for the belief 
that the recovery, signs of which are 
now in evidence because here and there 
a man has dared to venture, and sub- 
sequent prosperity will be longer than 
any we have had before and that the 
heights this country will achieve in the 
future will outdistance all previous rec- 
ords.” 








for which a 
charged. 

The board of directors, who were in 
session for four hours, discussed among 
other things, automobile loss experience 
in Illinois, advertisement on the part of 
a Texas company of fire insurance rates 


consideration would be 
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20 percent off, and the question of ad- 
mitting to membership in the Illinois as- 
sociation Wilbur Glenn Voliva’s agency 
in Zion, Ill. 

The most important addresses from 
the point of view of the insurance busi- 
ness were those of Charles R. Street, 
vice-president and western manager of 
the Great American, and I. D. Goss, 
farm manager in the west for the Amer- 
ica Fore companies. Mr. Street caused 
interest in his criticism of the Illinois 
agents qualification law. He said agents 
and companies alike should seek to elim- 
inate irresponsible agents, whether they 
be full-timers in Chicago or side-liners 
in Red Bud, Ill. He said there are too 
many companies in the field, even though 
much of the capital, which was added in 
the boom years, has been absorbed. 

Mr. Goss made some hard hits in his 
treatment of farm insurance problems, 
but he has a diplomatic and metaphorical 
method of expression, so that his re- 
marks were accepted in good grace and 
the agents seemed to be impressed with 
the justice of his position. 


Asks What the Agents 
Offer in Lieu of Cut 


His speech was built around the ques- 
tion: “If you choose to say that the 
companies shall not reduce commissions, 
I respectfully ask you what you elect 
to offer as a relief measure in lieu of 
such reduction?” What Mr. Goss called 
for was an offer of sincere cooperation 
on the part of the agents in support of 
a constructive underwriting program 
with such features as will insure a bet- 
ter deal for the farm business. 

The morning session started with the 
address of President Hosmer, who arose 
from his slumbers at six o’clock that 
morning to prepare it. Because it was 
prepared under pressure at the last min- 
ute, it had much spontaneity. Mr. Hos- 
mer is businesslike as well as witty. He 
banged the gavel a few times and then 
started off, although many members 
were still loitering outside the hall. He 
gave his address in rapid fire fashion. 

Mr. Hosmer recommended further 
strengthening of the agents qualification 
law and adoption of an automobile driv- 
ers license law in Illinois. He mentioned 
that the beginning of active enforcement 
of the qualification law has been wit- 
nessed during the year. He said the de- 
partment is attempting to enforce the 
bill fairly. He also commended the IIli- 
nois department for inducing the com- 
panies to withdraw their demand for 
applying compensation rate increase im- 
mediately on existing policies. 


Seven of Ten Chairmen 
of Committees Absent 


The reports of the various committees 
followed, beginning with Secretary S. E. 
Moisant. Seven of the committee chair- 
men were absent and Mr. Moisant was 
called upon to read the reports which 
they had submitted. He reported for J. 
M. Newburger of Chicago, chairman of 
the budget committee; Harry J. Leach, 
organization; Alvin S. Keys, Springfield; 
W. Herbert Stewart, casualty and surety; 
Mark I. Hall, farm; J. Raymond Len- 
non, Joliet, public relations, and A. H. 
Mauerman, Jr., automobile. 

The committee chairmen who were 
present and delivered reports were A. J. 
Teninga of Chicago, grievance; Charles 
J. Montgomery, Rock Island, fire pre- 
vention, and Mr. Musselman, local 
board. 

(CONTINUED ON PAGE 49) 





Commission Cuts 
in Casualty Hit 





(CONTINUED FROM PAGE 32) 


graded according to volume, according 
to Mr. Stewart, the reduction should be 
shared equally by the company and 
agent. The Illinois Association of In- 
surance Agents, he said, should be ag- 
gressive in its opposition to a graded 
commission plan, whereby the agents 
stand most of the cut. 





Speaker Is Introduced 
as One Way Street 











Introducing C. R. Street, vice-presi- 
dent and western manager of the Great 
American, President Rockwood Hosmer 
said he is known in Chicago as “One- 
way Street and always the right way.” 

Before starting his prepared address, 
Mr. Street made a few impromptu re- 
marks. He said that when he sees some- 
thing going wrong in the business, he 
has little control of his temper and is 
compelled to speak out. However, he 
contended that he is essentially bashful 
and as proof said that he has receipts 
for nine sets of dancing lessons that he 
never used. 

* * * 

A telegram of greetings was received 
from Superintendent Harry Hanson of 
Illinois from Galveston, Tex., where he 
was attending the annual meeting of the 
National Convention of Insurance Com- 
missioners. The telegram was read by 
R. W. Troxell of Springfield, the na- 
tional councillor, who paid tribute to 
Mr. Hanson, saying that he hasn't been 
actuated by political considerations and 
is “the cleanest official who has been in 
the department in many years.” Mr. 
Hanson has a broad viewpoint, accord- 
ing to Mr. Troxell. 

Mr. Troxell said that he had planned 
to read the letters from the two candi- 
dates for governor, pledging themselves 
to increase the prestige of the insurance 
department, but that President Hosmer 
had stolen these letters, so that he could 
read them himself. Mr. Troxell said, 
however, that he had hidden the Hanson 
telegram from Mr. Hanson, where Mr. 
Hosmer couldn't find it. 

* * * 

J. M. Newburger, Chicago, who was to 
have reported to the convention as 
chairman of its budget committee, was 
absent because of illness. He submitted 
his report, however, which was read at 
the convention. 

* * * 

A. H. Mauerman of Danville was not 
able to attend the meeting, because he 
had just become a father. President 
Rockwood Hosmer suggested that the 
child be named Quincy Mauerman. Mr. 
Mauerman was to have reported as 
chairman of the automobile committee. 
Apparently his domestic situation inter- 
fered with the preparation of a report 
and none was submitted. 

«+ 2 

The Motor Vehicle Casualty of Chicago 
was represented for the first time at an 
Illinois meeting. President C. L. Gar- 
nett, Vice-President O. Shepheard and 
c. C. Austin, special agent, were on hand 
and established headquarters. They 
found many friends among the conven- 
tion goers. 

2 9 

The nominating committee consisted 
of Mr. Musselman, chairman; William 
Booth of Springfield, and Mr. Gift. The 
resolutions committee consisted of W.A. 
Schneider, Kankakee, chairman; Lyman 
Drake, Chicago; Max KE Freiberg, 
Quincy, and Allan I. Wolff, Chicago. 


Chicago Agents Assessed 


In order to overcome a deficit, the 
Chicago agents responded to an assess- 
ment to the extent of $600 for the IIli- 
nois Association of Insurance Agents, 
it was reported. 











We want to serve you in emergencies. 
When you are having trouble with an important risk, we want 


to help you with it. 


Write and tell us your problem. If we help you, give us the risk. 


We have been local agents for many years. We meet the same 
problems you do and our experience should be valuable 


to you. 


We are General Agents in Illinois for both Fire and Casualty 


companies. 


All the service you could possibly want in both fields, is avail- 
able in one office by a well trained, successful organization. 


If we serve you well in big things you may want us to handle 


the smaller ones, too. 


Try us soon. It may be well worth your while. 
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Sills Heads 


Qualification Law 
Arouses Interest 


Small Attendance at Oklahoma 
City Offset by Spirited 
Discussions 


BRANCH SUBMITS REPORT 


Earp Tells of Difficulties Faced by As- 
sociation—Van Schaick Speaks 
at Joint Luncheon 


NEW OFFICERS ELECTED 


president—V. V. Sills, Ponea City. 


Vice-President —J. A. Frates, Jr., 
Tulsa. 

Secretary—Mott M. Keys, Oklahoma 
City. 

Executive Committee—E. W. Clarke, 


chairman, Oklahoma City; Ralph Fran- 
ham, Duncan; E. R. Ledbetter, Oklahoma 


City; George MacCurdy, Tulsa; J. R. 
Peller, Lawton, and Ralph Tate, Ard- 
more, 

By R. J. McGEHEAN 
The election of V. V. Sills, Ponca 


City, as president and exhaustive dis- 
cussions of the proposed agents’ quali- 
fication law and the workmen’s com- 
pensation situation, featured the Okla- 
homa Association of Insurors’ annual 
one day session in Oklahoma City last 
week. Although the attendance was 


not up to standard, something was hap- 


pening every minute of the six hour 


session. 


President Earp Relates 
Financial, Membership Difficulties 


The great difficulties which the Okla- 
homa Association of Insurors experi- 
enced during the past year in maintain- 
ine its financial standing and member- 
ship were related by President Ancel 
Earp, Oklahoma City, in his annual re- 
port. 

The decrease in premiums and ex- 
treme difficulty in making collections ac- 
counts for the great shrinkage in mem- 
bership, he said. In addition to the de- 
creased premium volume due to business 
conditions, the political situation involv- 
ing compensation insurance forced many 
compensation carriers from the state, 
consequently reducing the premium in- 
come to the agents and companies by 
hundreds of thousands of dollars. The 
association has faced a constant threat 
in the last two years of vicious legisla- 
tion “which would strike at the very 
foundation of your established business, 
producing disorder and chaos.” 


Many Improvements Yet 
To Be Made by Agents 


In relating the activities of the asso- 
ciation’s officers, Mr. Earn said: “We 
have filed many complaints and cleaned 
up many distasteful illegal plants and ex- 
posed a few cases of graft. There are 
yet many improvements to be made and 
unless we, as agents, improve our ma- 
chinery for enforcing and administer- 
ing our insurance laws, we can never 
hope for a proper solution of our prob- 
lems.” 

Mr. Earp asked that the convention 
take definite action regarding financing 
the state secretary’s office. At present 
the secretary spends 60 percent of his 
time on state work and and 40 percent 
for the Oklahoma City board, while his 

(CONTINUED ON NEXT PAGE) 
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New and Retiring Presidents 











Vv. V. 
President Oklahoma Association 


SILLS, Ponea City 





ANCEL EARP, 


Oklahoma City 
Retiring President 


Lack of Cooperation Creates 
Hardship for Oklahoma Group 


The momentous struggle to keep the'a 


affairs of the Oklahoma Association of 
Insurors on the upgrade was told by 
Secretary Mott M. Keys in his annual 
report. In addition to the general de- 
crease in premium volume in September, 
there has been a decided lack of con- 
sistent cooperation, due in a large meas- 
ure to the deplorable political situation 
and the attitude of the state administra- 
tion toward insurance, said Mr. Keys. 
He related the discouraging results of 
the three regional meetings which were 
held, due to lack of interest. Mr. Keys 
told of the complete failure of the mem- 
bership campaign based upon the New 
York plan, which has proven successful 
in practically every state in which it has 
been tried but failed in Oklahoma due 
to the lack of cooperation. 


Recommends Organizing ‘ 
County Insurance Boards 


As a solution of the membership prob- 
lem, Mr. Keys recommended the organi- 
zation of county insurance boards by 
which the 77 counties would guarantee 
the state association a minimum of $50 
each. At a joint meeting of the Tulsa 
and Oklahoma City boards last June 
money was pledged to aid the program 
of organizing the county leagues and to 
date nine counties are so orgé anized. “it 
was our thought and purpose,” said Mr. 
Keys, “in establishing such county or- 
ganizations, to visualize the need and 
mold the thought for the protection and 
preservation of the local agents’ very 
existence.” 

The difficulties encountered in the at- 
tempt to stop the two bankers associa- 
tions in Oklahoma from writing bur- 
glary protection on their members were 
aired by Secretary Keys. Mr. Keys 
filed complaints against the association 
with the state insurance board and asked 
it to cancel the licenses on the ground 
that the association was not engaged 


actively in the insurance business, but 
the board refused to give any satisfac- 
tion. 

In discussing the proposal for the 


agents’ qualification law, Mr. Keys said 
that nothing can be accomplished until 








non-political, competent examining 
established to license agents. 
He said nothing can be gained by elim- 
inating a few part-time agents if the 
state insurance board continues to grant 
agents’ licenses to those who pay $3, 
regardless of whether they have even 
seen an insurance policy before 

The successful efforts to take building 
and loan out of the insurance 
business were related by Mr. Keys. He 
also mentioned a number of evils which 
have been eradicated. He reported the 
loss of 100 members and total outstand- 
ing indebtedness of the association as 
$690. 


board is 


societies 





Priest Points Out Value 


of National Association 





At the Oklahoma 
surors’ annual 
City last week, 
Kan., National 


Association of In- 
—— in Oklahoma 
Frank T. Priest, Wichita, 
ph of Insur- 
ance Agents councillor, told of the or- 
ganization’s great value to the local 
agent. He outlined the outstanding ac- 
complishment of the association § in 
maintaining the American agency sys- 
tem and told of the accomplishments of 
the company-agents conferences. 


Points Out Inconsistency 
of A. T. & T. Advertisements 


Mr. Priest called attention to the re- 
cent advertisement of the American 
Telephone & Telegraph Co., advertising 
a mutual company, and said it was in- 
consistent for a great capitalistic cor- 
poration to promote the interests of a 
big mutual institution. 


“T have never been able to under- 
stand,” said Mr. Priest. “why an insur- 
ance agent should sell protection to 


the public and not buy policies of in- 
surance against the dangers of the fu- 
ture in the National Association of In- 
surance Agents.” Mr. Priest empha- 
sized the importance to agents of check- 
ing the extension of branch offices even 
to those in small towns 
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Clarke in Strong 
Appeal for Action 


Stirs with Call to 


Arms to Meet Current 


Session 


Problems 


FRANK T. PRIEST TALKS 


Spirited Discussion on Solving Compen- 
sation Problems Is Led by Joe 
Frates of Tulsa 


The 
homa 


afternoon the Okla- 


Insurors 


program of 
Association of annual 

Percy 
Clarke, 
Association, 


convention produced another 
in the form of E. W. 
Oklahoma City 
talk was the outstanding 
feature of the program. Mr. Clarke is 
small of stature but every bit a fighter. 
He sounded the call to arms of all 
forward im- 
mediately and join in the coming legis- 
lative battle to obtain the qualification 


law and to adjust the compensation sit- 
uation in Oklahoma. 

_The small attendance of 
City members chagrined Mr. Clarke. 
Especially since serious problems were 
up tor consideration. “Up until a year 
ago,” he said, “my activities in associa- 
tion work 


Goodwin, 
president 


whose fiery 


agents to come 


Oklahoma 


were very limited but the 
many increasing problems we have to 
contront these days awoke in me the 


realization of need for a powerful organ- 
ization to combat them. 


Condemns Lack of Interest 
in Welfare of Business 


“Any man who ¢ 
a year to his 
business, 
is to be 
luncheon 


‘annot give one day 
association, to his own 
his own survival and existence 
severely criticized. At various 

clubs throughout the year I 
encounter numerous insurance men who 
are ‘not here today.’ They are trying 
to solve the problems of their communi- 
ties but how about their business? Does 
it matter it one of our most important 
lines has been taken out of our agencies, 
thus eliminating a very profitable line? 
Krom the attendance I would say it 
does not. 

“Tam a great admirer of Percy Good- 
win and his plans for leading the in- 
surance agent out of the mist and I am 
going to back him and fight my battle 
in Oklahoma along his modus operandi. 
If everyone in this room will do the 
same the insurance business is going to 
be elevated and placed on the proper 
plane which it so deserves.” 


Urges Agents to Organize 
All Insurance Men for Fight 


Mr. Clarke outlined a number of evils 
which are being encountered and all 
through his talk sounded the trumpet of 
battle to the agents of the state in unit- 
ing in these conquests. He urged the 
agents to go out into their various coun- 
ties and enlist the outs tanding insurance 
men to organize and assist in the im- 
portant legislative matters at hand. “The 
necessity of a concerted drive is appar- 
ent and just think what all the insur- 
ance men and their friends in Oklahoma 
could do if they were all united into 
one. The vote seeking candidate would 
most certainly consider the wishes and 
desires of the insurance man could he 
see the voting power that they could 
amass if united for one purpose.” 

(CONTINUED ON NEXT PAGE) 
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OKLAHOMA 
ASSOCIATION OF 


INSURORS 


has demonstrated its loyalty by the 
fight it has made on behalf of agents 
to uphold the principles of the Na- 


tional Association. 


Membership in the Oklahoma Associa- 
tion of Insurors is advantageous and 
worth-while for all Oklahoma agents. 


Composed of 297 members controlling 
90°, of the state's insurance business. 
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The workmen’s compensation situa- 
tion was thoroughly aired in a discus- 
sion led by Joe Frates, Jr., Tulsa, who 
reviewed the state of affairs and offered 
his solution. At present, he said, com- 
pensation rates are too high for the em- 
ployer in most cases and even with the 
high rates companies will not accept the 
business because of the sorry experience 
they have been having on it. 


Commission’s Liberal Awards 
Source of Compensation Trouble 


“The industrial commission of Okla- 
homa which makes the awards on these 
claims is the real source of all the trou- 
ble,” declared Mr. Frates. “They have 
been digging up causes for claims as far 
back as 1922 and awarding the claimants 
exorbitant sums in settlement. The 
agents of Oklahoma have lost a very 
lucrative piece of business through the 
situation on compensation and we must 
do something to restore it to our agency 
equipment.” 

Mr. Frates suggested the organization 
of an Oklahoma company similar to the 
Texas Employers Insurance Association, 
a reciprocal to handle all compensation 
business, pointing out the record made 
by the company in Texas. This idea 
received considerable discussion but was 
voted down because it would only add 
more competition for the companies now 
in the state. Consensus of opinion was 
for abolishment of the authority of the 
industrial commission in settling claims 
and to restore these matters to the dis- 
trict courts of the state. This agents 
maintain would eliminate the major 
problems encountered on this coverage. 


Associated Industries Seek 
to Eliminate Commission 


President Ancel Earp then told the 
convention that the Associated Indus- 
tries are planning to back a bill to elim- 
inate the industrial commission from 
deciding various problems of this na- 
ture. It was agreed it would be a good 
idea to join forces with this group. 

William Murdoch, former secretary of 
the insurance board, stated that the 
association should come out individ- 
ually and demand court decisions in- 
stead of the “wanton judgments” of the 
state commission. This was agreed on 
and will be placed before the executive 
committee. 

Governor Murray’s idea of a state 
fund to cover compensation was ridi- 
culed by the delegates to the convention. 
Their contention is that with state 
affairs in the condition they are in at 
present government has no place in the 
insurance business. 


Short Educational Program 
by Cansler and Stickley 


The educational program planned for 
the afternoon session was cut short due 
to a limited amount of time left after 
the lengthy compensation discussion. 

Charles Cansler, Enid, gave a short 
talk on fidelity bonds and burglary in- 
surance. In the discussion which fol- 
lowed, C. E. Stickley, Oklahoma City, 
cited the inability of an individual to 
obtain a depository bond because of the 
tendency it might have to start a run on 
the bank. 

W. F. Stahl, Tulsa, who attended the 
morning session, was called suddenly 
back to that city and was unable to 
lead his discussion on “Reduced Com- 
missions,” which was eliminated en- 
tirely. “Cut Rate Companies,” a subject 
assigned to M. E, Williams of McAles- 
ter, was also eliminated due to the in- 
ability of Mr. Williams to attend. 

V. V. Sills, Ponca City, newly elected 
president, gave a talk on automobile in- 
surance and mutual competition. He 
told some interesting methods of ob- 
taining automobile business. 

The message from the National Asso- 
ciation of Insurance Agents was given 
by Frank T. Priest, Wichita, Kan., na- 





tional executive committeeman. He was 
presented with the membership cup 
which his state won back from Okla- 
homa this year. He then delivered a 
stirring message on the National asso- 
ciation and the many services it pro- 
vides agents. 

J. R. Peller, Lawton, led a discus- 
sion on “Collection Evils” which pro- 
vided plenty for the assemblage to talk 
about. 


Qualification Law 
Arouses Interest 





(CONT’D FROM PRECEDING PAGE) 
entire expenses are paid by the Okla- 
homa City board, which is a hardship 
to the local board and is creating un- 
favorable reaction. 

Secretary Keys gave his financial re- 
port and outlined the functions of his 
department. Many undesirable agents 
were eliminated through the efforts of 
the association. Mr. Keys also ferreted 
out a lot of valuable information to be 
used in the forthcoming fight for a 
qualification law. 

After the official reports, the balance 
of the morning was devoted to discus- 
sion of the draft of the agents’ qualifi- 
cation law which will be presented at 
the next legislative session. R. W. 
Branch, Tulsa, reported for the com- 
mittee which prepared the measure and 
told how an exhaustive study was made 
of qualification acts passed in other 
states. The points most applicable to 
the Oklahoma situation were incor- 
porated into the proposed measure so 
that every point that might arise in 
licensing agents is covered. An impor- 
tant feature is the provision for a fee 
which will more than provide the state 
with enough to finance a separate de- 
partment to handle nothing but licenses. 


Granting of Licenses 
Likened to Slot Machine 


The activity of the present state in- 
surance board in granting licenses was 
likened to a slot machine by Mr. 
Branch, who stated that, “You put three 
dollars in this end and a license drops 
out the other end.” He did not place 
the blame entirely on the board, ex- 
plaining that the lack of funds and ade- 
quate help for the department were the 
most serious obstacles. 

In 1931 there was in excess of $17,- 
500,000 paid in the state in fire and cas- 
ualty premiums, a tremendous figure 
and surely large enough to warrant the 
placing of the business in the hands of 
competent agents. 

“The legislature must be convinced 
that the public is to be the greatest 
beneficiary in the passing of such an 
act if it is to be passed,” stated Mr. 
3ranch. “Convince every legislator of 
the amount of money wasted annually 
through the improper handling of in- 
surance matters through ignorant 
agents and the passing of the bill is 
assured,” he concluded. A_ resolution 
was passed and all attending agents 
pledged themselves to preach the true 
value of the law to everyone contacted. 


Superintendent Van Schaick 
Addresses Joint Luncheon 


In a general discussion following Mr. 
Branch’s report many features of the 
bill were brought out by M. B. Breed- 
ing, R. M. Eacock, Joe Frates, Jr. 
Ralph Tate of Ardmore and Jack 
Adams of Oklahoma City. 

At the joint luncheon with the Okla- 
homa City Chamber of Commerce, at- 
tended by more than 400, Superinten- 
dent George S. Van Schaick of New 
York spoke. Mr. Van Schaick, who 
had been attending the insurance com- 
missioners annual convention in Texas, 
flew from Galveston to Oklahoma City 
in order to address the joint luncheon. 

Mr. Van Schaick pointed out the ab- 
solute dependence of the public on the 
institution of insurance. There are 
more than 21% billions of assets dis- 
tributed among insurance companies 
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and over 340 billions of insurance in 
force, he stated. He further pointed 
out the importance of the commission- 
ers to the business in supervising the 
activities of all of the members of the 
insurance fraternity. 

If every Oklahoman had heard Mr. 
Van Schaick’s version of the qualifica- 
tion law there is little doubt but what 
the bill would be passed without diffi- 
culty. The state of New York passed 
such a law at the last session of legis- 
lature and it was enforced on July 1. 
There has already been a noticeable im- 
provement in the type of agent in that 
state. Mr. Van Schaick stressed the 
necessity for the public to place its in- 
surance problems in the hands of com- 
petent and well qualified agents. The 
over production of agents at present, he 
believes, will eliminate the weaker to a 
large degree. In other words the 
agent who knows his business has little 
to fear but the many unqualified insur- 
ance men are certain to pass. In con- 
clusion, Mr. Van Schaick was very op- 
timistic in his predictions for a general 
uptrend in business during the coming 
year. 


Resolutions Adopted 


In its resolutions the Oklahoma As- 
sociation of Insurors declared itself in 
favor of an agents’ qualification law. 
Members were urged to exercise their 
influence with legislators and show them 
the desirability of such a measure. The 
Oklahoma association also declared it- 
self in favor of any workmen’s compen- 
sation program that will alleviate the 
critical situation which exists. 





Sidelights on Oklahoma 
Agents’ Annual Meeting 











To the little city of Lawton goes the 
honor of best attendance. Out of eight 
members of that local board five at- 
tended. One member is confined to a 
hospital while the remaining two were 
in attendance at a government contract 
letting at Ft. Sill adjacent to Lawton. 


* * * 


The citizens of Oklahoma City turned 
out in large numbers to the luncheon 


at the chamber of commerce where 
Superintendent Van Schaick of New 
York was the featured speaker. The 


meeting room was filled to overflowing 
and the message from Mr. Van Schaick 
was highly commented on. More of these 
meetings would soon have the public 
educated as to what the insurance busi- 
ness amounts to. 

ee * 


W. P. Robertson, Chicago, assistant 
manager North America, just missed his 
third consecutive Oklahoma meeting by 
arriving too late in the afternoon. 


* * Ox 


George E. Lackey, T. E. Braniff and 
Jack Adams formed the entertainment 
committee for Commissioner Van 
Schaick, showing him the many sights 
around Oklahoma City. The metropoli- 
tan air and the adjacent oil fields 
brought comment from Mr. Van Schaick. 
x * * 


Sam H. Stewart, Oklahoma City. gen- 
eral agent, was much in evidence around 
the meeting. He is an ardent worker 
for the association and is always look- 
ing for members. 
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highway accident record and urged the 
agents to cooperate. 

Charles L. Gandy, of Birmingham, 
Ala., president National Association of 
Insurance Agents, was given a real ova- 
tion and in graceful southern fashion 
a the hearty reception given 
im. 

There were about 100 in attendance. 


Colwell Reelected President 


Rhode Island Association Holds Annual 
Meeting at Providence—Gandy and 
Cole Speak 








Paul A. Colwell was reelected presi- 
dent of the Rhode Island Association 
of Insurance Agents at its annual meet- 
ing at Providence last week. Albert A. 
Edmonds was reelected vice-president 
and George I. Parker, secretary-treas- 


urer. Mr. Colwell was also reelected 
national councilman. 
The guest speakers were President 


Charles L. Gandy of the National As- 
sociation of Insurance Agents, Edward 
J. Cole of Fall River, Mass., and A. B. 
Gile of Hanover, N. H. Mr. Gandy 
spoke on “The Obligations of the In- 
surance Agent.” 

In his annual address President Col- 
well told of the difficulties in maintain- 
ing the membership which is now 88. 
He said all agents representing co- 
operating companies should be members 
and with a larger membership the as- 
sociation’s work would be more effec- 
tive. 


Dorsey Is Vermont President 





Rutland Man Heads Agents Association 
—H. A. Plumb New Vice-President 
—Chairman W. H. Wells 





Stephen C. Dorsey of Rutland, Vt., 
was elected president of the Vermont 





Association of Insurance Agents at the 
annual meeting in Burlington. The new 
vice-president is Harry A. Plumb of 
Brattleboro; secretary, Mary Louise 
Milo, St. Albans. The new chairman of 
the executive committee is William H. 
Wells of Bennington. 

Attendance was about 75 and it was 
representative. Charles L. Gandy, pres- 
ident of the National Association of In- 
surance Agents, was the featured speaker 
and impressed all with his earnestness. 

The meeting was held at a country 
club outside of Burlington. Inclement 
weather interfered with golf. 


Violators Are Called on 
to Live Up to the Rules 


NEW YORK, Oct. 26—Member 
companies of the Eastern Underwriters 
Association that have been paying ex- 
cess commissions on business in ordi- 
nary territory throughout the Boston 
area have been sharply reminded of the 
violation, and given until Nov. 1 to bring 
their practices into line with organiza- 
tion rules. The commission in the Bos- 
ton suburban field, as in all other sec- 
tions of ordinary territory, is 15 and 25 
percent, or 20 percent flat, a regulation 
that according to common understand- 
ing has been more frequently breached 
than observed. The situation has now 
become such that a showdown is de- 
manded. 


Litchfield Made President 


of Massachusetts Brokers 


BOSTON, Oct. 26.—Everett S. Litch- 
field of Obrion, Russell & Co., who is 
beginning his 30th year in the insurance 
business in Boston, was elected president 
of the Insurance Brokers Association of 
Massachusetts at its annual meeting. 

Collins Graham presented John F. 
Masters of Boston, who has served as 
president for four years, a black wal- 
rus traveling bag in behalf of the asso- 
ciation. 

Other officers elected are: L. K. 
Snyder, Collins Graham, C. E. Deland, 
H. D. Broderic and H. B. Frost, vice- 
presidents; George M. Neily, secretary- 
treasurer. The new executive council 
is composed of J. F. Masters, F. S. 
Chapman, W. E. Cherry, R. F. Paul, 





T. P. L’Estrange, E. M. Peters, Thomas 
Ashley, R. E. Stone, Paul Burrage, A. 
W. Davis, L. H. Hoffman, E, F. O’Shea, 
R- E. Ambrose, C. P. MatDonald and 
A. G. Ferguson. 

In "presenting the report of the com- 
mittee on legislation, Harvey E. Frost 
declared that brokers should not be re- 
quired to pay a return commission when 
automobile policies are cancelled by the 
companies. Further, he declared that 
the companies have no right to say that 
“any individual shall be deprived of the 
rights to protection” by refusing to write 
policies in certain districts or for cer- 
tain classes of drivers. 








Motor Insurance 
Events 














Gains by Illinois National 
Chicago Company Is Exceeding Its Great 
1931 Record as to Volume of 
Business 


At the close of the first nine months 
the Illinois National Casualty of Chi- 


cago reports having written a volume 
of business in excess of its entire 1931 
writings, its largest and most profitable 
year. This achievement has been ac- 
complished through the employment of 
careful underwriting practices, result- 
ing in a very favorable increase in both 


assets and surplus. T. H. Reiter, 
president, reports a marked improve- 
ment in claims. 


The company is specializing exclu- 
sively in automobile insurance and has 
been aggressive in merchandising a 
policy to fit the public’s automobile in- 
surance needs. Its most popular policy 
is full cover written in a single contract 
and sold at independent rates, secured 
with reinsurance treaties. 

In line with developing plans in IlIli- 
nois and Indiana, the Illinois National 
Casualty has considerably enlarged its 
home office space, located at 540 North 
Michigan avenue, and has added to its 
field and office force. 

The company now has a branch office 
in Springfield and service offices in Kan- 
kakee and Belleville, Ill., and Peru and 
South Bend, Ind. 





E. L. Bouton, president and general 
manager of the Wyoming Valley Fire, 
Warsaw, N. Y., is celebrating his 50th 
anniversary of continuous service in 
the insurance field. 








Requires the 





AN ESTABLISHED OKLAHOMA GENERAL 
AGENCY 


FIRE COMPANY 


(Western Underwriters Affiliation) 
A casualty company is also desired. 


Business supervised by a man of thirty years experience in Oklahoma. 


Address W-86, The National Underwriter, Chicago 


facilities of a 











OKLAHOMA CITY 


HAS A 


BILTMORE f 


Peerless service has made 
Biltmore a nationally-known 
and respected name with 
discriminating people every- 
where. And, now Okla- 
homa City has a Biltmore 
hotel with all that the name 
implies. Modern features, 
such as circulating ice- 
water, ceiling fan with 
both up or down draft, 

air cooled public rooms, 

radio in every room, 


together with other outstan- 


ding services to contribute 
to your well-being at the 
Oklahoma Biltmore. 


EL 





















50 


AND UP 


Popular prices in the restaurant 
and coffee shop 





JAMES E. BARRETT 


Managing Director 
BOWMAN MANAGEMENT 
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Self-Insurers in 
Some Difficulties 


Heavy Claim Payments Continue 
Despite Reduction in Employes 
and Work-Hours 


NEW YORK STATE FIGURES 


Strict Department Demand for Securi- 
ties to Cover Claims Is Cause of 
Many Retiring 


26.—Figures 


NEW YORK, Oct. 
showing the combined death and dis- 
ability claims paid by prominent self- 
insurers in this state, gained from the 
report of the New York state depart- 
ment of labor for 1931, show that their 
losses on account of workmen’s com- 
pensation claims, despite greatly lessened 
pay rolls, fewer employes and shorter 
working hours, as a rule, were materi- 
ally increased. The subjoined table 
shows some payments made during the 
fiscal year ended June 30, 1931, as com- 
pared with the years 1930 and 1929. The 
American Locomotive Company, for in- 
stance, working only about 20 percent 
of its capacity of a few years ago, and 
with some plants manned practically 
only by caretaking crews, shows about 
the same amount of losses as the year 
before and a greater amount than paid 
the year before that. 


Some Politics Is Involved 


In view of some facts brought to light 
in the investigation of New York City 
affairs, showing that over $200,000 in 
medical fees paid to six doctors only, 
were split with a politically powerful 
medical official of the city, the experi- 
ence of the city is of particular interest 
also. Medical fees are not included in 
this accounting of sums paid on account 
of accidents or death. 

Latest reports show the city has a 
$368,000,000 annual payroll, involving 
140,000 employes. The claim payments 
for three years of $1,648,755 exclude the 
$200,000 medical fees mentioned above, 
to say nothing of medical and hospital 
costs paid otherwise. 


Claims Remain About Level 


The enormous increase in payments 
made last year by the contracting firm 
of Patrick McGovern is because the firm 
now has contracts for the city water 
tunnel job, of such hazardous character 
that no carrier would be likely to in- 
sure it. Both General Motors and Gen- 
eral Electric are understood to be op- 
erating on a greatly reduced schedule, 
but losses are practically the same as 
for the previous year. 

Such experiences being the same for 
almost all self-insurers, with few im- 
portant exceptions, may explain why 45 
decided to abandon the plan and only 
19, unimportant in the main, were added 
to the list. 

Termination of many such plans was 

(CONTINUED ON PAGE 48) 
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Continental Casualty Setup 
in Chicago to Be Revamped 


BRANCH AND AGENCY TO JOIN 


New Combined Office in Insurance Ex- 
change to Be Under Glasgow 
as Vice-President 


A change of major proportions in the 
setup of the Chicago office of the Con- 
tinental Casualty and its general agency 
there, R. W. Hyman & Co., has been 
announced. 

The present branch offices of the Con- 
tinental Casualty will be moved from 
the Federal Reserve Bank building to 
the seventh floor of the Insurance Ex- 
change building and R. W. Hyman & 
Co. will move from the 19th floor of 
the Insurance Exchange to the seventh 
floor with the branch. Hyman & Co., 
will give up its general agency for the 
Continental Casualty and operate as a 
brokerage unit for casualty insurance in 
the new branch. Hyman & Co., how- 
ever, will continue to operate as class 1 
agents for fire business. 


Glasgow in Charge 


H. A. Glasgow, vice-president and 
treasurer of R. W. Hyman & Co., will 
become a full vice-president of the Con- 
tinental Casualty in executive charge of 
the Metropolitan territory. J. C. Gris- 
wold, resident vice-president in charge 
of the present branch, will continue to 
hold that title in the new branch and 
will have particular charge of produc- 
tion. 

The claim office of the Continental, 
under Charles H. Ruttle on the 19th 
floor of the Insurance Exchange, will 
also be moved to the seventh floor. 

The new setup will undoubtedly give 
the Continental Casualty much impetus 
in the development of its Chicago busi- 
ness. 

The new office will take over space 

(CONTINUED ON PAGE 48) 





CASUALTY AND SURETY SECTION 


Government, in Darby Day 


Trial, Calls 48 Witnesses 
CONSPIRACY IS MAIN CHARGE 


Manipulators of Several Insurance Com- 
panies Before Federal Tribunal 
at Jefferson City, Mo. 


Forty-eight witnesses were called by 
the gove.nment in the trial of Darby A. 
Day and Jerome B. McCutchan on 
charges of use of the mails in an al- 
leged scheme to defraud in connection 
with their acquisition of several insur- 
ance companies and the formation of 
the Chicago Fidelity & Casualty. The 
case is before Federal Judge Reeves at 
Jefferson City, Mo. 

The principal indictment against Day 


and McCutchan was conspiracy. The 
government alleged that straw mort- 
gages on southeastern Missouri land 
without value behind them were made 


and transferred from one place to an- 
other through the mail to the ultimate 
loss of policyholders of the Continen- 
tal Indemnity. Day and McCutchan 
formed the Chicago Fidelity & Cas- 
ualty and Darby Day Investment Com- 
pany and acquired control of the In- 


demnity Company of America, Conti- 
nental Auto of Springfield, Ill., Samson 
Auto of Freeport, IIL, Automobile 


Underwriters of Dallas and Liberty of 
Dayton. 

The government attempted to show 
that various individuals were employed 
through employment agencies in St. 
Louis as straw men to receive title to 
different tracts of real estate, to make 
trust deeds back and then to deed back 
the property in blank. The government 
set up that $1,400,000 of these mort- 
gages came back to the Chicago Fidel- 
ity & Casualty and about half to other 
companies including the Continental In- 
demnity. 

(CONTINUED ON PAGE 48) 








Experience of New York Self-insurers 





Total death and disability 


workmen's compensation claims paid by 


named 


self-insurers of New York State for the fiscal year ending June 30 of the year 


indicated are presented below: 


American Tobacco Co............ 
American Locomotive Co... 
sethlehem Steel Co............ 
Zordens Farm Produc ts Co 
Brooklyn Edison Co. ; 
Brooklyn Manhattan Transit er 
Brooklyn Union Gas Co.......c.e.:. 
Burns Brothers. ...cccecces 
Consolidated Gas Co....... 
Consonagated Tek CO... cccccsccs 
Fastman Kodak Co......... 
Endicott Johnson Corp.... 
Erie Railroad 
Ford Motor Co...... : 
General Wiectric COk.cckcccecacese 
General Motors . fara oy 
International Paper Co...... 
Interborough Rapid Trans.... 
Knickerbocker Ice Co....... 
Long Island Railroad.. 


PREPeC BORO VORE BMGicnccicsccccaesccenas 


Mohawk Carpet Mills 
National Biscuit Co.. eer “3 
PEW, ROE CRONE ERG ROS dekssceciceaws 
New York City.. 


New York Rapid Transit... er 
New York Telephone Co........... 
Railway Express soutnes y 


Standard QOil Co..... : o 
tg rane Starrett Cie... 

SB Tewekinw Cos écicdaewvecs 
Werte rn Union Telegraph Co 


ee en CO 0'0.0.0 6's oe 6b vewewednes 





1930 1931 
$ 9,831 $ 10,454 


65,797 


66,290 
207.5 28 
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Vital Precedent 
Is Set In Illinois 


Supreme Court Denies Certiorari 
in Occupational Disease Case, 
Sustains Carrier 


HAS NATION-WIDE EFFECT 





United States Casualty Test Suit First 
on Troublesome Point in 


Workmen’s Compensation 


The Illinois supreme court by refus- 
ing a writ of certiorari in the nationally 
important case of United States Casualty 
Enameling & Stamping 
for occupational 
disease, has just established a precedent 
which undoubtedly will be quoted far 
workmen’s compen- 


vs. Belleville 
Co., involving liability 


and wide in many 
sation cases. 

The effect is to sustain the ruling of 
the fourth district Illinois appellate court 
reversing some $17,000 judgment against 
the carrier arising from several silicosis 
claims. This is a distinct victory for 
casualty companies so far as liability 
under the much discussed occupational 
disease statute is concerned, but, it also 
is important throughout the country in 
view of the fact that companies have 
been sustaining huge losses on account 
of legitimate occupational disease claims, 


a host of illegitimate claims built up 
by ambulance chasers, and, what is 
worse, have been facing an unknown 


situation involving infirmities difficult to 
investigate and diagnose and giving this 
broad coverage largely without an extra 
premium charge. 


Refuses to Hear Case 


The supreme court’s action constitutes 
a refusal to hear the case, which in ef- 
fect sustains the appellate  court’s 
finding. 

The full effect of the ruling in July 
by the fourth district appellate court in 
Illinois that silicosis is not covered in 
the standard workmen's compensation 
policy and should not be read into it 


merely because of the state’s occupa- 
tional disease statute, appears not to 
have been fully appreciated by many 


agents and brokers, and even underwrit- 
ters. There has been misapprehension 
in the state that the compensation pol- 
icy covers all occupational diseases, and 
it is being so presented to many clients 
and assureds. 

The point has been raised persistently 
agency underwriter with Chi- 
cago branches, and even some home of- 
fices. The underwriter said he found 
an almost uniform lack of knowledge 
of the effect of the ruling. From some 
home offices he has received assurance 
that the compensation policy covered 
all occupational diseases and one branch 


by one 


office underwriter had not heard of the 
appellate court ruling and in fact in- 
quired what difference it made. 


This decision was in the case of 
Belleville Enameling & Stamping Co. 
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vs. United States Casualty, on appeal 
from the circuit court of St. Clair 
county. It involved several joined cases 
with a total of $17,539 in judgments or 


settlement with employes by the en- 
ameling company. The United States 
Casualty denied liability. 


The appellate court ruled it could not 
interpret the contract to cover injuries 
not resulting from accident and reversed 
judgment of the circuit court with in- 
structions to insert in the judgment the 
statement that the court finds the al- 
leged injuries were not covered by the 
policies in question. 

It is emphasized that although a com- 
pensation policy in Illinois does cover 
some occupational diseases, it is only 
those contemplated in section 2 of the 
occupational disease statute, which re- 
lates to more hazardous occupations. The 
occupations specifically mentioned are 
manufacture or manual labor in which 
sugar of lead, white lead, lead chromate, 
litharge, red lead, arsenate of lead or 
paris green are employed, used or han- 
dled, or the manufacture of brass or 
smelting of lead or zinc. These processes 
and employments are declared to be es- 
pecially dangerous to the health of em- 
ployes. 

Common Law Liability Exists 


Section 1 of the same statute imposes 
a common law liability on employers for 
other occupational diseases, requires 
them to provide reasonable improved de- 
vices, means or methods for preventing 
industrial or occupational diseases inci- 
dent to the work or process, but does 
not require the carrying of workmen’s 
compensation insurance; whereas, sec- 
tion 2 does so provide. 

The point is becoming highly impor- 
tant due to the fact that many assureds 
are finding themselves exposed to com- 
mon law liability and are constantly 
seeking coverage for it. Agents and 
brokers have been inquiring frequently 
of general agencies or branch offices as 
to the exact coverage provided under 
the standard policy. It appears there is 
no cover for occupational diseases other 
than those listed in section 2 of the 
law, under workmen’s compensation and 
employers liability policies in Illinois 
unless the contracts are specifically en- 
dorsed for claims sustained in line with 
section 1 of the statute. 


Case Before Supreme Court 


Companies have been at a loss what 
action to take. Some did not deny 
liability for the occupational diseases in 
dispute, such as silicosis, but were han- 
dling such claims under a reservation 
of rights dependent on the outcome of 
the Belleville case. 

It is said the defense of contributory 
neglige nce and assumed risk practically 
is barred under section 1 of the occupa- 
tional disease statute and many employ- 
ers are finding themselves exposed 
under this section to liability at com- 
mon law with judgments often four or 
five times what they could be legally 
under the compensation law. This ac- 
counts for their unusual interest in find- 
ing compensation coverage for these ad- 
ditional occupational diseases. 

Suits Filed 

Reports indicate that in the vicinity 
of La Salle, Ill, where there are many 
stone-cutting industries suits ageregat- 
ing nearly $1,000,000 for damages due 
to the contraction of silicosis have been 
filed. 

So far, 


Report Many 


although there is admittedly 
a great deal more hazard to companies 
under the occupational disease statute, 
and this is a type of claim difficult to 


investigate and defend, no extra pre- 
mium charge has been authorized and 
most companies have not charged for 


the additional protection. 


Big Problem for Companies 


The whole question of what to do 
with occupational diseases has been agi- 
tating companies for a year or more. 
A sub-committee of the executive com- 
mittee of the National Bureau of Cas- 
ualty & Surety Underwriters, with 
United States Manager J. M. Haines of 
the London Guarantee & Accident as 





Illinois Glass Proposal Is 
Considered by Committee 


GOOD CHANCE OF APPROVAL 


Plan to Eliminate 50-50 Policy, Raise 
Rates in Cook County Before 
National Bureau 


NEW YORK, Oct. 26.—The proposal 
of members of the Cook County (IIl.) 
Plate Glass Insurance Bureau, submitted 
to companies to eliminate the sale of 
the 50/50 policy in Cook county, make 
the system of credits for zone 1 risks 
uniform as between the Moore plate 
glass bureau and the corresponding bu- 
reau of the National Bureau of Casualty 
& Surety Underwriters, and to increase 
rates was considered somewhat favor- 
ably at a meeting of the so-called “liai- 
son” committee here. This committee 
functions between the Moore bureau 
and National bureau. The committee, 
however, was of the opinion that the 
Cook county bureau’s plan to increase 
rates 3744 percent on plates over 50 
square feet area should be modified to a 
larger minimum square footage. Sev- 
eral other minor changes were suggested 
by the committee which will now pre- 
sent the plan to membership of the 
Moore bureau and plate glass bureau of 
the National bureau for ratification. It 
is now pretty well assured that the 
changes will be approved, with modifica- 
tion, to become effective Dec. 1. 


GLASS BUREAU SUCCESSFUL 


The Cook County Plate Glass Insur- 
ance Bureau of Chicago, which began to 
function actively July 1, has maintained 
its schedule as to rate filing and with 
the exception of the problem created by 
the 50/50 policy, inadequate rates and 
conflicting credits has been highly suc- 
cessful, according to President E. I. 
Fiery and Secretary John Lawlar. It 
now has 29 company members, as 
against 32 originally, the reductions rep- 
resenting consolidations of companies. 
The National Surety and Yorkshire In- 
demnity have just joined. Members are 
cooperating fully, Secretary Lawlar re- 
ports. The bureau is receiving between 
600 and 800 requests for rates weekly. 


Radio Bond Issued 


The National Surety has issued a 
bond guaranteeing that the Plymouth 
radio broadcast Nov. 1 over the Colum- 
bia system will not suffer because of 
breaks in the land wires which connect 
the stations in the network or because 
of failure of any part of the equipment 
for transmission. The bond is in the 
amount of $500,000. This is believed 
to be the first bond ever to cover a 
radio program. President E. M. Allen 
of the National Surety states that this 
opens a new field for insurance. 








chairman, about a year ago began study- 
ing this question. Later a committee 
was named in the National Council on 
Compensation Insurance, made up of the 


Aetna Casualty, Ocean Accident, Trav- 
elers, American Mutual Liability, Lib- 
erty Mutual and Lumbermen’s Mutual. 


The two have been meeting jointly, 
studying the questions of a_ standard 
endorsement, rate-making procedure and 
a specific formula, reporting tentative 
findings in July. An exhaustive inves- 
tigation of the subject is being con- 
ducted in Pennsylvania, and in Illinois 
the department of labor and industrial 
commission is studying the problem un- 
der authority of a joint legislative reso- 
lution, to report to the next legislature. 

One of the principal problems has 
been to restrain legislators from adopt- 
ing laws including all occupational dis- 
eases. Such an attempt fortunately 
failed in Illinois. Underwriters said the 
all-inclusive policy would have raised 
rates at least 75 percent and would have 
created much antagonism. 





Automobile Rates in Texas 
Have Now Been Increased 














Automobile Insurance 
Service Office has distributed to all 
qualified agents copies of the new 
manual containing the rates approved by 
the commissioners and effective as of 
Oct. 17. Compared with former figures 
the revised rates reveal an increase of 
23 percent for public liability on private 
passenger cars, and 40 percent for com- 
mercial machines. Tariffs for property 
damage cover, on the other hard, show 
a decrease of 6.9 percent on private ve- 
hicles and of 2 percent on commercial 
automobiles, the rates in all cases being 
based upon statewide experience. 
Tariffs for the remaining classifications 
are unchanged. Upon the same date a 
number of rule changes became opera- 
tive. The commissioners now require 
the stamping of all policies covering 
fleet risks eligible for experience rating. 


The Texas 


Increase Held in Abeyance 


MADISON, WIS., Oct. 26.—Special 
filing of a 10 percent increase in work- 
men’s compensation rates above the pure 
premiums approved by the Wisconsin 
compensation board, as made by the 
National Council on ‘Compensation In- 
surance, will be held in abeyance. 

The Wisconsin Compensation Rating 
& Inspection Bureau has been advised 
to release rates effective Nov. 1 on the 
basis of the pure premiums approved by 
the board and on the basis of existing 
expense loading. 

No decision has yet been announced 
by the Wisconsin board regarding the 
graduated expense loading plan _ pro- 
posed by the bureau, and on which it 
has suggested changes. Changes pro- 
posed by the state board were opposed 
by agents at a hearing here recently. 


Maryland Increase Hearing 


At an early though as yet undeter- 
mined date the Maryland state industrial 
accident commission will hold a hearing 
upon the application of the casualty com- 
panies for an increase in workmen’s com- 
pensation rates. The advance sought 
by the stock carriers is 2 percent and 
that of the non-stock companies slightly 
less. 


Meador Also Treasurer 


James J. Meador, 
the United States Casualty, has been 
elected treasurer, succeeding L. H. 
Clarke, who has retired. Mr. Meador 
has been connected with the company 
29 years and is well known throughout 
the country. 


Bank Robberies Increasing 


NEW YORK, Oct. 26.—Bank rob- 
bery losses throughout the central west 
and the northwest are being reported 
with discouraging frequency. The for- 
mation of vigilante organizations in Iowa 
some years ago had an immediate and 
pronounced effect in driving bank ban- 
dits from that state. In the past few 
months, however, they have resumed ac- 
tivities and robberies have been reported 
by a number of banks which, fortunately 
for them, were protected by insurance. 
Wisconsin is another state which has an 
unenviable reputation for robberies just 
now. Such protective devices as_ the 
banks have adopted to checkmate the 
raids seemingly have proved futile. 


Cost Bond Rate Reduced 


NEW YORK, Oct. 26.—In future the 
rate for cost bonds, instead of being flat 
$10, as heretofore will be $5 for amounts 
of $100 or less, and $10 in excess of that 
figure, the Towner Rating Bureau ad- 
vises its subscribers. There will be no 
change in the rate on appeal bonds, the 
bureau having declined to approve the 
suggestion that a differential be sanc- 
tioned as between parties who supply 
collateral and those who do not. 


vice-president of 





Attack Made on Wisconsin’s 
New Public Depository Law 


MILWAUKEE COUNTY OBJECTS 


May Bring Suit to Collect from State 
Fund $1,070,000 on Deposit in 
Failed Banks 


MILWAUKEE, Oct. 26.—An attack 
on the public depository law passed by 
the last Wisconsin legislature to protect 
public funds in banks was made by Dis- 
trict Attorney Bowman after a meeting 
with state officials who came here to 
discuss the county’s proposed suit to 
collect from the public depository fund 
$1,070,000 that Milwaukee county had 
on deposit in four closed and nine mora- 
torium banks. 

The law purports to protect public 
funds on deposit in banks but it affords 
practically no protection, Mr. Bowman 
asserted. Milwaukee county not only 
does not get any interest return on its 
money deposited in banks but actually 
has to pay % percent intérest on money 
deposited. 

“Only the banks benefit,” said the dis- 
trict attorney. “The law makes suckers 
of the public depositors. While ostens- 
ibly aimed at protecting public deposits, 
it actually does not give as much protec- 
tion as the former arrangement, under 
which the county or other governmen- 
tal unit dealt directly with the banks. 
The county formerly got 2 percent inter- 
est and the banks posted surety bonds 
to protect the deposits. 


Claims Small Banks Favored 


“Sponsors of the law contended that 
it was necessary because bonding com- 
panies were refusing to write bonds pro- 
tecting public deposits,’ Mr. Bowman 
continued. “As a matter of fact, the 
companies refused to write bonds only 
in cases of small banks which were in 
questionable condition. Apparently this 
law is designed to keep public deposits 
in small banks.” 

As originally passed, the law provided 
that banks were to pay 1% percent in- 
terest on the daily balances of govern- 
mental units, of which 1 percent was to 
go to the state public depository fund. 
From this fund the units of government 
were to be reimbursed for any losses of 
public money due to bank failures. How- 
ever, the state fund became quickly de- 
pleted because of the flood of claims, so 
the state board of public deposits in- 
creased the interest rate to be paid into 
this fund to 2 percent. The banks con- 
tinued to pay only 1% percent, however, 
and assessed the additional ™% percent 
against the county. Under the law banks 
are excused from furnishing bonds to 
protect public deposits, the theory being 
that the state fund would provide ample 
protection. 

There is now on hand in the fund 
$400,000 and it is reported that claims 
against it aggregate $6,500,000. The law 
provides that in such a situation the 
claims are to be paid out of the state’s 
general fund, but, Mr. Bowman said, 
this gives the county no loophole be- 
cause this fund has already been appro- 
priated for specific purposes. 


Inland Marine Is 
Being Stabilized 


(CONTINUED FROM PAGE 3) 


the wide 
well as in 


well as companies, for with 
latitude in rate making as 

commission granting, that previously 
obtained agents had no certainty that 
whatever rate they quoted an assured or 
a prospect would not be cut in compe- 
tition. It was to end practices of this 
character, so demoralizing to the busi- 
ness as a whole, that the I. M. U. A. 
was launched about two years ago. 
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Man-hour Basis 
Is Not Favored 


Many Difficulties 
Adopting Proposed Workmen’s 


in Way of 
Compensation Rating Plan 
SEE VALUE AS DOUBTFUL 


Junking of All State Laws and Heavy 
Cost of Change Are Other 
Factors 


NEW YORK, Oct. 26—As T. E. 
Braniff, president of the National Asso- 
ciation of Casualty & Surety Agents, ad- 
vised the members at their White Sul- 
phur meeting, the suggestion was made 
to casualty companies some months ago 
that rates for workmen’s compensation 
insurance be predicated on a man-hour 
rather than a payroll basis. The officials 
have considered the plan but its adoption 
appears most unlikely. 

The method of rating on the payroll 
basis has been in vogue ever since 
workmen’s compensation insurance came 
into being nearly 25 years ago, being a 
carry-over from the old employers’ lia- 
bility days. Though the method is con- 
cededly not ideal and actuaries are con- 
stantly studying possible changes, none 
so far advanced has been deemed prac- 
tical. 

Cost Not Considered 

It is not the fact that any radical 
change from the existing method would 
mean the scrapping of the acctmulated 
experience of close to a quarter of a 
century and a heavy further investment 
which balks adoption of a new rating 
program, for if through the expenditure 
of even $1,000,000 compensation carriers 
could develop a rating policy that would 
more nearly measure hazards than that 
now employed, the change would be 
made without the slightest hestitation. 

To abandon the payroll scheme, how- 
ever, would mean that all state compen- 
sation laws would have to be abandoned, 
a proposition unthinkable. No legislator 
is bold enough to suggest such a move. 

The man-hour method would be use- 
ful in supplying the accident frequency 
per time of exposure, and conceivably 
could be used in conjunction with the 
payroll plan. Such a method of figur- 
ing, however, would be complicated and 
the result might prove such that the 
effort and cost entailed would be un- 
warranted. Simplicity and accuracy are 
not synonymous terms in casualty rat- 
ing and the nearer one approaches ac- 
curacy the more complicated becomes 
the work, for all related factors, even 
those of minor importance, must be 
taken into reckoning. 

Accident frequency determination, 
apart from payroll consideration, would 
yield little information of value, for 
while the hazard in two industrial plants 
of like character might be identical and 
record the same accident frequency, the 
wage scale used in the properties might 
vary greatly and hence determine the 
indemnity cost to the carriers. 

\gain, under the payroll plan under- 
writers are enabled as a rule to get 
proper returns from their assureds. Ac- 
countancy methods are more or less 
standardized today and various sources 
enabling back-checking are open to aud- 
itors. Accounts must be maintained 
properly to enable the filing of income 
tax returns and for other purposes. 

If data were sought upon a man-hour 
basis, it would be of use only to com- 
pensation carriers and even though la- 
bor employers were willing to incur the 
expense of such additional compilation, 











Two New Committeemen 











JOHN C. KIDD, Indiana 





A. D. DULANEY, Arkansas 


Insurance Commissioners Kidd of Indiana and DuLaney of Arkansas were 
elected to the executive committee of the National Convention of Insurance 
Commissioners at its Texas meeting. Both men read papers before the meeting 
and are regarded as valuable public officials. 





Northwest Casualty Case 
Is Taken Under Advisement 


LINCOLN, NEB., Oct. 26—Com- 
missioner Herdman has taken under ad- 
visement the charges filed by Guy Cra- 
mer, secretary of the Omaha Associa- 
tion of Insurance Agents, against the 
Northwest Casualty of Seattle, alleging 
discrimination in rates .between classes 
for the same coverage. Attorneys for 
the company admitted that the company 
was offering a special rate on automo- 
bile insurance to postal employes at 
Omaha at less cost than to the general 
public, but said the department could do 
nothing about it, as it is without power 
to make rates in Nebraska, and that the 
anti-discrimination law applies only to 
life insurance. The commissioner over- 
ruled the objections filed to his hearing 
the charge, saying that the department 
claims the right to make reasonable 
rules for the operation of all companies, 
under the law giving it power to super- 
vise, regulate and control them. 

The defense offered by the casualty 
compdny included an allegation that the 
board rate is too high; that postal em- 
ployes constitute a class which should 
be given a lower rate than other classes 
of automobile owners; that persons who 
drive their own cars as distinguished 
from those who allow various members 
of their families to drive cars should be 
given a lower rate; that an automobile 
driven by its owner should be favored 
in the rates over a taxicab, and that all 
automobile companies now grant lower 
rates to farm-owned automobiles than to 
owners of city cars. It also insisted that 
the state should encourage rather than 
discourage lower automobile insurance 
rates. 





Leo Sullivan Transferred 


Leo Sullivan, who has been an un- 
derwriter in the accident and health di- 
vision in the Newark branch office of 
the Metropolitan Casualty and Commer- 
cial Casualty, is now an underwriter in 
the plate glass and burglary departments. 


the opportunities for figure juggling are 
obvious. Concretely, while rating on the 
man-hour basis has certain commendable 
features, it would not tell the whole 
story, and for this and other reasons its 
adoption is deemed impracticable by 
company executives. 





National Surety Managers 
in New York Conference 


NEW YORK, Oct. 26.—W. B. Joyce, 
chairman of the National Surety, called 
all branch managers in the mid-west and 
southwestern territory to New York for 
a three-day conference to be devoted 
primarily to the furtherance of his plan 
advocating “buying for prosperity,” a 
plan recommending to 14,000 agents, of- 
ficers and employes of the company to 
spend an extra dollar each week and 
also to organize committees of impor- 
tant business men in their communities 
to arouse people into promptly buying 
for their needs. 

The first session was called Tuesday 
morning. A conference with the chair- 
man opened the convention. The after- 
noon meeting was addressed by Presi- 
dent E. M. Allen. Wednesday was de- 
voted to addresses by officers and de- 
partment heads. Thursday will be taken 
up with general discussions and individ- 
ual conferences among the managers. 

Managers attending are: C. H. Allen, 
Montreal; C. M. Evans, Harrisburg; D. 
W. Speidel, Pittsburgh; R. C. Tredway, 
Columbus; Dudley Griffith, Indianapo- 


lis; Fred Liles, Omaha; A. E. Fuller, 
Chicago; I. J. Talbott, Kansas City, 
Kans.; Fred Brinkman, Kansas City, 


Mo.; I. D. Davis, Parkersburg; Warren 
Curtis, Richmond; Harry Levey, Greens- 
boro; C. G. Strickland, Jacksonville; W. 
L. McCalley, Jr., Atlanta; A. W. Ran- 
kin, Newark; B. J. Nietschmann, Mil- 
waukee; T. E. Griffin, Detroit, and G. D. 
Heaton, Louisville. 


Wilson Temporarily in Charge 


Pending the appointment of a succes- 
sor to the Great City Agency, of Los 
Angeles as Pacific coast general agent 
for the Greater City Surety & Indem- 
nity of New York City, W. H. Wilson, 
chairman of the board, is in charge of 
the company’s affairs at the Los An- 
geles office. 


Paine with St. Paul-Mercury 


W. O. Paine has been appointed 
southern California branch manager at 
Los Angeles for the St. Paul-Mercury 
Indemnity with offices in the Garland 
building. He was for several years Los 
Angeles branch manager for the Royal 
Indemnity and Eagle Indemnity. 





Industrial Group 
Retains Officers 


All Reelected at Insurers Confer- 
ence Annual Meeting in 
New Orleans 


LOSS RATIO IS HIGHER 


General Showing Considered Satisfac- 
tory, However, in View of Gen- 
eral Conditions 





The Industrial Insurers’ Conference at 
its annual meeting at New Orleans last 
week reelected all of its officers as fol- 
President, E. T. Burr, Durham 
Life, Raleigh, N. C.; vice-president, J. 
R. Leal, Interstate Life & Accident, 
Chattanooga; chairman executive com- 
mittee, R. H. Dobbs, Industrial Life & 
Health, Atlanta; secretary - treasurer, 
Peyton W. Jones, Bankers Health & 
Life, Macon, Ga. 

A slight upward trend in the accident 
and health claim ratio for the first half 
of the present year was shown in the 
report of the statistical committee, 
headed by R. A. Halley, National Life 
& Accident. The claim ratio for the 
half year was 51.63 percent. The in- 
crease is really very slight, in view of 
general conditions which have prevailed 
this year, and the general opinion 
seemed to be that a better experience 
could be expected for the last half of 
the year. 

Has Met Multiplied Problems 


President E. T. Burr in his annual 
address referred to the multiplied prob- 
lems which the industrial business has 
had to meet as a result of unemploy- 
ment and decreased purchasing power 
and expressed gratification over the 
ability of companies to adjust them- 
selves to changing conditions. “There 
has been no moratorium in our busi- 
ness,” he said, “every obligation has 
been met at 100 cents on the dollar, and 
we have proved conclusively that we 
can be relied upon in times of stress 
as well as in times of prosperity.” He 
expressed the belief that the worst has 
been passed and that the trend would 
now be upward, although possibly grad- 
ual. 

He pointed out that there is one 
bright spot in the situation, in that it 
has been possible as never before to 
attract to agency organizations the am- 
bitious and capable type. There has not 
been the necessity, “even with the old 
and often used excuse of expediency, of 
experimenting with the drifter, the 
floater, the man who has had chance 
after chance to make good, but who 
now has to show for his years of ex- 
perience only a desire to get another 
job.” He said that there are of course 
occasions when changes’ from one com- 
pany to another are entirely justified, 
but that for every one of such desirable 
changes there are many others which 
do not prove to be profitable to the 
company that takes the chance with the 
ex-agent. 


lows: 


Opposes Tax Increases 


He referred to the tendency to in- 
crease insurance taxes and the lack of 
justification for such actions, urging 
that the companies use every effort to 
prevent such increases. He also spoke 
of the excessive cost of government 
and the necessity for decreasing federal 
expenditures. He urged a close watch 
on legislation, even in territory where 
a particular company may not be oper- 
ating, as an unsound precedent once 
established, even at some distant point, 
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| Directory of Leading Local Agents 








FLORIDA 





Vanderpool & Company, Inc. 


Vanderpool 
os S. E. First Avenue Miami, Florida 
All lines written. Engineering service. Spe- 
and prompt attention given to business 
from out of town brokers on Miami and 
Southeast Coast business. 
“If ét’s insurance ask Vanderpool’ 


NEW YORK 








ILLINOIS 





CENTRAL FIRE AGENCY, INC. 


(Underwriting Agency) 


Risks accepted throughout the United 
States, Canada, Cuba and Porto Rico 


92 William Street, New York City 











CRITCHELL, MILLER 
WHITNEY & BARBOUR 


Established 1868 
Insurance Exchange Building 


CHICAGO 


OHIO 











Eliel and Loeb Company 
Insurance Exchange 
Chicago 


Walter P. Dolle & Co. 


“‘Insures Anything Insurable™ 
Dixie Terminal Bldg. 


CINCINNATI 
Submit Your Propositions to Us 














FRED S. JAMES & CO. 
Insurance Exchange Building 
Chicago 








Established 1899 


FRANK J. MACKLIN 
FIRE INSURANCE 


306-10 Citizens Bank Bldg. 
COLUMBUS, O. 








TEXAS 








INDIANA 





| THE STATE SAVINGS AND 


TRUST COMPANY 
INSURANCE DEPARTMENT 


9 Bast Market St., Indianapolis, Ind. 


Complete facilities for handling all lines of 
imaurance anywhere in the State of Indiana. 





RICE & BELK 


INSURANCE 
Established 1886 


HOUSTON, TEXAS 








WEST VIRGINIA 








LOUISIANA 





LEON IRWIN &CO., Inc. 
Unexcelled Insurance Facilities 
NEW ORLEANS, LA. 





FOUNDED 1876 


Patterson, Bell & Crane Co. 
INSURANCE and BONDS 


CHARLESTON, WEST VIRGINIA 


Engineering Services and Underwriting 
Facilities for W. Va. Lines 








MICHIGAN 





Detroit Insurance Agency 
G. W. Carter, Pres. 
H. L. Newman, Vice Pres., 
Louls J. Lepper, Sec.-Treas. 


Fisher Bidg. Detroit, Mich. 





J. F. Paull & Company 
GENERAL AGENTS 
Rooms 508-9-10 Board of Trade Bldg. 
Wheeling, W. Va. 

Ohio, Pennsylvania and West Va. 
Business Solicited 

















Established 1875 


Grinnell-Row Company 
GENERAL INSURANCE 


Grand Rapids, Michigan 








LEE C. PAULL 
INSURANCE 
Wheeling, W. Va. 
En ingore Dept. Deshesege Dept 


rown 
W. Va. Brokerage Solicited 

















MISSOURI WISCONSIN 
ChrisSchroeder&SonCo 
Lawton-Byrne-Bruner 86 Michigan St. MILWAUKEE 


INSURANCE 
Saint Louis 








Engineering Service—All Lines 


The largest insurance agency in the 
State of Wisconsin 








A-1946 Insurance Ex 





The New Insurance Calendar 


fe ready . . twelve sheets . . twelve different sales pictures . . your name and 
advertisement at the top of every sheet. Send 10c for sample to 
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CHICAGO 











is likely to result in similar adverse 
legislation in its own territory. 

He cited the appalling record of cas- 
ualties due to automobile accidents and 
urged that support be given to accident 
prevention campaigns. 

Ted M. Simmons, superintendent .of 
agents Pan-American Life, who is well 
known to accident and health men as 
well as in the life insurance field, gave 
a very eloquent and inspiring sales talk. 


Jennings and Munford Speak 


Frank E. Jennings, president Peninsu- 
lar Life, speaking on “Conservative Ex- 
pansion,” offered some valuable sug- 
gestions for expansion of business, with 
return of more normal times, but urged 
that it should be undertaken on a con- 
servative basis, both as to underwriting 
practices and the policy coverages 
granted. G. W. Munford, secretary 
Home Security Life, discussed “The 
Problem of the Ex-Agent,” pointing out 
the danger of giving contracts to drift- 
ers and floaters. 

P. M. Estes, general counsel Life & 
Casualty, combined with his informal 
talk on “Taxation” the report of the law 
committee, of which he is chairman. He 
reviewed the seriousness of the tax sit- 
uation to insurance companies and urged 
that every effort be taken to combat 
legislation of this sort. He spoke of the 
punitive laws of South Carolina and 
said that every class of insurance should 
join in seeking to have these laws re- 
pealed. 

Announcement was made at the meet- 
ing of the sudden death of President G. 
C. Coburn of the Independent Life & 
Accident of Jacksonville, and a special 
committee was appointed to prepare a 
memorial. 


Government, in Darby Day 
Trial, Calls 48 Witnesses 


(CONTINUED FROM PAGE 45) 





Among the witnesses called by the 
government were Alvin S. Keys, who 
is liquidator for the Chicago Fidelity & 
Casualty, Leo Lowe, director of trade 
and commerce of Illinois, Robert E. 
Daly, chief examiner Illinois depart- 
ment, and numerous policyholders and 
agents. 


Joseph F. Holland, former deputy 
superintendent for Missouri, — testified 
that the Continental Indemnity had 


sought to-deposit with the Missouri de- 
partment real estate mortgages with a 
face value of $403,150 on southeast Mis- 
souri land although the actual worth 
of the property was only about $100,- 
000. A certificate of deposit was issued 
by the department, he said, but was 
later withdrawn when an appraisal of 
the properties showed the land to be 
much less than half of the represented 
value. 
Ohio’s Examiner Heard 


A. W. Findley, a state insurance ex- 
aminer for Ohio, testified that Aug. 31, 
1930, when the department examined 
the Liberty of Dayton it found assets 
of $1,350,188 but a month later found 
only $666,715 of securities which the 
department could approve. 

“Government bonds had been taken 
from the assets and practically worth- 
less mortgages substituted by Day and 
McCutchan. Shortly afterwards the 
company was in receivership. The good 
securities had not been replaced,” Find- 
ley stated. 

Counsel for Day kept objecting to tes- 
timony on the ground there was noth- 
ing in the record to show that Day and 
McCutchan knew each other at the time 
the mortgages were made. This was 
in an attempt to defeat the conspiracy 
charge. 

x. C. Rockwood, former head of the 
Continental Auto Insurance Underwrit- 
ers of Springfield, Ill., which was taken 
over by the Day interests, and Judge 
C. S. Younger of Columbus, O., former 
Ohio insurance superintendent, were 
among the witnesses. A number of 
people connected with the Missouri de- 
partment were also witnesses. 





Self-Insurers in 
Some Difficulties 





(CONTINUED FROM PAGE 45) 


largely due to the fact that greatly in- 
creased demands of the insurance de- 
partment for securities to be placed in 
deposit for protection against past, pres- 
ent and future claims in many cases 
have been extremely difficult, if not al- 
most impossible, to meet. Such de- 
posits in custody of the department are 
reliably estimated to be about $25,000,- 
000. Self-insurers retiring from the class 
may not legally withdraw their deposits 
for 26 months, and the department is 
said to have authority, which is usually 
exercised, to retain them almost indefi- 
nitely. 

Awards totaling $36,012,788 were 
granted in 1931 by the industrial com- 
mission of New York state, according 
to the annual report. There was a drop 
from 471,510 in 1930 to 419,073 in 1931 
in the number of accidents reported. 
There was a 6 percent reduction in 
hearings held and in cases closed. 

“Despite the decline in the number of 
cases handled,” the commission states, 
“the work has increased, due to eco- 
nomic conditions. This has resulted not 
only in applications to reopen many 
closed cases but in increased resistance 
to awards on the part of carriers and 
to more active pursuit of claims by in- 
jured workers, especially on minor dis- 
abilities. Thus many cases that would 


ordinarily be closed at the first hearing,’ 


with adjustments satisfactory to all 
parties, now require two and _ even 
three hearings. Another problem is that 
of adjustment of awards to the gen- 
erally lowered wage scale brought home 
by the depression.” 

The report states that 5,033 firms do- 
ing business in New York state were 
listed as self-insurers at the close of 
1931, representing 562,127 employes and 
an annual. payroll of $819,934,939. Dur- 
ing the year 19 self-insurers were added 
to the list and 45 terminated operations 
on that plan. 

“The economic situation,” the com- 
mission states, “was largely responsible 
for the excess of terminations over new 
insurers, self-insurance implying on the 
part of the insurer, the financial ability 
to guarantee payment of all compensa- 
tion obligations. Good self insurance 
practice also contemplates the use of 
constant and effective methods of acci- 
dent prevention. Self-insurers’ accounts 
have been subjected to close scrutiny. A 
formula applicable to all accounts has 
been developed to determine the suffi- 
ciency of security on deposit and thus 
maintain a balance between the financial 
ability required for self-insurance and 
the liability imposed by the compensa- 
tion act.” 


Continental Casualty Setup 
in Chicago to Be Revamped 


(CONTINUED FROM PAGE 45) 


now occupied by the Pan-American Life, 
Underwriters Service Corporation, 
United States Casualty and space that is 
now vacant. 

Hyman & Co. will continue to be 
general agents for the Continental As- 
surance while the Continental Casualty 
will delegate to Hyman & Co. all fire 
general agency functions. Mr. Griswold 
heretofore has had the Transcontinental 
Fire. 

“T know,” President H. A. Behrens 
states, “that the Continental’s expansion 
program in Cook county is unusual com- 
ing at the present time. However we 
believe that insurance is now on the 
upgrade and the Continental believes 
that it should take advantage of the turn 
before it is apparent to everyone. Sec- 
ondly, one of the objectives of the Con- 
tinental has always been the develop- 
ment of a large business in its home 
territory. We have felt that we should 
prove our success first by the patronage 
given us by our own neighbors and 
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that our own neighbors would recognize 
the advantage of dealing with the home 
company. As the result of that plan 
we have built up in Cook county a tre- 
mendous volume of business and we feel 
that the move now announced will go 
farther and more rapidly in the develop- 
ment of what we consider our most de- 
sirable business.” 


Rockwood Hosmer Again 
Head of Illinois Agents 


(CONTINUED FROM PAGE 39) 

The final feature of the morning ses- 
sion was an address, “Conservation of 
Human Life,” by John J. Hall, director 
of street and highway division, National 
3ureau of Casualty & Surety Under- 
writers. Mr. Hall is an enthusiastic cru- 
sader, who is ringing up a record for 
number of appearances before agents’ 
associations. The Illinois meeting was 
his 15th such appearance this year. He 
has a forceful and oratorical delivery 
and he always commands interest. 

Mr. Street was the first afternoon 
speaker. He was followed by Mr. Goss 
and then came Jarvis W. Mason, ad- 
vertising counsel for the London Assur- 
ance, who presented the talk that he has 
been giving before other agents’ organi- 
zations. Mr. Mason sent out question- 
naires to agents probing various features 
of their administration and their attitude 
on a number of questions. The results 
were analyzed and charts prepared. Mr. 
Mason gives a chart talk. 

Chief McAuliffe Makes 

a Big Hit at Meeting 

Frank C. McAuliffe, chief of the Fire 
Insurance Patrol of Chicago, delivered 
the next address and he was a sure fire 
hit. The chief had asked President Hos- 
mer what he should talk about. Mr. 
Hosmer advised him to avoid technical 
discussions and “tell about the life of a 
fireman or about the time you put out 
a fire single handed on top of the Steu- 
ben building in Chicago.” Chief McAu- 
liffe accepted the advice and treated his 
audience to anecdotes of firemen in the 
good old days, about hard boiled fire 
captains, and stories of heroism. He 
didn’t make the mistake of attempting 
to dress his stories up in literesque 
fashion, but, with the spirit of the artist, 
spun his yarns with salty flavor. The 
chief looks like a movie hero and has 
the affection of all insurance men who 
know him. 

The final address at the afternoon ses- 
sion was that of S. Phil Hutchison of 
the Illinois department, who delivered 
some old fashioned oratory that made 
the welkin ring. 


Banquet Starts Off as 

Usual with Spoofing 

The banquet, as might have been ex- 
pected, started off with spoofing, which 
had been framed by Mr. Hosmer, John 
M. Thomas, president of the National 
Union, and Ernest Palmer, manager of 
the Chicago Board. Then followed se- 
rious addresses by Allan I. Wolff, chair- 
man of the executive committee of the 
National Association of Insurance 
Agents, and W. N. Achenbach, western 
manager for the Aetna Fire. 

Mr. Achenbach’s remarks were of a 
general nature. He said that if certain 
lessons are learned from the depression, 
it will not have been in vain. He called 
for practical economy both personal and 
business. He said that self reliance is 
more needed today than ever. He 
scoffed at the idea that there is a sat- 
uration point. This was feared 10 years 
ago and has no more been reached to- 
day than then, he declared. The best 
protection, according to Mr. Achenbach, 
is to lay up in fat years for the lean 
years to come. 

He reviewed economic history and 
previous panics, emphasizing that recov- 
ery has always been certain and that 
higher ground is always gained. 


Do you thoroughly understand fire in- 
surance rating? Write The National 
Underwriter about the Dean Schedule 
course, 
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Walter Faraday, veteran surety man 
of Chicago, died last Friday at his home 
in Chicago, being 66 years of age. He 
was an Englishman by birth and at one 
time had the finest surety account in 
the city. He was a former newspaper 
man and got acquainted with the legal 
fraternity in Chicago. This led to a 
large volume of excellent business. He 
started his surety career with the Amer- 
ican Surety and had been with a number 
of companies since. His last position 
was as head of the surety department of 
the New Jersey Fidelity & Plate Glass 
in Chicago. 

George C. Coburn, president of the 
Independent Life & Accident of Jack- 
sonville, Fla., and one of its founders, 
died last week after a short illness. He 
started with the Metropolitan Life in 
Louisville some 30 years ago and later 
became connected with the Peninsular 
Life of Jacksonville, holding several im- 
portant positions in that company. In 
1920 he with nine other industrial insur- 
ance men organized the Independent 
Life & Accident to write weekly acci- 
dent, health and life insurance. The 





* 


company has been built to an annual 
premium income of over $300,000, op- 
erating only in Florida. It was a suc- 
cess from the start and its first week 
collected in premiums enough to pay 
all of the first week’s expenses. 


Mrs. Mary Sage ‘Coburn, wife of 
James H. Coburn, vice-president of the 
Travelers Indemnity, died suddenly Oct. 
19 at her home in Hartford. Besides her 
husband she leaves a son, James S. Co- 
burn, and two daughters. The funeral 
was held Friday. 


George H. Moloney, manager of the 
western department office of the Hart- 
ford Accident in Chicago, returned this 
week from an inspection trip in the 
western part of his territory, including 
Missouri and Kansas. 


J. W. Hamilton, manager of the bur- 
glary department of the London Guar- 
antee & Accident at the home office, lost 
his father, Walter Hamilton, retired, 
this week. The elder Hamilton, who 
was 83, was struck by a car in Austin, 
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Ill., and died in a hospital. The son 
went to Chicago for the funeral services, 
which are to be held there Thursday. 


David Duncan, manager Globe In- 
demnity on the Pacific Coast, was fatally 
injured in an automobile accident while 
returning from a trip to the Pacific 
northwest with Channing B. Cornell, 
vice-president of the Fidelity & Cas- 
ualty. 

Mr. Duncan died at his home at San 
Rafael, Cal., Oct. 23, as a result of the 
accident. He started in business in 1906 
with Voss, Conrad & Co., later becom- 
ing a general agent. He was one of 
the first general agents on the Pacific 
Coast to engage in casualty and surety 
lines. He was one of the organizers 
and chairman of the board of the Cas- 
ualty Association for years, a charter 
member of the California Association 
of Insurance Agents and a past presi- 
dent of the Order of St. Andrew. He 
was a close personal friend of Sir Harry 
Lauder and well known for his Scotch 
wit and his ability as a golfer. Funeral 
services were held Oct. 25. 


Daniel Seeger, 63, head of the con- 
tracting firm of D. Seeger & Son and 
president of Contractors Casualty of 
St. Louis, died there last week. 


* 





PERFORMANCE 





Dependable and prompt 
plate glass replacements, 
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ice which keeps plate glass 
insurance on the books. 





AMERICAN GLASS COMPANY 
1030 N. Branch St. C H | C A G O 


year after year, has built 
an enviable reputation of 
performance for this or- 
ganization among insurance 
men and their plate glass 
policyholders. 


They have learned to de- 
pend upon the American 
Glass Company for that 
unfailing replacement serv- 


* 


They know the equipment 
and facilities of this com- 
pany is second to none— 
that a fleet of trucks are 
always ready to go—that 
experienced men _ assure 
prompt, courteous plate 
glass replacements. 


Try the American Glass 
Company on your next 
plate glass replacement. 


Mohawk 1100 
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DON’T 
experiment with 


automobile insurance 
this year. 


T doesn’t pay to 

take chances on 
automobile insurance. 
The test comes when a 
claim arises. Then it is 
reassuring to know the 
policy is with the Belt 
Casualty, a stock com- 
pany, that pays just 
claims promptly. 


Automobile insurance 
in the Belt Casualty 
relieves both agent and 
policyholder of worry 
—a sales point these 
days. 


Ask about the careful’ train- 
ing ond instructions given 
our agents and you too will 
understand the value of in- 
cluding the Belt Casualty in 
your agency. 


BELT CASUALTY 
COMPANY 


Home Office 
29 South La Salle Street 
CHICAGO 








Plan NOW 
For 1933 


The agent who looks ahead 
and plans for the future is the 
one who will be among the suc- 
cessful next year. 


But he must have a company to 
plan with him . .. work with 
him... shoulder to shoulder. 


Ohio agents have found such a 
company in the Buckeye Union. 
The prompt, efficient claim serv- 
ice which has characterized the 
company for years, the efficient 
assistance in production and the 
friendly spirit of cooperation are 
praised by every agent. 


Think about your future today. 
And for best results, include the 


Buckeye Union. You will prog- 
ress more rapidly. 


e 
The Company for 
Good Ohio Agents 


® 
Write or Wire Today! 


Buckeye Union 
Casualty Company 
515 E. Broad St. 


Columbus, Ohio 





Street Criticises 
Qualification Law 





(CONTINUED FROM PAGE 29) 


cally all the commissions on policies 
protecting the stockholders’ property. I 
feel the appointment of a corporation so 
organized and operated strikes a blow 
at regularity and at the agency system 
which proper consideration of the good 
of the business as a whole and for the 
agents on whom we are depending for 
proper representation would have made 
impossible.” 


Hosmer Asks Charitable 
Attitude Towards Laws 


After Mr. Street had concluded his 
address, President Rockwood Hosmer 
asked Mr. Street to have a charitable 
attitude toward the qualification law. 
Mr. Hosmer expressed the belief that 
as time goes on and more experience 
is had under the law, bad agents will 
be kept out of the business. 

Mr. Street replied by saying that he 
doesn’t object to the agents which the 
operation of the law may keep out, but 
the agents that it lets in. 

S. Phil Hutchison of the Illinois de- 
partment, who addressed the convention 
later, said he was interested in Mr. 
Street’s remarks. The department real- 
izes, he said, that part timers are 
licensed under the law, but he observed 
that a statute would be unconstitutional 
that would undertake to specify just 
how much of a man’s time should be 
spent in insurance work to make him 
eligible for an agent’s license. 

Mr. Street expressed doubt that the 
lessons of the depression have been 
fully taken to heart by insurance man- 
agements and agents. He asked whether 
the companies have learned that it is 
no. kindness to the agent, as well as no 
advantage to the company, to permit 
undue liberality in underwriting when 
premiums are scarce or to extend undue 
credit even though its denial means the 
loss of some business. “Have agents,” 
he asked, “learned that the sacrifice of 
some business is preferable to the ulti- 
mate total loss of the premium payment 
which they must make to the company? 
Have the companies understood that 
during this distressing period the num- 
ber of agents who have discharged their 
obligations in a proper way and without 
the assistance of favors demanded and 
granted is so large that those who have 
involved themselves in trusteeships, re- 
ceiverships or bankruptcies, constitute no 
great percentage of the whole, expensive 
as it has been, and that they must hold 
themselves responsible for that limited 
proportion? 


Collection Rules Should 
Be Enforced Strictly 


“IT favor the strongest possible legis- 
lation in company organization,” he 
continued, “for the enforcement of effec- 
tive collection rules, enforced literally, 
and a little bit brutally in the honest 
belief that the real agent’s best friend 
is the one who makes the incompetent, 
the careless, the indifferent, toe the 
mark. It is no credit to the great body 
of agents to have it said that in the 
Insurance Exchange in Chicago so far 
in 1932 the companies have lost in un- 
collectible balances more than $250,000, 
a sum equal to the normal profit on 
$5,000,000 in premiums. 

“Some of these losses have come from 
downright dishonesty—we should not 
have appointed doubtful agents; some 
have come from an undue extension of 





credit by the agents to clients—com- 
panies should not have permitted any- 
thing of that kind but at the first indi- 
cation of slowness in pay should have 
taken control of the situation; some 
have come from a reluctance to reduce 
expenses of operation and living ex- 
penses when the depression became evi- 
dent. That, too, the companies should 
have discovered when the first balance 
was not paid on time and they should 
have promptly assumed command. That 
$250,000 in the end is figured in the 
rates we must charge for our indemnity 
and that is unfair to the public; it is an 
unnecessary casualty, it is a regrettable 
casualty due to lack of foresight, lack 
of control or lack of realization as to 
the urgency of an individual situation. 
Signs of trouble, usually as clear as the 
north star, are too often overlooked, but 
some of us have, I hope, learned a 
lesson, 

“You want to put the sideliner out of 
business. Where that sort of thing is 
proper from the standpoint of equity, 
of local necessity and due regard for the 
interests we serve, all well and good— 
under those conditions I think we would 
be with you. A limitation of that kind 
from a purely selfish standpoint is not 
defensible but changes in the business 
may bring it about in time and be just 
as pleasing to us as to you when it 
comes. Let us combine now to put out 
of the business the man who is not a 
credit to it, whether he be a fully quali- 
fied agent in Chicago or a sideliner in 
Red Bud, Ill—let us, as the result of 
the lesson we have or should have 
learned, adopt new standards, new ideals 
of what the handling of this business 
should be and make it ethically at least 
as we would all like to have it. We 
simply lack the imagination, the co- 
hesion which would enable us to go that 
far or to do other things which would 
raise our ranks in the social and busi- 
ness scale. 


Tribute to the Business 
and Its Management 


“In this state members of your asso- 
ciation were active a little less than two 
years ago in promoting an agency quali- 
fication law for the betterment of agency 
representation, and, of course, without 
selfish motives. Managements generally 
would not oppose any exactment which 
tended to raise business standards or 
would make for other improvement, but 
I have yet to see the man who could 
control business who could not get a 
license in any state by some hook or 
crook or through political pressure, 
while on the other hand it is only fair 
to say I have never seen a man con- 
trolling business who could not secure 
the agency of some company, regardless 
of past record, of character and regard- 
less of financial responsibility. In the 
rectification of that discreditable condi- 
tion we can and must work together.” 
Mr. Street started his address with 
tribute to the fire insurance business 
and its management and the manner in 
which it has stood up through the crisis. 
He pointed out that the large amount 
of new capital added to the business 
after the upturn of 1927 and 1928 has 
been largely absorbed in meeting the 
crisis and the amount of capital em- 
ployed in the business has been greatly 
reduced. However, he said, there is still 
a much larger number of companies 
than the needs of the public require. 
He expressed the belief that a small pro- 
portion of the companies.now competing 
for diminishing premiums could easily 
carry the entire business because a 
limited number would be able to enforce 
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regulation. “The large city broker,” he 
said, “would then be but an incident in 
your agency transactions, the number 
of agents could be correspondingly re- 
duced and only the best retained. A 
company could then demand representa- 
tion of the kind we should at all times 
have because company representation 
would be of greater value than now.” 

The statutes of most states, he said, 
have as a rule been enacted with a view 
to encouraging competition even during 
periods of mergers and concentration in 
other lines. He said, however, that IIli- 
nois is comparatively free from objec- 
tionable enactments. Time will be re- 
cuired to educate the public, he said, 
that in regulated monopoly rather than 
in wide open competition is to be found 
the way to betterment, to lower costs 
and lower rates. 


Makes Suggestion as to 
Fire Prevention Work 


Mr. Street mentioned that fire pre- 
vention work has been costing the com- 
panies an increasing amount for several 
years. The work is done as a matter of 
public duty. He said that town fire pre- 
vention could be improved if it were 
possible to have it taken seriously by 
each of the men engaged on a particular 
task. Too often, he said, the gatherings 
are assumed to be merely get together 
affairs and the work is more or less per- 
functorily done, but even then, he de- 
clared, a 


large amount of good can 
result. The agents can add greatly to 
its value, he said. For instance, the 


agents should see for themselves what 
an inspector finds, the desirability of 
looking after little things which under 
ordinary circumstances would escape 
the notice of both agent and assured. 

Mr. Street urged representation only 
of companies which in their affiliations 
are regular nation-wide. An agent who 
represents a company regular in IIli- 
nois but out of line in the east or 
Pacific Coast or south, is aiding or 
abetting its management in cutting the 
throats of brother agents in other juris- 
dictions. “It is an inexcusable position 
for any company to occupy in the first 
place,” he said, ‘and I feel it is equally 
inexcusable that an association agent 
anywhere should represent a company 
which is not a supporter of correct prac- 
tices in every jurisdiction. Your sphere 
of activity is necessarily limited to the 
confines of a single state, but there is 
no reason why recognition should not 
be given the fact that only with perfect 
units can the National association be a 
whole, exercising that measure of in- 
fluence in and on the business its mem- 
bers hope to achieve.” 

The bane of an agency’s existence 
these days is outside competition, ac- 
cording to Mr. Street, and is something 
that will always exist. He said in IIli- 
nois that an opportunity to aid in law 
enforcement is being overlooked which 
would put this outside competition more 
nearly on a basis of equality with com- 
panies’ local representatives. The 2 
percent fire department tax, he pointed 
out, is not paid generally throughout 
Illinois by reciprocal organizations, cer- 
tain mutuals and on London Lloyds pre- 
miums. The payment of that tax, he 
said, would go a long way toward re- 
storing that basis of equality of oppor- 
tunity on which the entire business 
structure rests and it would mean a 
material reduction in the dividends paid 
by participating insurers. “If, when al- 
most the entire industry in one of your 
smaller towns is insured outside and 
your local fire department revenue de- 
pleted in consequence, it seems to me 
that only indifference to your own in- 
terests could have been responsible for 
failure to insist upon the payment of the 
fire department tax regardless of the 
source through which the business is 
written. Some of these companies will 
tell you they are not liable for tax, but 
they are, the statute making no excep- 
tion. They are writing business in com- 
petition with you; they are dodging tax 
obligations supposed to rest on all of 
us and adding to their distribution at 
the expense of others.” 
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Sui cide Problem Reviewed 


Attorney McEnerny Emphasizes Diffi- 
culties in Court at Convention of 
Industrial Insurers Conference 


Four interesting conclusions on the 
absorbing question of suicide involving 
insurance were drawn at the meeting of 
the Industrial Insurers Conference in 
New Orleans by Harry McEnerny, Jr., 
of Legier, McEnerny & Waguespack, 
New Orleans insurance attorneys. He 
based his review on recent court deci- 
sions in such cases. First he found the 
love of life is the strongest instinct of 
a human being. Second, the insurer, de- 
fending on the ground of a violation of 
the self-destruction clause of the con- 
tract, carries not only the burden of 
establishing the fact with more than 
ordinary certainty, but also the pre- 
sumption exists against the insurer as 
the company has drawn the contract, all 
terms should be most strongly construed 
against it. Third, he said, suicide within 
the provision declaring that death by 
suicide is an excepted risk is the act of 
designedly destroying one’s own life. 
Fourth, death will not be decreed to 
have been caused by suicide until there 
has been excluded every other reason- 
able hypothesis of death. 

The difficulty presented to a company 
when it defends on the -ground of viola- 
tion of the suicide clause is not so much 
one of law as of fact, he said. The facts 
regarding the alleged suicide must be 
presented to the court with sufficient 
abundance and weight to overcome the 
presumption which exists in law that 
when a company makes such a defense 
the burden of proof lies with the com- 
pany. 

The circumstantial evidence surround- 
ing an alleged suicide may be as strong 
as the imagination can conceive, Mr. 
McEnerny said, yet unless a motive is 
established for the alleged self-destruc- 
tion the court will not hold that the 
insured committed suicide. 


Hospital Insurance Plan 


Is Praised by Dr. MacLean 


Hospital insurance, under which 
groups of persons can provide for fu- 
ture hospital needs by the payment of 
a fixed premium, was praised by Dr. 
B. C. MacLean of New Orleans in an 
address before the American College of 
Surgeons at St. Louis. 

Dr. MacLean, who is superintendent 
of the Touro Infirmary, discussed the 
experiences of a number of communi- 
ties and hospitals with hospital insur- 
ance. Under the plan generally used a 
commercial organization collects the 
premiums and pays the hospital fees, 
while the patient or policyholder is per- 
mitted to select his own physician and 
hospital. In some communities individ- 
ual hospitals have organized their own 
insurance groups. 

“It is a practical application of the 
principle of fixed periodic payments in 
the purchase of hospital care,” he said, 
“and while as yet most of the plans 
provide only for the protection of em- 
ployed persons in groups, some modi- 
fications are appearing which include 
arrangements for lower hospital charges 
tor dependents. 

_“As actuarial experience is obtained, 
liberalization may follow, and it is not 
too rash a prophecy that before long 
most of the so-called ‘people of moder- 
ate means’ will be eligible for the bene- 
hts of hospital insurance.” 

_ He admitted that hospital insurance 
is not a panacea for all of the ills of 
medicine “but it seems to offer, particu- 
larly at this time, the greatest promise 
of deliverance from economic pain,” he 
concluded. 





Platform of Cleveland Club 


Statement of Objectives Adopted at 
Meeting Celebrating 20th Anniver- 
sary of Organization of Club 








The Cleveland Accident & Health 
Club at its October meeting celebrated 
its 20th anniversary. Chairman G, H. 
Knight submitted a platform and state- 
ment on objectives, which were added 
to the constitution and will govern the 
policy of the Cleveland in the future. It 
includes: 

(1) Establishment of the principle 
that the ownership of the business lies 
with the agency which produces it at 
its own expense. 

(2) Education of salesmen engaged in 
the accident and health insurance busi- 
ness by means of sales congresses and 
other methods. 

(3) Legislative protection of accident 
and health insurance interests in the 
state legislature. 

(4) Promotion of close relations be- 
tween the Cleveland Accident & Health 
Insurance Club and the state insurance 
department. 

(5) Elimination of undesirable agents. 

(6) Interchange of information be- 
tween members regarding moral and 
financial risks of claimants and pros- 
pects. 

(7) Support and cooperation with the 
National Association of Accident & 
Health Managers. 

(8) Promotion of ethical and suppres- 
sion of unethical practices of companies 
and agents. 

(9) Prevention of any person, not a 
bona-fide insurance agent, from procur- 
ing a state license to sell accident and 
health insurance. 

(10) Education of the public to the 
vital necessity of carrying accident and 
health insurance protection. 

Gasper Corso, Cleveland attorney and 
candidate for the legislature, who was 
the principal speaker, presented some in- 
teresting figures in regard to the small 
appropriation allowed the Ohio insurance 
department, particularly in view of the 
immense amount of fees and premium 
taxes collected through it and compared 
the situation in this respect with that 
of the neighboring state of Pennsylvania. 

Some alarm was expressed in regard 
to the apparently increasing number of 
crooked agents in Ohio, who get into 
one company after another for unpaid 
premium balances, then as soon as they 
are discharged, they seem to get licenses 
from another. It was stated that the 
Cleveland club has reported a number 
of cases of this sort to the Ohio depart- 
ment. 


Two Sales Demonstrations 
for Chicago Sales Congress 


Instead of the one sales demonstration 
originally planned for the accident and 
health sales conference to be staged by 
the Accident & Health Insurance Club 
of Chicago in the Chicago Board audi- 
torium, Insurance Exchange building, 
the afternoon of Nov. 16, it has now 
been decided to have two such demon- 
strations. 

James Ledy of the S. T. Whatley 
agency of the Aetna Life and Halsey 
Steins of the Chicago branch office of 
the Continental Casualty will each give 
15-minute talks on “How I Sell Acci- 
dent and Health Insurance.” Both are 
proved producers, specializing in that 
field, and both have developed especially 
good sales talks, so that this is ex- 
pected to be one of the important fea- 
tures of the congress. 

It was announced this week that 
Charles W. Davis, in charge of accident 
and health production for the Pacific 
Mutual Life in Chicago, will be the pre- 
siding officer at the congress and in his 
opening address will give a general re- 
view of the subject of accident and 
health insurance. Arrangements are 


moves. In other States other 
crops are being harvested. Har- 
vest time is buying time; new cars, 
new furniture, new homes, etc. All 





Easy Pickin’s 


Cotton—the money crop of Texas, 
is moving. When it moves, money 


of which means new insurance. 


Yet money has, temporarily at 
least, lost its tendency to circu- 
late for long. May we offer this 
advice to our agents: Get it while 
the getting is good. 


Universal Automobile Insurance Company 


Trinity Fire Insurance Company 
DALLAS 
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being made for several other good 
speakers, who will be announced later. 


Goes on Mutual Basis 


A mutual plan of operation has been 
adopted by the Progressive Assurance 
of Minneapolis, which originally was or- 
ganized as an assessment association. 
The name has been changed to the Pro- 
gressive Mutual Assurance. 


Zell Detroit Secretary 


DETROIT, Oct. 26—H. H. Jones, 
state manager for the Commercial Cas- 
ualty, has resigned as secretary of the 
Accident-Health Managers Club of De- 





troit, due to the fact that he will be out 
of the city considerably for the next 
year. William Zell, assistant superin- 
tendent of agents of the National Cas- 
ualty, was elected secretary in his place. 


A. D. Traphagen Claim Manager 


Arthur D. Traphagen has been ap- 
pointed manager of the claim depart- 
ment of the Time of Milwaukee to suc- 
ceed George R. Bryant, who resigned 
after 12 years with the company. Mr. 
Traphagen, who is a son of C. G. Trap- 
hagen, president and general manager 
of the Time, has been connected with 
the company about four years. 








FIDELITY AND 


SURETY NEWS 





Big Contract Projects Up 





Surety Men Are Interested in the 
Bridge Enterprises to Span San 
Francisco Bay 


NEW YORK, Oct. 26—wWithin the 
next few weeks surety companies will 
be called upon to name rates for con- 
tract bonds covering various features in 
connection with the two great bridge 
building projects determined upon in 
California, and for the carrying out of 
which state bonds will be issued. One 
of the projects will be the construction 
of a bridge to span the Golden Gate, 
while the other and larger improvement 
will be a bridge connecting San Fran- 
cisco with Oakland, across the bay. The 
two propositions, it is estimated, will 
cost not less than $100,000,000. Per- 
formance bonds to be called for on the 
undertakings will run into several mil- 
lions and will require the cooperative 
effort of the leading surety companies. 
Having in mind the Hoover dam ex- 
perience, surety agents in California 
have gone upon record as expecting the 
regulation commission upon the San 
Francisco bonds when these are called 
for. 


Demands Bond Reinsurers 
Accept Direct Liability 


LOUISVILLE, Oct. 26—When the 
George H. Rommel Co., Louisville, suc- 
cessful bidder on a high school building 
here, furnished bond in the Inland 
Bonding of South Bend, reinsured be- 
yond its net line with Seaboard Surety, 
Excess and International Reinsurance, 
the board of education, in view of the 
fact that the premium was some $2,500 
under conference rates demanded that 
the reinsurers admit direct liability 
under the bond. It insists that they 
subscribe to a form prepared by attor- 
neys for the board, under which, in 
event of loss or trouble on the job, the 
reinsurers would be directly responsible 
to the Louisville board. 

The idea is rather unusual and has 
caused considerable comment in local 
surety circles. 


The Lloyds Casualty has been licensed 
in the Dominion of Canada. H. Begg of 
Shaw & Begg of Toronto is named as 
chief Canadian agent. 
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Limitation Rule Effective 





Restriction of Agencies in Pennsylvania, 
New Jersey and Michigan Works 
Well, Company Men Say 





NEW YORK, Oct. 26.—Though but 
six weeks have elapsed since the fidelity 
and surety acquisition cost conference 
made effective its rule strictly limiting 
the number of general agencies or 
branch offices and of district agencies 
each member company was allowed to 
maintain in Pennsylvania, New Jersey 
and Michigan, company officials profess 
to be well satisfied with the result. They 
maintain that many of the evils which 
accompanied the competition of an ex- 
cessive number of field representatives 
have either been eliminated or greatly 
modified, and that relatively few com- 
plaints of unethical practices are heard 
from the states named. 

The application of the limitation rule 
to those states was in the nature of an 
experiment. Now that it has proven sat- 
isfactory, it is probable that it will be 
extended to additional states from time 
to time, as the special committee of the 
conference studying the proposition may 
recommend. There is no immediate 
prospect, however, that any new States 
will be added. 


Bail Bond Bureau Liability 
Schedule Has Been Revised 


NEW YORK, Oct. 26.—A rearrange- 
ment of the percentage liability assumed 
by each member company of the Bail 
3ond Bureau of this city was decided 
on at a recent meeting of company rep- 
resentatives. The bureau, created at the 
earnest solicitation of Albert Conway, 
then superintendent of insurance, was 
launched two years ago and has been 
a force in eliminating many evils in the 
local bail bond situation, which had at- 
tained such proportions as to call for 
scathing condemnation from a number 
of magistrates. In its second year the 
bureau furnished bail for 2,021 persons, 
in the total amount of $2,434,900. It 
charges 3 percent for the term of bail 
bonds required in state courts, and 3 
percent for those demanded in federal 
cases. The associated companies suffer 
from the rate “chiseling” by a number 
of non-affiliated offices, which maintain 
runners to solicit business about the 
court rooms, and are hoping the insur- 
ance department will order a cessation 
of this practice. 

It has been suggested that the bureau 
extend its scope to other centers of the 
country, but there is no prospect at 
present that this will be done. 





May Amend Pennsylvania Law 
PHILADELPHIA, Oct. 26.—Surety 


men expect that at the next session of 
the Pennsylvania legislature an effort 
will be made to amend the statute gov- 
erning the issuance of bonds covering 
public fund deposits, by permitting can- 
cellation by either party to the agree- 





ment on giving formal notice within a 
stated period. Such a change would 
materially improve depository bond con- 
ditions in the state. Many if not most 
of the surety companies are now de- 
clining to grant such covers unless a 
30-day cancellation clause is attached. 


Big Slump in Contract Bonds 


NEW YORK, Oct. 26.—Surety com- 
panies which have specialized in writing 
contract bonds—and with several the 
percentage of income from the line has 
been close to 90 percent of their total 
premiums—will show a heavy decrease 





—_— 





this year owing to the scarcity of con. 
tract offerings. Apart from federal 
work and some road building here and 
there, few construction contracts of im- 
portance have been undertaken or are 
contemplated in the next two months, 
Offices that transact a general fidelity 
and surety business will fare: far better 
from a premium receipt standpoint than 
the specializing institutions. Fidelity and 
the different forms of judicial and fidu- 
ciary bond offerings have been fairly 
well maintained, and while the income 
from them will not be as large as in 
1931, the decrease will not be particu- 
larly marked. 








NEWS OF THE COMPANIES 





September Loans Published 


One Casualty and Twelve Life Com- 
panies Received Total of $2,370,000 
from the R. F. C. 


WASHINGTON, D. C., Oct. 26.— 
Thirteen loans aggregating $2,370,000 
were authorized to insurance com- 
panies during September, it is disclosed 
by the report filed with the clerk of the 
house of representatives by the Recon- 
struction Finance Corporation. 

The largest loan was $1,250,000 to 
the Maryland Casualty. Other insur- 
ance loans were as follows: 

American Life of Alabama, $25,000, 
none of which had been taken up to 
Sept. 30; Great Northern Life, $190,000; 
Illinois Life, $500,000; National Life, 
U. S. A., $300,000; State Life of IIli- 
nois, $9,500; State Life of Indiana, $490,- 
000; Conservative Life of Indiana, $125,- 
000; Farmers Union Mutual Life of 
Des Moines, $90,000; Liberty Industrial 
Life of New Orleans, $20,000; Michigan 
Life, $200,000; Standard Life of Pitts- 
burgh, $90,500, and National Standard 
Life of Texas, $80,000, none of which 
had been taken up to Sept. 30. 


Changes Made in Madison 


and Midwest Companies 


The Madison and Midwest insurance 
companies, which are affiliated and write 
truck and bus, or common carrier lines, 
have moved from quarters at Fourth 
and Market streets, Louisville, to Jef- 
fersonville, Ind., where they have pur- 
chased the old Hutchison residence 
property, at 212 Riverside Drive. This 
is being remodeled for home office 
property. 

The Madison, formerly of Madison, 
Ind., was formed in 1831, chartered by 
the Indiana legislature, and never oper- 
ated under general corporate or insur- 
ance act, and its charter was so broad 
that it could write virtually any kind of 
insurance, but originally was known as 
a local fire insurance company at Madi- 
son. The company was purchased from 
the receivers some seven or eight 
months ago, and at that time reorgan- 
ized to write exclusively common car- 
rier lines. It has since been licensed in 
California, Arizona, Tennessee, Illinois 
and has application pending in Texas. 

Both companies have the same officers 
and directors. The Midwest was a for- 
mer Indianapolis company, organized in 
1832, and also granted a charter by the 
Indiana legislature, and later reorgan- 
ized by its present owners to write com- 
mon carrier lines exclusively, the com- 
pany having withdrawn from Kentucky 
about two weeks ago, and confining its 
present writing to Indiana. 

The Madison is capitalized at $200,000, 
with surplus of $87,000. The Midwest 
is capitalized at $100,000, and lists sur- 
plus of $25,000. 

Officers serving both companies are 
B. A. Murrell, formerly of Chicago, 
president; B. M. Murrell, vice-president; 
W. W. Tapp, Louisville, secretary; Dr. 
O. M. Yeager, Louisville, treasurer; Dr. 





Curran Pope, Louisville, chairman of 
the board, and H. C. Baldwin, Illinois 
Building, Indianapolis, is underwriter 
for both companies. 

The Midwest owns a five story of- 
fice building at Fourth and Market 
streets, Louisville, known as the Mid- 
west Building, and occupied the top 
floor until moving to Jeffersonville. 

The Midwest was purchased by its 
present owners about three months prior 
to acquisition of the Madison. It en- 
tered Kentucky in March 1932, and 
pulled out in October of the same year, 

The Los Angeles board of public utili- 
ties has approved the application of the 
Madison for writing public and common 
carrier insurance on lines coming under 
consideration ofthe board. Vickrey & 
Hill are general agents in southern Cali- 
fornia and Arizona. 


Union Indemnity Financing 


Further details of the proposed new 
financing by the Insurance Securities 
Corporation of New Orleans, in which 
the Union Indemnity will benefit, are 
made known. Stockholders of the In- 
surance Securities Corporation will meet 
Nov. 3 to ratify the proposal. The plan 
is to convert the present $10 par value 
stock of the Insurance Securities Cor- 
poration into 4,000,000 shares of $1 par 
value common stock and to issue 2,000,- 
000 shares of new $1 per share par value 
convertible cumulative preferred stock. 

The common and preferred stock will 
have equal voting power and it is pro- 
vided that a 6 cent per share cumulative 
dividend will be paid on the new pre- 
ferred. After the preferred dividends 
have been paid in full the common may 
receive a 6 cent per share dividend. 
Then any additional dividend payments 
are to be divided equally share and 
share alike. 

Another provision is that the pre- 
ferred stock will be redeemable at any 
time at $1.25 per share, plus all divi- 
dends and the stock may be converted 
at any time for common stock. 

Present stockholders may take the 
new stock in proportion to their present 
holdings, providing they exercise that 
right by Nov. 15. The rest of the issue 
has been underwritten in the east, it is 
understood. 


Southern Surety Claims Heavy 


LANSING, MICH., Oct. 26.—Michi- 
gan claims against the Southern Surety 
are much heavier than had been ex- 
pected, according to Ralph M. Wade, 
second deputy commissioner and Ing- 
ham county receiver. Oct. 22 was the 
final date for filing claims and Judge 
Carr of the circuit court will conduct a 
hearing here Nov. 14. Nearly a dozen 
claims, some of them of sizeable propor- 
tions, have come in since the deadline, 
Mr. Wade said. They cannot be con- 
sidered until all of the claims filed in 
accordance with the court order are set- 
tled and as there is no prospect that 100 
percent payment can be made on these, 
it is obvious that the late-comers can 
expect nothing. 
























































Today’s problems 
handled by modern methods 
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dherence to obsolete 

methods has never 
handicapped Lloyds Casualty Com- 
pany in its fifty-two years of ex- 
istence, because it 1s continually 
keeping abreast with present-day 
methods. 


The whole operating organization 
of Lloyds Casualty Company 1s 
composed of men grounded in all 
phases of Casualty and Surety work. 
Lloyds Casualty agents find con- 
siderable pride in represent- 
ing an old company 
using all modern 
methods. 


® 
LLOYDS CASUALTY COMPANY 


M. DANIEL MAGGIN, Vice President & General Manager 
75 MAIDEN LANE NEW YORK CITY 


Plate Glass and Casualty Lines, including Fidelity and Surety. 


Affiliated with 
DETROIT FIDELITY AND SURETY CO. 















































| 
_ “WESTERN AND SOUTHERN GROUP” — 


_ THE 


_ WESTERN AND SOUTHERN | 
INDEMNITY COMPANY | 


Policyholders Surplus 
| $1,446,300.86 | 


A\ll Securities Valued at 
Market June 30, 1932 
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Charles F. Williams, President 
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CINCINNATI, 
OHIO 


~ WESTERN AND SOUTHERN 
_ FIRE INSURANCE COMPANY 


_ Policyholders Surplus 


| 
| 


$462,180.41 


A\ll Securities Valued at 
Market June 30, 1932 


| William C. Safford, General Manager 
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